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ROYAL BUILDING, 150 WILLIAM STREET, NEW YORK CITY 


FjHESE are the essentials looked for today 





re ae by agents, brokers and the insuring 
<3, public. 

They are possessed by these Companies 
and are a powerful force in the developing, writing 


and servicing of an agent’s or broker’s business. 


The financial stability of the Royal-Liverpool 
Companies has been established beyond question. 
The investment of their assets in America not only 
provides security to policyholders in this country 
but is a definite contribution to American com- 
merce and industry. 


Their loss-paying ability has been demonstrated 
following the country’s major conflagrations. 


Security 


Loss Paying Record 


Permanence 


Scope 


Service 


Both the ‘Royal’ and the “Liverpool” have 
been continuously in business for more than eighty 
years, the “Newark” for more than a hundred 
years, and the “Queen” for more than forty years. 


Insurance can be arranged for in any part of the 


civilized world. 


Unexcelled facilities are provided for all 
branches of fire insurance including Ocean Marine, 
Inland Marine, General Cover, and Brokerage 
lines. Connections throughout the world provide 
for the prompt and efficient handling of all claims, 
and insure full consideration of the needs of a 
policyholder, whether at home or abroad. 


The ROYAL-LIVERPOOL GROUPS 


Royal Insurance Company, Ltd. 

Queen Insurance Company of America 

The Newark Fire Insurance Company 

American & Foreign Insurance Company of New York 
British & Foreign Marine Insurance Company, Ltd. 


The Liverpool & London & Globe Insurance Co. Ltd. 
Star Insurance Company of America 

Federal Union Insurance Company 

Thames & Mersey Marine Insurance Company, Ltd. 
Capital Fire Insurance Company of California 
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RELIABILITY 


based on a record 
of satisfactory service 
to agents and policyholders 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 “oe ey pam York 


Eagle Fire Cangum 


of NEW YORK 


corporat ed 1806 
75 Maiden Lane, New York 


art Darlington, President 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 


Hart Darlingt nr emgres of the Board 
H. L. Callanan, Presi t and General Manager 
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THEY’RE MOVING 


Insure the household goods 
enroute. Then, check up to 
see if your clients possessions 
are adequately covered by 
household furniture insurance. 


Loken ge HMA prove by THE AciD test/or Time 7 J 
MERICA FORE GROUP [| 3| of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY 3 NIAGARA FIRE INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 5) ae MARYLAND INSURANCE COMPANY OF DELAWARE 


FIDELITY-PHENIX FIRE INSURANCE COMPANY — THE FIDELITY AND CASUALTY COMPANY 
First AMERICAN FIRE INSURANCE COMPANY AMERIC: BERNARD M. CULVER. President 


Eighty Maiden rina meneame! New York, N.Y. 
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Slam at Nats lan 
Policy Resented 


Company Spokesman Hits Illinois 
Agents for Attack on Adjust- 
ment Delay 


CITES DROP IN FIRES 


Charges Agents’ Association Loses Per- 
spective in Adopting Resolution— 
Attempts to Build Backfire 


The resolution adopted by the Illinois 
Association of Insurance Agents calling 
upon the companies to modify the 60- 
day loss payment policy in meritorious 
cases has drawn the fire of company ex- 
ecutives. The New York “Journal of 
Commerce” printed a prepared state- 
ment by an unidentified company execu- 
tive on this subject. 

That official expressed the belief that 
the resolution was prompted by a few 
agents and does not reflect the views 
of the association as a whole. He said 
that the association, in adopting the res- 
olution, lost its perspective and resolved 
against the interest of its own members 
and of the business. 


Reduction in Losses 


This action, the official stated, is ap- 
parently an attempt to build a backfire 
against the best interests of the business 
with respect to the companies exercis- 
ing the rights under their policies to de- 
fer payment of losses and to sacrifice a 
system which will be beneficial to the 
honest policyholder. He said there was 
nothing in the resolution about the re- 
duction of losses because of the 60 day 
clause. 

The executive also touches on the res- 
olution, which condemns the policy of 
not paying commissions in connection 
with the rejected risk plan, which is be- 
ing projected in Illinois. The official 
points out that the agents are perfectly 
willing to have the companies write this 
business with no prospect of profit but 
complain when the profit is taken out 
of it for them. 


Cite Bennett's Position 


Some company executives in com- 
menting on the loss payment resolution 
of the Illinois agents, point out that 
W. H. Bennett, secretary of the Na- 
tional Association of Insurance Agents, 
came out recently in favor of the 60 day 
loss payment clause, saying: “Tt is one 
of the backbones of the insurance con- 
tract that was a victim to the mad com- 
petitive scramble through which the in- 
Surance business has passed.” 

Company men, therefore, say that the 
Illinois memorial is out of tune with the 
Principles of the National association, 
as enunciated by Mr. Bennett. 

It is understood that the factor of 
mutual competition was one of the con- 
siderations that prompted the Illinois 
resolution. One downstate agent told 

(CONTINUED ON PAGE 29) 





| What I Selendis Will Do 
to Insurance Companies 


By JOHN F. WOHLGEMUTH 
Secretary The National Underwriter 


Newspaper reports are that Senator Reed of Pennsylvania, who 
sent out a rallying cry for the support of the country against inflation, 


got replies which ran nine out of ten in favor of inflation. 


Gold infla- 


tion, which seems to be assured, contains no threats for insurance 


companies. 


Paper inflation in Germany wiped out insurance com- 


panies as well as banks and all other creditors, but gold inflation is 
merely a change to another price level. Company liabilities will remain 
the same, but inflation will make their assets solid. Gold inflation will 
put the troublesome “convention valuations” of assets in the discard. 
Within a month after the new value of gold is proclaimed the financial 


troubles of the companies will be im- 
proved. In addition, insurance will 
share in the general prosperity. There 
is much confusion between gold infla- 
tion and other kinds. In fact it is hard 
to discover a writer or a politician who 
makes a distinction in the effects. Un- 
doubtedly the administration has let ru- 
mors of various kinds of inflation run 
their course, because of their value for 
the purpose of negotiation with other 


countries. There is nothing to indicate, 
however, that the government. ever 
really contemplated anything but gold 


inflation, by which is meant the revalua- 
tion of the dollar with a lower gold 
content. 


Money Has Two Functions 


The fact is that money has two func- 
tions. First, it is a measure of value, 
and second, a medium of exchange. In 
good times the second function is al- 
most obsolete, because 95 percent of the 
exchange is by check. Nevertheless, 
practically all writers treat of inflation 
as currency expansion. Gold inflation 
is a change in the standard of measure- 
ment of values. The depression is due 
to a dislocation of values, and will end 
when values rise sufficiently, regardless 
of the amount of currency in circulation. 
It is well known that there is more 
currency in this country now than at 
the peak of the boom in 1928 and 1929. 

Deflation started, not from a contrac- 
tion of currency, but from a contraction 


of credit. Once prices started down- 
ward they continued, because buyers 
were on the alert for bargains. As long 


as prices continued to fall, buyers dared 
not buy beyond immediate needs, be- 
cause they might be loaded up with 
goods at prices which they could not 
realize at resale. The more buyers held 
off the lower prices went. 


Prices Went Down Lower 


Soon the banks began to force sales, 
which sent prices still lower. Once 
prices got to where the security or col- 
lateral back of the loan could not be 
sold for enough to pay the loan, the 
situation became hopeless, because of 
the mass of distress selling that hung 
over every market. 

This process has often been recounted. 
The public was urged to buy, which was 
good advice from an economic stand- 
point, but seldom applied to an indi- 
vidual, who thought he might buy what 
he needed still lower. The fact is no 
one could afford to buy while prices 
were on the down grade, and there was 
no visible way to stop them. 








Partial bankruptcy for the relief of 
the farmers and railroads was proposed, 
and at least one business organization, 
the Chicago Association of Commerce, 
demanded that it be extended to all 
business. Successive bankruptcy seemed 
the only way to get rid of the burden 
of debts that overhung the markets— 
commodity, security and real estate. 

Gold inflation automatically scales all 
debts and raises prices by the same pro- 
portion as the inflation. If the gold in- 
flation is great enough, it will raise 
prices so as to relieve the threat of dis- 
tress selling. Therefore buyers not only 
can afford to buy, but they will be eager 
to buy, because with the accumulated 
demands caused by a four year check 
of production, prices are bound to rise. 
Factories will reopen, merchants will re- 
stock their shelves, unemployment will 
decrease, and so on. 


Would Have Saved Globe & Rutgers 
If gold inflation had come a few 
weeks earlier it would have saved the 
Globe & Rutgers. If the proclamation 
of the new value is not delayed too long 
the Globe & Rutgers may still be re- 
habilitated. 

What seems never mentioned is that 
gold is a commodity with an intrinsic 
value of its own. When a government 
coins money all it does is certify the 
weight. It is the gold, and not the 
government stamp, that gives the coin 


value. This is particularly illustrated 
in the bar gold that has driven out 
coins in large transactions. The gov- 


ernment stamp certifies the fineness, but 
the bars are weighed on delivery. Even 
gold coins are weighed in transactions 
and it is the weight, not the number of 
coins, that is taken as the number of 
dollars and cents in a sack of gold. 
Illustration of Principle 

Gold inflation can be easily illustrated. 
Suppose wheat were the medium of ex- 
change and a bond read “1,000 bushels 
of wheat” instead of $1,000. If the gov- 





Stina Market Is 
Aid to Companies 


Investment Portfolios Strength- 


ened by Marked Advance in 
Listed Securities 


SEE PREMIUM INCREASE 


Higher Commodity Prices Will Create 
Insurable Values—Greater Build- 
ing Activity Not Anticipated 


NEW YORK, April 26.—Sufficient 
time had not elapsed at this hour of 
writing to determine whether the sharp 
advance in securities listed upon the Ex- 
change which began last week, marked 
the inauguration of a steady upward 
movement likely to continue for an in- 
definite period, or prove to have merely 
been a “flash in the pan.” Whatever 
the eventual outcome the gains in many 
stocks registered during the past few 
days was such as to greatly hearten 
company officials as well as the hold- 
ers of company shares, all of whom 
could figure substantial increases in the 
portfolios of the offices in which they 
held stock. For a time at least the in- 
terest of underwriting executives cen- 
tered more upon the news coming in 
over the ticker, than upon technical in- 
surance problems, and speculation was 
general as to what effect a sustained 
rise in the quotations would mean to 
the Globe & Rutgers and several other 
companies now either in the hands of 
“rehabilitators” or likely to be so placed 
unless able to increase their asset and 
net surplus accounts within a _ short 
time. 


Will Increase Premiums 


It is the prevailing belief among com- 
pany men that an early result of the 
inflation movement will be to increase 
the general premium income, the ad- 
vance in prices of commodities confi- 
dently looked for creating greater in- 
surance values. It is not anticipated 
there will be any marked gain in build- 
ing operations, the country now being 
deemed overbuilt for years to come. 
Such increase in insurable values as de- 
velops will come about almost wholly 
because of the advance in commodity 
prices, and the probable desire of many 
manufacturers and merchants to increase 
stocks of their varied goods in antici- 


' pation of possibly further increases. 


ernment decreed that the debtor could | 


pay three pecks instead of four, it would 
be the same as devaluing the gold dol- 
lar by 25 percent. 

Obviously it is easier for a debtor to 
get hold of three pecks than four, and 
that is the way gold inflation helps 
debtors. 

Notwithstanding the preliminary spec- 
ulation, gold inflation when it comes 
will act with explosive force. There 
will be a period of turmoil while prices 

(CONTINUED ON PAGE 9) 


Will Have No Opposition 


No insurance director has been nom- 
inated for the post on the United States 
Chamber of Commerce to _ succeed 
George D. Markham, local agent of St. 
Louis except John C. Harding of Chi- 
cago, western manager of the Spring- 
field F. & M. 

Lee J. Dougherty, president of the 
Guaranty Life of Davenport, who has 
served as director, representing District 
No. 6 has been renominated. 





THE NATIONAL 


UNDERWRITER 











April 27, 1933 











Still No Decision Give 
in Globe & Rutgers Case 





STAY OF 60 DAYS REQUESTED 


New York Department Insists Upon 
Liquidator on Theory Nothing But 
Fresh Money Will Help 


NEW YORK, April 26—While Su- 
preme Court Justice Frankenthaler has 
not rendered decision in the two Globe 
& Rutgers appeals before him, the one 
petitioning for the dissolution of the 
company, and the other asking time 
within which to complete the rehabilita- 
tion program, it is anticipated he will 
do so very shortly. Meanwhile as a 
result of the spurt in the security mar- 
ket the assets of the Globe & Rutgers 
have appreciated approximately $2,000,- 
000. It is further understood that 60 
percent of the creditors of the organ- 
ization have pledged support to the plan 
for continuing the corporation. 





Record Is Enlarged 


The record in the Globe & Rutgers 
case was enlarged by the filing of briefs 
on the part of the New York depart- 
ment demanding liquidation, by counsel 
tor the company asking a stay of execu- 
tion for 60 days so that the rehabilita- 
tion committee may have further op- 
portunity to resuscitate the company 
and by John W. Davis, as counsel for 
the Rossia and Metropolitan Fire Re- 
assurance, which are interested as cred- 
itors. 

The insurance department’s brief is 
phrased in epic language: “Talk about 
the history, development and growth of 
the company is a recital of the glory 
that was this insurance carrier before 
sickness and decay set in. Time has 
marched on and this company is its vic- 
tim. Its biggest asset—its good name 
as a sound, growing, solvent carrier is 
gone—torever. Plans, loans, preferred 
stock issuances are hopes—idle dreams 
contessions of inability to meet obliga- 
tions and the refusal to accept fate.” 

The department states that new 
money, fresh capital, is the only answer 
and fresh capital has declined to be 
enticed. Public welfare, therefore, de- 
mands liquidation of the company. 


Contention of Company 


Counsel for the company contends 
that rehabilitation efforts are not futile 
and that a reorganization plan has al- 
ready received the endorsement of a 
larger part of the creditors and policy- 
holders. : 
_ The brief filed in behalf of the Ros- 
sia and the Metropolitan Fire Reassur- 
ance supports the petition of the com- 
pany and states that the entering of a 
liquidation order would nullify the pur- 
pose of the rehabilitation law. If the 
Globe & Rutgers is placed in the hands 
of a receiver, according to the petition, 
the Rossia would have a net claim of 
more than $700,000 for return unearned 
premium and the Metropolitan Fire Re- 


assurance would have claims totaling 
about $190,000. 
Those familiar with the policies of 


E. C. Jameson, president of the Globe 
& Rutgers, say that it was always his 
policy to carry only a small cash bal- 
ance, keeping his funds invested except 
for a very small margin. His policy 
was to maintain only a minimum work- 
ing surplus in cash. 

; This policy, together with the prac- 
tice of investing too heavily in securi- 
ties of One enterprise, caused embarrass- 
ment to the Globe & Rutgers when the 
cash demand became pressing. As soon 
as outgo could not be taken care of by 
receipts, it became necessary to sacri- 
fice securities or borrow. The Globe & 
Rutgers took the latter course and was 
required to put up the cream of its se- 
curities to get a $10,000,000 loan from 
the Reconstruction Finance Corpora- 
tion. 
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Cullison Confirms Report 
Winter Wheat Shrinking 











Bearing out the observations of other 
grain experts, James B, Cullison, Jr., 
manager of the Rain & Hail Bureau, 
who has just returned from a 4,000 mile 
trip in Kansas, Nebraska, the panhan- 
dle of Texas and Colorado, expresses 
the belief that the winter wheat crop in 
western Kansas, Nebraska and the pan- 
handle of Texas will be negligible. He 
states that west of Dodge City, Kan., 
and Perryton, Tex., except for a few 
areas, the farmers won't get their seed 
back. In some of those western sec- 
tions, there has been no rain since last 
August and although the drouth is 
broken in some places now, the rain 
comes too late to benefit winter wheat. 
To the east the crop is not good. 

Because of the poor crop condition 
and the inflationary agitation, grain 
prices have increased sharply and the 
price to the wheat grower has gone up 
about 12 cents in the last 30 days. 

The only hail business written so far 
consists of just a few policies on win- 
ter wheat from Texas and Oklahoma. 
The farmers apparently do not yet feel 
assured that the prices will stay up and 
they are not buying hail insurance. 
However, if the grain markets keep on 
the present level or go higher, hail in- 
surance men feel that the business will 
show an improvement over last year, 
when the volume of hail premiums 
amounted to only about 30 percent of 
that written in 1931. 


Ashcota Tribe to Meet 


DES MOINES, April 26—The Ash- 
cota Tribe, social organization whose 
members include veteran Iowa field 
men, will hold a powow here April 28. 
John D. Carpenter, former state agent 
for the Queen, is chief of the tribe. Off- 
cers hold office for life. 





To Meet With Casualty Club 


The May 8 meeting of the Iowa Blue 
Goose will be a joint meeting with the 
Casualty & Surety Club of Des Moines. 
The Iowa pond will have charge of the 
program. There was no_ scheduled 
speaker at the April 24 luncheon meet- 
ing. 





National Association Meet 


Is Scheduled for May 15-17 
GATHER IN NEW YORK CITY 


Executives to Review Problems Which 
Were to Have Been Discussed 
at Louisville 


NEW YORK, April 26.—Officers and 
members of the executive committee of 
the National Association of Insurance 
Agents will meet here May 15-17, for 
the consideration of a number of highly 
important matters scheduled to have 
been taken up at the mid-year gathering 
of the organization, which was to have 
been held last month at Louisville, but 
was abandoned because of generally un- 
settled economic conditions. Those ex- 
pected to be on hand are: President C. 
L. Gandy, Secretary W. H. Bennett and 
the following executive committeemen: 
A. I. Wolff, Chicago (chairman); P. H. 
Goodwin, San Diego; Frederick Hick- 
man, Atlantic City; T. S. Ridge, Jr., 
Kansas City; M. G. Smith, Baton Rouge, 
and S. O. Smith, Gainesville, Ga. 

In addition, it is anticipated T. C. 
Moffatt, chairman of the surety confer- 
ence committee: G. W. Carter, chair- 
man of the casualty conference commit- 
tee, E. J. Cole of Fall River, Mass., 
chairman finance committee, and J. L. 
Case, chairman of the committee on 
policy cancellations, will be on hand and 
submit reports upon the different mat- 
ters under the particular jurisdiction of 
the committees they head. Mr. Good- 
win, in addition to holding membership 
on the executive committee, is chairman 
of the fire conference committee, and 
will speak for that body. 


Kansas Meeting at Wichita 

The Kansas Blue Goose will hold a 
“splash” at the Allis Hotel, Wichita, 
May 2. L. B. Burt, Preferred Risk 
Fire, is most loyal gander. Several 
goslings will be initiated and officers 
will be elected. A banquet with several 
entertainment features is scheduled. 

The Kansas Fire Underwriters Asso- 
ciation will hold its bi-monthly meeting 
in Wichita on the same date. N. Dek- 
ker, America Fore, is president. 
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THE WEEK IN INSURANCE 





Effeet that inflation will have on fire 
and casualty companies reviewed. 
Page 3 
* *k x 
Company executives expect 
to benefit from advance in 
market. 


insurance 

security 

Page 3 
* * * 

Resolution of the Illinois agents on 

60-day loss payment clause is resented 


by the companies. Page 3 
* * * 

National Association of Insurance 
Agents executives to meet in New York 
City May 15-17. Page 4 

* *« * 

Rule book changes have been ap- 
proved in all western states except Mis- 
souri. Page 6 

*x* *k x* 

Local agent, whose agency was sold 
allegedly without his permission, gets 
$16,500 judgment against the companies. 

Page 6 
* * x 

Question of liability of the agent for 
return premium in company failures 
causes spirited debate. Page 5 

* * * 
The mid-year meeting of the Illinois 


Agents was 
Page 5 


Association of Insurance 
held last week at Springfield. 
* * 

J. E. Hassinger elected president of the 
Louisiana Insurance Society at annual 
meeting. Page 5 

* * x 

Illinois Association of Local Agents 
adopts resolutions on the 60-day loss 
payment practice and the writing of pro- 
hibited workmen’s compensation risks. 

Page 8 
* * x 

Secretary W. H. Tomlinson of the Ohio 
Association of Insurance Agents has 
been compelled to resign on account of 
ill health. Page 18 





Booker & Kinnaird of Louisville, who 
have been out of the local organization 
for 14 years, are returning and it is 
likely that the Fidelity & Columbia Trust 
Company will apply for membership. 

Page 4 
*k be * 

Loss ratio in Tennessee last year for 

all companies averaged 70.32 percent. 
Page 23 
* & ® 

Failure of the International Reinsur- 

ance was no surprise to those familiar 


with the casualty business. Page 32 
* 
President H. A. Behrens of the Con- 


tinental Casualty, in his talk before the 

Illinois agents, declared fear is the 

greatest enemy of mankind, Page 31 
x 


H. H. Rolfe of Chicago, claims attorney 
of the Globe Indemnity, gave a talk on 
occupational diseases before Illinois As- 
sociation of Insurance Agents. Page 31 

* * 

Tllinois supreme court holds “inadvert- 
ent” mention of insurance by witness in 
personal injury case no cause for mis- 
trial. Page 31 

* * * 

Frank M. Chandler was reelected pres- 
ident of the Illinois Insurance Federa- 
tion at its annual meeting in Springfield. 

Page 32 
* * * 

Reinstatement of the earthquake ex- 
clusion clause in plate glass policies is 
advocated by important plate glass in- 
surance executives. Page 31 

Globe Indemnity announces new in- 
stalment method of paying automobile 
premiums. Page 32 

x & *& 


Control of General Indemnity of 
Rochester, N. Y., is purchased by Lloyds 
of America and C. D. Livingston is 
elected president. Page 38 





Louisville Agency Situation 
Is Getting in Better Shape 


BOOKER & KINNAIRD’S MOVE 





Believed That the Fidelity & Columbia 
Trust Co. Will Soon Enter 
the Board 





LOUISVILLE, APRIL 26.— By unani- 
mous xetion of the Louisville Board 
today Booker & Kinnaird were reinstated 
as members and certificates ordered is- 
sued to A. B, Kinnaird, W. F. Booker and 
W. G. Munn, : 


LOUISVILLE, April 26.—Indications 
are that the Fidelity & Columbia Trust 
Co., operating as a non-board agency 
since its formation in 1920, when it was 
refused membership in the Louisville 
Board because it was a bank agency, 
may shortly work out some sort of pro- 
gram whereby it may ask for admission. 
There is no secret that a number of 
the larger agents have long felt that 
the best interests of the insurance busi- 
ness would be served by having all the 
large agencies in the board. On April 
19 the Booker & Kinnaird agency, after 
an absence since 1920, due to the Fidel- 
ity & Columbia securing an agency of 
the Firemen’s, applied for membership. 

Should the bank organize a stock fire 
company, such a domestic company 
could, under board rules, become a 
member. It is believed at this time that 
within a few days an application from 
the Fidelity & Columbia will be filed. 
It has represented the Firemen’s of 
Newark exclusively. 

With Booker & Kinnaird coming into 
the board the Fidelity is the only large 
agency that is now operating non- 
board. 


Take On New Companies 


The Booker & Kinnaird agency has 
surrendered the Firemen’s but retained 
the Northern of New York, which it 
took on a few weeks ago, and which 
was in no non-board agency in Louis- 
ville. It has also surrendered the Ameri- 
can Equitable of New York. Added 
companies are the Royal and Fireman's 
Fund, which were among the compantes 
that left the agency in 1920 as a re- 
sult of the Fidelity & Columbia Trust 
Co. controversy. 

The agency has assumed entire lia- 
bility for the unearned premiums of its 
customers in the Globe & Rutgers. This 
week policies were delivered to custom- 
ers, covering the full unexpired term, 
without extra premium cost. 

The opinion here is that the non- 
board situation in Louisville is in for 
a general cleaning up. It is believed 
that plans now being developed will re- 
sult in all of the non-board agencies of 
any importance now operating in Louis- 
ville coming into the board within the 
next few weeks, while many of the 
smaller ones may be deprived of non- 
board companies, as a result of a num- 
ber of companies that have been non- 
board following the program. 

One of the results of such a clean- 
ing up would probably be a material re- 
duction in the number of solicitors em- 
ployed. 

The present realignment recalls the 
famous controversy engendered at the 
time the Fidelity & Columbia Trust 
Company took the agency of the Fire- 
men’s. Booker & Kinnaird represented 
the company together with a number ot 
other large institutions. Under the rules 
the Louisville Board could not admit the 
bank. Therefore Booker & Kinnaird had 
to decide whether to retain their compa- 
nies other than the Firemen’s or not. 
They elected to represent the Firemens 
and the other companies withdrew from 
the agency. The affair precipitated a big 
fight between the National Association 
of Insurance Agents and the Firemens 
on the grounds that it had violated the 
bank agency principle the National as- 
sociation had adopted at its Richmand 
meeting. 
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Louisiana Society 


Act on Countersigning Policies 
Written by Out of State 
Brokers 


UNIFORMITY IS SOUGHT 


Trust Fund Agreement Opposed—Weg- 
mann Tells How Agents Can 
Reduce High Losses 


OFFICERS ELECTED 


President—James E. 
Orleans, 

Vice - President - Chairman Executive 
Committee—Alphonse Davis, New Iberia. 

Seeretary-Treasurer—Carroll S, Mayer, 
Baton Rouge. 

Business Manager—R. Lea McClelland, 
Baton Rouge. 

Executive Committee—(new)—C. P. 
Gould, New Orleans; T. C. Grace, Baton 
Rouge, and H. H. McCain, Hammond; 
(holdovers)—0O. W. Brown, Monroe; Ter- 
rell Woosley, Lake Charles, and J. H. 
Penbody, Shreveport. 


Hassinger, New 


James E. Hassinger was elected presi- 
dent of the Louisiana Insurance Society 
at its annual meeting in New Orleans 
last week. He succeeds E. T. Kidd of 
Ruston. The society went on record 
opposing the signing of policies cover- 
ing fire and allied lines on properties 
within the state by other than qualified 
local agents, representing stock fire 
companies solely on a commission basis. 
The executive committee was instructed 


to draft an amendment to the by-laws 
providing “that no agent may retain 
less than 5 percent for counter-signature 
or issuing of policies, or in any event to 
pay more than 10 percent to any agent, 
company or broker.’ Steps will be 
taken by the executive committee to 
establish uniform procedure and under- 
standing among agents. 


Wegmann Welcomes Agents 


John F, Wegmann, president Lafay- 
ette Fire, welcomed the agents, and T. 
C. Grace, Baton Rouge, responded. In 
his annual report, R. L. McClelland, 
business manager, reported a member- 
ship of 392. 

Mr. Hassinger reported as chairman 
of the executive committee. He told of 
the investigations of fraudulent insur- 
ance organizations and the work the as- 
sociation has done in curbing them. 
During discussion of local problems at 
the regional meetings, said Mr, Has- 
singer, complaints were made regarding 
the difficulty in obtaining companies 
that would write unprotected risks on 
farm Properties and special hazards, as 
companies will not write this business 
at the present inadequate rates. 

Mr. Hassinger told of the society in- 
fluencing the extension of the cancella- 
tion date on policies during the banking 
holiday. Through a record system, the 
Society was able to arrange meetings of 
interested agents after the failure of the 
Union Indemnity and the La Salle Fire. 


Object to Trust Clause 


Commenting on the agents license law 
under consideration by the law commit- 
tee of the National Board and National 
Association of Insurance Agents, Mr. 
Hassinger said that the executive com- 
mittee not only believes the trust fund 
agreement impractical but they object 
to placing an agent subject to criminal 
Prosecution for a civil obligation. 

Che responsibility of an agent who 
has written a policy in a company which 
collapses was argued in open session. 

t was pointed out that an agent is not 

(CONTINUED ON PAGE 29) 
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Return Premium Liability | {linois Agents in 


of Agent Hotly Debated 





NEW YORK, April 26—Concern of 
local agents and brokers as to their 
possible legal or moral responsibility 
for the payment of return premiums 
under policies of companies in receiver- 
ship or in the hands of conservators is 
being spiritedly debated. 

Several states have ruled that the as- 
sumption of the unearned premium lia- 
bility would constitute rebating. The 
Milwaukee Board recently went upon 
record as holding that “there is in fact 
no responsibility in law or equity for 
the continued solvency of any insurer.” 
Several other local boards, including the 
Chicago Board, have adopted resolu- 
tions to the same effect. 

Although the National Association of 
Insurance Agents has taken no official 
action its officials are unanimous in 
maintaining that such responsibility 
should not be assumed by agents. 


Brokers Divided 


A diversity of opinion is held by the 
leading New York’ brokers, which 
doubtless accounts for the failure of the 
brokers association to take a formal 
stand. All concur in the belief that no 
legal liability exists, the issue being one 
for each individual agent or broker to 
pass upon as he sees fit. If the ac- 
count of a client is valuable, brokers 
would be tempted to assume responsi- 
bility. 

A prominent general agent made the 
statement that local agents in his field 





looked to him to guarantee the integ- 
rity of any companies placed with them, 
and failure on his part to assume re- 
sponsibility in the event of a company’s 
collapse, would mean the “folding-up” 
of his general agency. 

On the other hand, many agencies 
are advising clients that as a result of 
the discontinuance of operations by the 
Globe & Rutgers, the business pre- 
viously carried with that company has 
been placed in another institution, and 
enclosing bills for the new premium, 
promising only to lend every possible 
aid in effecting recovery of the unearned 
premium due from the suspended cor- 
poration. 


Depend on Departments 


In support of the non-liability theory 
it is contended that if the representa- 
tive of a company is diligent in inves- 
tigating the financial standing and gen- 
eral reputation of a company, his re- 
sponsibility ceases, for he does not have 
the facilities nor the expert knowledge 
assumed to be possessed by the depart- 
ment, and must in large measure depend 
upon the state to guide him. 

Several departments when criticized 
for failing to use greater discrimination 
in licensing companies, have said they 
are not able to hire competent examin- 
ing talent. However, only a small pro- 
portion of the taxes collected from in- 
surance companies is used for super- 
vision. 








National Union Is Again 


Back in Fold of I. M. U. A. 


The National Union, which gave no- 
tice of intention to resign from the In- 
land Marine Underwriters Association, 
has returned to the fold, it was dis- 
closed at the annual meeting of the 
I, M. U. A. 

Benjamin Rush of the North Amer- 
ica was elected president of the I. M. 

J. A.; F. W. Koeckert, Commercial 
Union, and F. B. McBride, Fireman’s 


Fund, vice-presidents; E. J.~- Perrin, 
Automobile, chairman executive com- 
mittee. 


Those elected to fill vacancies on the 
executive committee were George D. 
Long, Jr., Phoenix of Hartford; H. T. 
Chester, Chubb & Son; W. H. McGee, 
. P. Mayer, Royal-Liverpool; C. S. 
Timberlake, Hartford Fire, and W. A. 
Hebert, Springfield F. & M. The re- 
tiring president, Hendon Chubb, said 
that executive responsibility must be as- 
sumed in the ranks of the I. M. U. A. 
and there must be an uncompromising 
attitude toward wilful violation. 

Mr. Perrin, as chairman of the execu- 
tive committee, said that the problem 
of the furrier’s customers policy, the 
most vexing of all the problems which 
the association has faced, has been dis- 
posed of. After that job was completed, 
the association proceeded to assume 
jurisdiction over fine arts, transporta- 
tion, cargo, bailees’ customers, bailees’ 
liability, processing risks and deferred 
payment merchandise policies. Member- 
ship now consists of 149 companies in 
46 groups. 


Will Meet in Tacoma 
TACOMA, WASH., April 26—Ta- 


coma will be the 1933 convention city 
of the Insurance Agents League of 
Washington. While the date of the 
meeting has not as yet been decided, 
it will be held the latter part of July 
or early in August. 

The regular quarterly dividend of 


$1.50 per share has been declared by the 
St. Paul Fire & Marine. 





Agencies Taken Over Now 
Before Condition Hopeless 


Under the new delinquent agency bal- 
ance rules that are in effect in many 
states and because of more realistic at- 
titude in the business, the observation 
is made that this year there is more 
hope of cleaning up the affairs of agen- 
cies that are taken over by field men’s 
committees than there was of agencies 
that were taken over last year. 

Taking Action in Time 

Until this year, practically all the 
agencies that were taken over by com- 
mittees were in a pretty hopeless shape. 
Committee action was the last resort. 
This year, however, the committees are 
stepping in when the agent begins to 
have trouble and before he has gone 
down for the third time. Extra help 
is eliminated, the agent is given a mini- 
mum drawing account and overhead is 
reduced in other directions to keep ex- 
penses within the income. 


Takes New Post 


Fred B. Humphrey, who was recently 
appointed southwestern manager of THE 
NaAtTIonaL U N DER- 
WRITER with head- 
quarters at Dallas, 
has begun work in 
his new position 
and is in Oklahoma 
this week. He will 
visit the principal 
cities of Texas be- 
fore attending and 
reporting the an- 
nual convention of 
the Texas Associa- 
tion of Insurance 
Agents to be held 
at Corpus Christi 
May 25-26. Mr. 
Humphrey is wide- 
ly known to com- 
pany officials 
throughout the territory 
now traveling. 














Fr. B. HUMPHREY 


which he is 











Midyear Meeting 





President Rockwood Hosmer Em- 
phasizes the Value of State 
Associations 


ALLAN WOLFF GIVES TALK 


Banquet Was Staged in Honor of the 
State Superintendent of 
Insurance 


Rockwood Hosmer, president of the 
Illinois Association of Insurance Agents, 
in his talk before the mid-year meeting 
at Springfield last week said that there 
never was a greater need for organized 
effort than today. Adversity, he said, 


had affected insurance organizations. 
The companies, he feels, are drawn to- 
gether more closely by the common 


problems they have and are not hesi- 
tating to act in concert as witness the 
60 days loss payment clause. He said 
that local agents are indifferent to state 
associations and those that do carry on 
the work are fighting the battles for 
the stay-at-homes. The Illinois asso- 
ciation, he said, is one of five states in 
arrears in dues to the National asso- 
ciation. The meeting was largely at- 
tended. 
R. W. Troxell Reports 


R. W. Troxell of Springfield, national 
councillor, spoke of the model agency 
qualification bill that is being drawn 
up by the National association. This 
follows the suggestions made by In- 
surance Superintendent Ernest Palmer 
of Illinois. It provides for examination 
of applicants, the fee being $5. If an 
applicant qualifies he does not have to 
take a separate examination for com- 
panies that he represents. Companies 
are then allowed to license only agents 
that have qualified. When a company 
licenses an agent the state can fix the 
fee at $1 or $2 or whatever it desires. 
Superintendent Palmer, he said, has 
been working on a bill of this nature 
and whether it will be introduced in this 
session remains to be seen. The pres- 
ent Illinois license bill he said might 
not stand up on a few points. 


Refers to Local Board Report 


Mr. Troxell spoke of the plan gotten 
up by the committee of the National 
association of which F. T. Priest of 
Wichita is chairman for local board or- 
ganizations. This is a model to follow, 
giving requirements and provisions. He 
spoke about the efforts of the manage- 
ment of the National association to get 
an amendment to the federal bank act 
prohibiting national banks from engag- 
ing in insurance. A _ resolution was 
passed by the Illinois association favor- 
ing this cause. Mr. Troxell read a let- 
ter from Secretary Bennett of the Na- 
tional association, calling attention to 
the action of the government as to 
Muscle Shoals, saying that a movement 
of this kind simply means further in- 
road of national government on private 
activities. 

Secretary S. E. Moisant reported $317 
on hand and stated that the Illinois as- 
sociation owes the National associa- 
tion $2,300. He said there are 323 mem- 
bers. Many members that paid larger 
amounts in the past have cut down the 
amount they paid. 

J. M. Newberger of Chicago, chair- 
man of the finance committee, averred 
that any state that gets in arrears with 
the National association faces a serious 
problem. On motion of Mr. Troxell 
the local agents in every town where 
there are members not paying their dues 

(CONTINUED ON PAGE 27) 
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COPYRIGHT 1932 BY INS CO OF NORTH AMERICA 


1. Why they need strong in- 
surance protection — now 
more than ever before. 


2. Why it should be NORTH 
AMERICA PROTEC- 
TION. 


3. How and where to get this 
protection. 


Isthe story the NORTH AMERICA 
national advertising is telling your 
clients and prospects in the April 
22 issue of The Literary Digest. 


Insurance Company of 
North America 
PHILADELPHIA 
and the 


Indemnity Insurance Company of North America 
write practically every form of insurance 
except life. 

















Illinois Agent Gets $16,500 
Judgment Against Carriers 





ASKED DAMAGES OF $100,000 





F. B. Miller of Centralia Wins Suit— 





Charged Agency Was Sold 
Without His Consent 
EFFINGHAM, ILL., April 26.— 


Judgment of $16,500 against the com- 
panies has been entered by Judge 
Wright at Effingham, in the $100,- 
000 damage suit brought against several 
companies by F. B. Miller, local agent 
of Centralia, Ill, who charged that he 
was victim of a conspiracy to ruin his 
agency. The companes will appeal. 

This case attracted considerable atten- 
tion in insurance circles. In the course 
of the trial, a number of prominent local 
agents throughout Illinois were placed 
on the stand to testify that it is custo- 
mary in Illinois for the agent to forfeit 
the right to his expirations when he de- 
faults in his obligations to his com- 
panies. 


Sold to J. O. Bolin 


The Miller agency was sold to John 
O. Bolin, local agent of Centralia. Bo- 
lin was a codefendant in Miller’s action, 
but the judge excepted him in entering 
judgment. The suit was filed last Sep- 
tember. 

The company defendants were the 
Home, New York Underwriters, Conti- 
nental, National of Hartford, Colonial 
Fire Underwriters, Star, Southern Fire, 
Aetna Fire, Queen, Providence-Wash- 
ington and Springfield. The field men 
of these companies were also named as 
defendants. 

The companies brought out in the 
trial that Miller was president of the 
now defunct Merchants State Bank of 
Centralia, had been indicted under two 
counts and had a judgment against him 
personally for $50,000. 


BEERS CASE REMANDED 
JANESVILLE, WIS., April 
Contending that no facts are alleged 
showing that a separable controversy 
exists, the $150,000 damage suit of C. 
P. Beers, local agent, against a group 
of 18 insurance companies and four field 
men has been remanded to Rock 
county circuit court here for trial. The 
case was taken to the United States 
district court on March 9 on the appli- 
cation of the Equitable F. & M., one of 
the defendant companies, and similar 
action was expected to be taken by the 
other defendants. 

The case was brought by Beers on 
the allegation that he had been deprived 
of his insurance agency business here 
illegally. He alleges he was induced to 
sign a waiver which he understood to 
call for the repayment of delinquent ac- 
counts to the companies, and that the 
business was to be turned back to him 
when this was accomplished. Mean- 
while, he claims, he was to be employed 
to conduct the business and instead, he 
was totally removed from connection 
with the business, and the agencies for 
the various companies turned over to 
other agents. 

Because of diversity of citizenship of 
companies, the case was taken to fed- 
eral court. Wolfe & Harte, Milwaukee, 
represent all the defendant companies 
except the Western Fire. Beers is rep- 
resented by Attorney W. G. Wheeler, 
who ‘made application to remand the 
case from federal court to Rock county 
circuit court. Wheeler claimed his client 
has elected to sue the companies jointly 
instead of severally, and that there is 
therefore no separable controversy be- 
tween the Equitable F. & M. and the 


other companies. 

An affidavit filed by Wolfe & Hart, 
says the United States Fire and the 
North River are reported to have been 
dismissed as defendants, leaving a total 


of 16 companies as defendants. 


26.— 





Rule Changes O. K. in All 
W. U. A. States But Missouri 





KANSAS APPROVES REVISION 





Explanation of Two Principal Changes 
in the Inherent Explosion Clause 
Is Given by Expert 





An explanation of the two principal 
changes in the inherent explosion clause, 
which have been approved by all of the 
states in Western Underwriters Asso- 
ciation territory except Missouri, has 
been prepared by an inspection bureau 
expert, 

“This clause has been clarified in two 
respects,” the explanation states. “In 
the first place, visualize a public service 
power house using powdered coal for 
fuel, in which a fan has stopped, for 
some reason or other, with the result 
that the stoppage of the air causes an 
explosion of powdered coal due to im- 
proper mixture. Under the old clause, 
the explosion of the powdered coal 
would be covered under the clause were 
it not for the fact that the proximate 
cause of the loss was due to the stop- 
page of the fan, which is moving or rotat- 
ing machinery. The loss or damage was 
directly occasioned by or incident to the 
stopping of the fan, therefore, the re- 
sulting explosion due to the inoperation 
of the fan does not come within the 
contemplation of the old clause, whereas 
under this new clause such explosion 
loss is recoverable. 


Grain People Favored 


“In the second place, the clause has 
been amended in favor of the grain 
people. Paragraph 1 of the old clause 
reads in part as follows: (or occurring 
in any structure containing property in- 
sured hereunder). Assume that ‘A’ is the 
owner of the elevator plant. ‘B’ is the 
owner of grain stored therein. The 
policy covers grain only. Assume fur- 
ther that an inherent explosion occurs 
in a section of the plant other than the 
building in which the grain is stored. 
The explosion damages the grain. The 
italicized wording will not protect 
the insured, because the explosion did 
not occur in the structure containing 
the grain. The quoted wording, you 
will observe, covers the explosion dam- 
age to the grain only in the event the 
explosion occurs in the structure con- 
taining the grain. The wording in the 
new clause expressly covers such an 
explosion.” 

The latest state in which rule book 
changes have been approved is Kansas. 
Most of the changes correspond to those 
that were instituted in Illinois and other 
western states and were reviewed some 
time ago in THE NATIONAL UNDERWRITER. 

One change peculiar to Kansas is the 
inclusion of hail coverage with tornado, 
a step that has long been desired by 
the Kansas agents. 

Tornado rates on risks of the dwell- 
ing class have been increased from 16 
cents to 18 cents and mercantile tor- 
nado rates increased 4 cents in view of 
the additional liability now assumed. 
Hail was previously covered by endorse- 
ment to the tornado policy at a rate of 
7 cents under a 50 percent coinsurance 
form. In addition to the greatly reduced 
charge for hail coverage, the regular 
tornado coinsurance reductions are 
granted for the combined coverage re- 
sulting in a net 90 percent coinsurance 
rate for an ordinary mercantile build- 
ing of .121 compared with .169 for the 
combined coverage heretofore. The 
combined rate on risks of the dwelling 
class is now .18 compared with the for- 
mer rate of .23. 


Fire Company Notes 

The Republic of Texas was admitted 
this week to Wisconsin, it being under 
the jurisdiction of the old Chicago F. & M. 
officials in Chicago. 

The Metropolitan Fire Reassurance, 
with T. Meunier, Montreal, as chief 
agent, and Retail Lumbermen’s Inter- 
Insurance Exchange, Minneapolis, with 
F. W. Ritter, Winnipeg as chief agent, 
have been licensed in Canada. 
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NDIANA, friendly and hospitable, has 
I been immortalized by its native-born citi- 
zens—endless publicity has been brought by 
James Whitcomb Riley, (The Hoosier Poet), 
Booth Tarkington, George Ade, John Hay, 
Lew Wallace, (Ben Hur), Meredith Nichol- 
son, Albert Beveridge, Thomas R. Marshall, 





@ Soldiers’ and 
Sailors’ Monu- 
ment. A famous 
landmark of In- 
dianapolis. In- 
dianapolis C. of 
C. Photo. 





George Barr and John T. McCutcheon, 
Charles A. Fairbanks, Maurice Thompson, 
(Alice of Old Vincennes), William Vaughan 
Moody, and Paul Dresser’s “On the Banks 
of the Wabash’”—the only official state song. 


Visited by LaSalle in 1670; the first post, 
Vincennes, established in 1731; ceded to 
United States by the 1783 treaty; organized 
as a territory in 1800; Indiana in 1816, be- 
came the nineteenth state of the Union and 
today ranks eleventh in population and thirty- 
ninth in area. Fascinating Indiana has much 
of historical interest . . . here was fought 
the famous battle of Tippecanoe where Har- 
rison overwhelmed the Indians under Te- 
cumseh and the campaign slogan of 1840 
originated “Tippecanoe and Tyler Too.” 

Vincennes history concerns George Rogers 
Clark, winner of the Northwest, conqueror of 
Fort Sackville in 1779 after a brilliant march 


‘across “drowned” Jands and William Henry 


Harrison, governor of the territory, who made 
peace with Tecumseh under the walnut Treaty 
Tree that still stands. ... Near Linton, 
Greene County, is the center of population 
of the United States as established by the 
1930 census. . . . Spencer County, where 
young Abe spent 14 years of his life, 


Acknowledgement for information obtained here is made 
to the Chambers of Commerce at Indianapolis, Ft. 
Wayne, Gary, Evansville, Vincennes and other cities. 


SECURITY | 


FIRE.E MARINE 
~ INSURANCE COMPANY == 
— NV 


LARGE ENOUGH 
To write lines liberally 





UP AND DOWN 


To give individual attention 


In the days ’at’s past and gone— 


With a dad-burn hook-and-line 


And a saplin’-pole—i swawn! 





I’ve had more fun, to the square 


Inch, than ever anywhere! 


OLD BRANDYWINE 


Heaven to come can’t discount mine 


Up and down old Brandywine! 


—James Whitcomb Riley. 


INDIANA == “The Hoosier State” 


abounds in Lincoln lore. Here is buried 
Nancy Hanks Lincoln, mother of Abraham. 
From Rockport Abe embarked upon the 
now famous flatboat trip to New Orleans. 
From Vincennes he crossed the Wabash to 
make his home in Illinois. 


Famous Brown County, a native bit of In- 
diana left unscathed by civilization, beckons 
artists and lovers of nature. This hill coun- 
try gave Kin Hubbard his idea for the pop- 
ular cartoon character of Abe Martin. ... . 
Wyandotte Cave, second largest in the world 
with 11 distinct floors and 13 miles of pas- 
sageway, is one of Indiana’s interesting nat- 
ural formations. 


The country depends upon Indiana for many 
products and the state ranks 


First in production of steel, tin plate, rails. 
First in production of cement 
First in production of building stone 


(Largest quarry in the world is in 
the Bedford-Bloomington district) 


First in quality of corn 
Third in quantity of corn 
Ninth in value of manufactured products 





@ An unusual view of the famed 500 mile 
speedway. Indianapolis C. of C. Photo. 


Indianapolis, state Capital, and the largest 
city, is an important marketing center and 
has over 850 diversified industries. Here 
at “The cross-roads of America,” on the 
foremost brick motor race course in the world, 
is held the 500 mile Decoration Day Sweep- 
stakes. 


Ft. Wayne, second city of the state, was set- 
tled by the French and named after General 


The Eureka-Security Fire and Marine 
Insurance Company 


Established 1864 
CINCINNATI, OHIO 


SMALL ENOUGH YOUNG ENOUGH 
To grow by giving service 


To have profited by experience 


“Mad” Anthony Wayne. 71% of its citizens 
own their own homes. 


Gary, third city, sprung from barren sand 
dunes in 1906, now has the world’s largest 
steel works, tin mills, rail works and cement 
plants. The Gary public school plan, known 





@ A typical scene 
of the ever pop- 
ular Indiana 
Dunes. Stanley 
Niver Photo. 





as the “work—study—play” system, is world 
famous. This city is only 15 miles from 
the renowned Dunes State Park of 2,200 
acres which ranks with Turkey Run and 
Clifty Falls as spots of scenic grandeur. 
Evansville, on the Ohio River, a city over 
100 years old, is the fourth Indiana city of 
over 100,000 population. 


French Lick, West Baden and Martinsville 
are famed for their curative waters. 

e 
Much important property in this 
state is protected by the Eureka-Se- 
curity Fire & Marine and agents of 
this 69 year old conservative com- 
pany know that each claim will be 
promptly and satisfactorily met. In- 
diana agents like the friendly way we 
handle their business because it is so 
characteristic of the friendliness of 
their own state. 
Indiana agents will find our state 
agent, listed below, ready at all times 
to help them with any insurance 
problem. 


A. J. Hassmer, State Agent 
124 Walnut Street 
Lawrenceburg, Indiana 


/EUREKA-SECURITY 


FIRE MARINE 


OLD ENOUGH 
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For 18 years 
just plain 
old fashioned 
honesty 
to 
policyholders, 
agents, 
brokers. 


“SOLID AS THE 
PYRAMIDS 





Home Office 


223 W. Jackson Blvd., Chicago, Illinois 
A STOCK AUTOMOBILE COMPANY 


Under same management for the past 18 years. Organ- 
ized jn 1914 as Motor Vehicle Underwriters, changed to 
Motor Vehicle Casualty Company in 1930. 














Resolutions Adopted by the 


Illinois Local Agents Body 





Whereas, conditions created by the 
recent bank moratorium made necessary 
strict adherence to the uniform fire 
policy provisions relative to the time 
of payment of losses, 

Whereas, this practice was not the 
prevailing procedure of fire companies 
prior to the time of the bank mora- 
torium, 

Whereas, the policy limit for the pay- 
ment of losses did not contemplate an 
indeterminate time for investigation and 
adjustment. 

Whereas, the immediate emergency 
which prompted such action has passed, 

Whereas, the rigid adherence to this 
rule frequently causes a grave injustice 
to worthy policyholders with resulting 
embarrassment to the agency force and 
increasing difficulty in collecting pre- 
miunis. 

Suggest Greater Flexibility 


Resolved, by the Illinois Association 
of Insurance Agents in convention as- 
sembled that the companies liberalize 
and make more flexible the application 
of this rule with special consideration 
being given to individual losses par- 
ticularly where repairs are involved 
and regardless of the amount of loss in- 
curred, and 

Resolved that as the adjustments are 
made by adjusters under contract with 
the companies and as the time of filing 
proofs of loss is generally controlled 
by the companies, it is the further 
opinion of this association that in no 
instance should the policyholder suffer 
a time penalty where no undue delay, 
lack of diligence or cooperation is evi- 
denced by him and in no event should 
the time of payment of the loss be ex- 


tended on account of the time involved 
in making investigation and adjustment 
and 

Resolved, that for the general good 
of the business and in the public in- 
terest, consideration should be given to 
the amount and character of the loss, 
the number and type of companies in- 
volved, together with the urgency in 
each particular case. 

Resolved, that in all cases the ex- 
pediency of that particular loss be in- 
vestigated and the adjusters be allowed 
to make recommendation to the com- 
panies in those cases requiring prompt- 
ness in settlement. 

* * * 
COMPENSATION COMMISSIONS 


’ 


Whereas an apparently worthy and 
practical plan has been prepared and 
submitted by a committee for the under- 
writing of so called prohibited work- 
men’s compensation risks in Illinois be 
it resolved by this association, that we 
express approval of the plan in prin- 
ciple. 

Resolved that as a part of this plan 
provides for the placement of such risks, 
without commission to agents or brok- 
ers, we voice our disapproval of such 
provision and reaffirm the position of 
this association in the direct writing of 
insurance by the companies. 

Resolved that we urge a substitute 
for this part of the plan to the effect 
that the individual assured select his 
own agent and that said agent shall 
then be entitled to commission for serv- 
ices rendered, thus maintaining those 
valuable contacts with the insuring pub- 
lic, so necessary for the welfare of the 
insurance business as a whole. 














| INSURANCE STOCK 
QUOTATIONS 














By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago, 
at close of business April 24 


Div. per 

Stock Par Share Bid Asked 
Astne Cas. 2.63. 10 1.60 36 38 
Asesinas Fite ...4 10 1.60 26 28 
Aetna Life ..... 10 ee 13 14 
Amer. Alliance... 10 1.00 9 11 
American, N. J.. 2.50 .50 5 614 
Amer. Surety ... 25 Tr 9 10 
Automobile,Conn, 10 1.00 14 15 
eee 100 16.00 335 360 
eee 10 -50 9 11 
City of N. 'Y. 100 2.50 55 75 
Conn. Genl. ..... 10 a6 19 21 
Continental Cas ns 7 8 
Continental Ins.. 2.50 1.20 19 20 
Fidel.-Phenix ... 2.501.20 18 19 
Fireman’s Fund. 25 3.00 35% 386% 
Fireman's F, Ind. 10 te 12% 16 
Firemen’s ...... 5 cei 3% 4% 
Franklin Fire 5 1.00 1 13 
Glens Falls . 10 1.60 22 2415 
Great Amer. Ind. 1 ee 3 5 
Great American. 5 1.00 "43 13 
MERRIE. 0:09’ Vines 10 .90 93%, 10% 
PEMMOVE?. 20.0655 10 1.60 22 24 
Harmonia ...... 10 .50 8 9 
Hartford Fire 10 2.00 39 41 
Home, N.Y. .... & 1.00 14 15% 
Hartford St. B.. 10 1.60 40 42 
Homestead ..... 10 ants 6 7 
Ins. Co. of N. A. 10 2.00 34 35 
Maryland Cas... 2 es 2 3 
Mass. Bonding... 25 10 12 
National Cas. ... 10 4 5 
National Fire ... 10 2.00 39 40 
National Liberty. 2 .10 3 4% 
National Surety. 10 ae 4 5 
National Union.. 20 i a 21 24 
New Amst. Cas.. 10 1.50 10 11 
New Brunswick. 10 50 8 10 
North River .... 2.50 .60 10 12 
N. W. National... 25 .50 50 55 
Occidental _..... 10 9 10 
Phoenix, Conn 10 = 2.00 48 50 
Prov. Wash. .... 10 80 17 19 
Sprefid. F. & M. 25 4.50 57 60 
St. Paul F. &M.. 25 6.00 105 108 
Sun Life ........ 100 . 250 275 
Travelers ...... 100 16.00 290 300 
Oe ae 4 1.20 18 19 
U. S. Fid. & G 3 : 3 4 





Lilly Analyzes Adjustment 
Costs in Chicago Meeting 


At the dinner of the Western Loss 
Association in Chicago Tuesday evening 
the speaker was Manager G. W. Lilly 
of New York City, general manager 
Fire Companies Adjustment Bureau 
and the former president of the west- 
ern body. President John A. Shea pre- 
sented Mr. Lilly, who spent consider- 
able time in analyzing adjustment costs, 
stating that frequently insurance men 
criticize the expense by comparing it 
with the amount of loss without taking 
into consideration the work, time and 
service involved. He finds some im- 
proper practices in loss adjustments and 
fees charged in a few directions. He 
thinks that the companies pay too 
much for loss work in the aggregate 
but stated he had been able since taking 
charge of his organization to reduce ex- 
penses materially. The Western Loss 
Association has been investigating the 
expense factor for the last few months. 

A number of managers were present 
including C. R. Street, Great Ameri- 
can; W. N. Achenbach, Aetna; E. A. 
Henne, America Fore; S. M. Buck, Fire- 
man’s Fund, and John Rygel, Hanover. 
Manager R. R. Lippincott of the West- 
ern Adjustment, T. A. Pettigrew of the 
Underwriters Adjusting, and Clarke 
Munn of the Cook County Loss Adjust- 
ment Bureau attended with some ol 
their staff as did T. T. North, head of 
the North Adjustment Co. 


The Firemen’s of Newark has entered 
Mississippi and has appointed the Mis- 
sissippi Insurance Corporation, an affil- 
iate of Reid-McGee & Co. of Jackson, as 
local agent. 





Wanted Farm Underwriter 


Man experienced in farm underwriting and 
field work. State age, experience and sal- 
ary. Replies will be kept confidentially. 
Address X-39, The National Underwriter. 


—_ 
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Unusual Agents’ License 
Bill Proposed in Illinois 


DRAFTED BY THE DEPARTMENT 


Would Repeal Qualification Laws—Sim- 
plified Procedure and Better Control 
of Situation Offered 


An agents’ and brokers’ qualification 
bill with unusual features was filed in 
the Illinois legislature by Rep. George 
Fitzgerald, chairman insurance commit- 
tee. It is a department measure drafted 
by Superintendent Palmer. It reverses 
the former procedure in which a com- 
pany nominated persons to be licensed 
and separate licenses were issued for 
each company to be repersented. 

The new method is for a broker or 
agent to qualify and receive a license 
good for any and all representation. 
It exempts only district, township and 
county mutuals and applies to all other 
kinds of insurance, including life. 

The bill repeals the present agents’ 
and brokers’ qualification laws passed 
some two years ago, is broader in scope 
and intended to meet practically all 
problems which have arisen in adminis- 
tering these laws. 

The bill prohibits the paying of bro- 
kerage or commission to any unlicensed 
persons, requires agents and brokers to 
represent only licensed companies, pro- 
hibits rebates to insureds or their rep- 
resentatives and requires the license 
number of the salesman and agent to 
appear on the outside face of the policy. 


May Require Examinations 


It forbids issuance of a license to an 
officer or employe of a state or national 
bank except in towns of less than 5,000 
population. Examinations may be given 
and licenses refused or revoked for 
cause when the holder is found to be 
either incompetent or untrustworthy. 
Persons must qualify personally and 
companies can appoint only licensed 
agents. There is a retaliatory provi- 
sion. No company may issue a policy 
in Illinois except by and through a duly 
licensed resident agent. Books and rec- 
ords of salesmen, agents and compa- 
nies may be examined by the depart- 
ment in order to determine whether the 
act has been complied with. 


Other Provisions of Bill 


Applicants must be actively engaged 
in insurance. Renewal of license will 
be refused unless in the year preceding 
application for renewal the salesman 
wrote total premiums for others greater 
than the total placed on his own life, 
property or risks, or those of his em- 
ployer. Corporations and partnerships 
will not be licensed as such, but each 
individual salesman must secure a li- 
cense. 

The annual fee for an insurance sales- 
man’s license is $5. Where a company 
appoints an agent it must pay $1 fee, 
if an Illinois company, and $2 a year 
i toreign. The bill declares premiums 
to be a trust fund and they must be 
accounted for by the insurance sales- 
man. 

It is stated much insurance has been 
sold in Illinois by other than properly 
qualified and licensed agents, and not 
all branches of insurance were placed 
under the acts passed two years ago. 





What Inflation Will Do to 


Insurance Companies Told 
(CONTINUED FROM PAGE 3) 
readjust to the new level, but of course 

all Prices will go upward. 
Fire and casualty companies, with 





their common stocks, will profit more j 


than life companies, which hold mixed 
obligations, just as the fire and cas- 
ualty companies suffered most in the 
depression, Many companies that re- 


duced their capital will be able to re- 
store it. Surpluses will grow. Of 
course, the rise in prices will have to 
take up the slack between actual cash 
values and convention valuations, before 
they can affect the surplus. 

Nearly all writers, in their confusion 
on the kinds of inflation, fail to see that 
gold inflation is definite and instantan- 
eous. Many of them assume that there 
will be fluctuations and uncertainty. The 
act of inflation and the return to the 
gold standard will be simultaneous in 
all countries that act in concert with 
the President. It is paper money or as- 


set currency that is uncertain. The new 


F 








gold dollars will be as solid as the old. 
The only difference is that the same 
amount of gold will be called a greater 
number of dolars, and therefore intrinsic 
or market values will be expressed in a 
greater number of dollars. 


speaker H. P. Gifford, president Salem 
Five Cents Savings Bank and chairman 
of the executive committee of the mu- 
tual savings banks of Massachusetts. 
Mr. Gifford brought up some of the in- 
surance problems which face the aver- 
age bank man, largely unfamiliar with 
that subject. He asked cooperation and 
help in meeting such problems. 

A general discussion of insurance and 
banking inter-relations followed and 
resulted in the appointment by the Bay 
State Club of a committee to meet a 


To Cooperate with Bankers 


BOSTON, April 26—Some practical 
and useful results are expected from co- 
operation between insurance and bank- 
ing interests inaugurated at the meeting 
of the Bay State Club, an organization | similar committee of bank men for the 
of special agents, which had as its] study and handling of such problems. 
































The insurance agent displaying the 
Hartford stag on his walls, and his cus- 
tomer who sees the stag trademark on 


his policies have one thing in common 














—confidence. Confidence based on the 








HARTFORD FIRE 


INSURANCE COMPANY 


HARTFORD =- 


fact that the goodness of a Hartford 
contract has never been questioned — 
that the Hartford has proved its will and 
ability to make good, even in times of 
depression. That confidence is a busi- 
mess asset to the one and a source of 


security and peace of mind to the other. 





CONNECTICUT 
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NEU! HAMPSHIRE 


FIRE INSURANCE CO. 
MANCHESTER.NH. 





SIXTY-THIRD ANNUAL STATEMENT 
December 31, 1932 








ASSETS 

inited) Btates: Beads... .bcdo0s unc chs ds cone $ 3,240,750.00 
Caen RRS i dd eek a ol DE 263,800.00 
ee ner 10,811,847.01 
I tk A a 362,750.00 
Serre TT eee eer TT rT 716,346.91 
eee ee 224,789.95 
a eee 468,479.78 

$16,088,763.65 

LIABILITIES 

EE I iii as cee iskek $ 3,000,000.00 
Unearned Premium Reserve..................05- 4,517 ,925.77 
OE SO GOON 6k Sok Rav enkeencbe oes he keass 539,303.21 
Reserve for Taxes and other Liabilities........... 290,575.39 
Reserve for Dividends declared and unpaid........ 120,000.00 
ee a 2,421,000.00 
DEE .Kacscchitnrekeene ieee eeeae eeaeeanee eee 5,199,959.28 

$16,088,763.65 


NOTE: Bonds and Stocks at Insurance Commissioners Convention Valuation. 





AFFILIATED COMPANY 


Granite State Fire Insurance Company 
Portsmouth, N. H. 

















VIEWED FROM NEw YORK 





DEFERS CIGARETTE DECISION 

After considerable discussion of the 
cigarette loss problem, the Eastern 
Underwriters Association has decided 
not to adopt mandatory legislation until 
the question can be taken up with other 
territorial organizations. Apparently 
there is a desire for uniformity. The 
Western Underwriters Association, at its 
annual meeting, decided not to take- 
mandatory action at this time, inasmuch 
as the National Board had the ques- 
tion in hand. 

Kk * OK 
WANTS UNIFORM AGREEMENT 

To facilitate its consideration of loans 
to financial institutions the Reconstruc- 
tion Finance Corporation has addressed 
fire companies not members of the Na- 
tional Board asking their cooperation in 
the proper assignment of policies. The 
National Board has already effected an 
arrangement on behalf of its members, 
and the same agreement is desired from 
non-affiliated offices. 

4 *k * 


INTERNATIONAL, INTERNATIONAL RE 


Failure of the International Reinsur- 
ance removes a source of confusion be- 
tween that company and the Interna- 
tional of New York, the well known fire 
reinsurance company, of which Sumner 
Ballard is president. Both the Inter- 
national Reinsurance and the Interna- 
tional of New York being reinsurance 
companies, the two were often confused 
by persons who were not thoroughly 
familiar with insurance. By agreement 
some time ago between Mr. Carl M. 
Hansen, head of the International Rein- 
surance, and Mr. Ballard, the Interna- 
tional Reinsurance in its literature car- 
ried the notation that it was in the cas- 
ualty business, while the International 
of New York publicized itself as being 
in the fire business. 


FINANCE COMPANY CHANGE 


Insurance men are much interested in 
the sale of the Universal Credit Cor- 
poration to the Commercial Investment 
Trust of New York. The Universal 
Credit was organized jointly by Edsel 
Ford and the Union Guardian Bank of 
Detroit and it was used to finance the 
purchase of Ford automobiles. This 
finance account was insured in one com- 
pany and is reported to have produced 
premiums of some $2,000,000 to $3,000,- 


By GEORGE A. WATSON 








000 a year. There is much interest in 
what the insurance arrangements will 
be now that there is a change in owner- 
ship. 
k ok Ox 
WHISPERING BILL APPROVED 


Governor Lehman of New York has 
approved the O’Brien bill, making it a 
misdemeanor punishable by a fine of 
not more than $1,000 or by imprison- 
ment for not more than one year or 
both for wilfully and knowingly mak- 
ing, circulating or transmitting any 
statement or rumor, written, printed or 
by word of mouth, which is untrue in 
fact and is directly or by inference de- 
rogatory to the financial condition or 
affects the solvency or financial stand- 
ing of any insurance corporation or 
other insurer doing business in New 
York state. 

+ = * 


TISDALE MADE PRESIDENT 


Arthur Frank of the Newark Fire, who 
had been nominated for the office of 
president of the Fire Insurance Exam- 
iners Association of New York City, 
withdrew his name and G. W. Tisdale 
of the Commercial Union was reelected 
president. 

+ £9 
NOMINATING GROUP PICKED 


President B. M. Culver of the New 
York Board appointed the following 
nominating committee to present a slate 
of officers for election at the annual 
meeting May 17: O. E. Schaefer, V. P. 
Wyatt, J. W. Nichols, Hart Darlington, 
W. J. Reynolds, W. S. Brown and J. J. 
Hoey. 

The New York Board adopted a reso- 
lution approving the transfer of most 
of the inspection service of the survey 
bureau of the New York Board to the 
New York Fire Insurance Exchange. 
The New York Board will reimburse 
the Exchange each month for all ex- 
penses and will transfer, without cost, 
all data and equipment incidental to the 
work. The reimbursement for expenses 
will gradually diminish with the final 
limit set for July 1, 1935. 

The loss committee of the New York 
Board has issued a statement to the 
effect that under the new rule for de- 
ferring loss payments that the official 
starting time of the 60-day period is on 
proofs of loss when accepted by the 
company. 








AS SEEN FROM CHICAGO 





INQUIRIES ABOUT COMPANIES 


Local agents say that they are receiv- 
ing more inquiries about the standing 
of companies than ever. Many assureds 
are not satisfied to look over a con- 
densed annual statement. They want to 
analyze all the securities. Where a 
large concern has a special insurance 
man looking after its interests he na- 
turally studies the financial exhibits 
very carefully. Other assureds, how- 


ever, of lesser dimensions are not hesi- | 
tating to ask very pertinent and leading | 
questions regarding companies, not only | 


their financial standing but character of 
management. Some seek to learn what 
salaries are paid officials. 
* Ok Ok 
NELSON SPECIAL DEPUTY 


Ray T. Nelson, assistant to the man- 
ager of the Chicago Board, has been ap- 
pointed special deputy for fire insurance 
in the Illinois department. Mr. Nelson 
has been with the Chicago Board since 
1926. He graduated from Northwestern 
University in 1915; served with the 
Commercial Union at Chicago; was at- 


tached to the Michigan Inspection Bu- | 


reau at Grand Rapids, traveled the IIli- 
nois field for the American Eagle: 





| Morgan will go on to 





served in the Ohio inspection bureau and 
then went to the head office of the 
Western Actuarial Bureau in 1921. 

He has been active in fire insurance 
educational work, as instructor in the 
fire prevention engineering department 
at Armour Institute of Technology, and 
in the fire insurance course at North- 
western University. He has also con- 
ducted courses for the Insurance Insti- 
tute of America. 

-_— =. 
LONDON MEN IN CHICAGO 


Arthur E. Morgan, deputy general 
manager of the London Assurance at Its 
head office, and United States Manager 


| E. W. Nourse are in Chicago this week 


visiting Manager J. S. Goodwin. Mr. 
San Francisco 
and from there to Australia. Mr. Nourse 
will return to New York City. 
a 
EXAMINERS ELECT 


The “red” ticket was elected at the 
annual meeting of the Association of 
Fire Insurance Examiners of Chicago. 
The officers elected are President, R. J. 
Petrick, Atlas Assurance; vice-president, 
J. B. O'Connor, National of Hartford; 
secretary, R. J. Bothwell, Continental 
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of the America Fore fleet; treasurer, 
Ralph Stick, Hartford Fire. J. 
Johnson, Fireman’s Fund, and H. C. 


Stiles, Great American, were elected di- 
rectors for two-year terms. 
* 
WALKER AGENCY MOVES 
L. E. Walker & Co., well known Chi- 


cago general agency, has moved_ to 
larger quarters in the Insurance Ex- 
change Annex. Mr. Walker has been 


in insurance in Chicago 15 years and is 
a large producer of automobile business, 
representing several well known com- 
panies. He has experienced an appreci- 
able increase in the automobile end of 
his business since the banking holiday. 
Mr. Walker ascribes this to improved 
public frame of mind and _ increasing 
confidence of agents and brokers. 
* * * 


POLITICIANS START AGENCY 

The Metropolitan Underwriters 
Agency has been started at 134 North 
La Salle street, Chicago. The principal 
factors in this office are Al J. Horan, 
chief bailiff of the municipal court in 
Chicago, M. J. O’Brien, a former chief 
clerk of the sanitary district of Chicago, 
Sam Cohen, personal secretary of 
O’Brien, and James Keevers, who was 
formerly in the surety department of 
the Standard Accident in Chicago. 
O’Brien and Horan being important 
Democratic politicians, the Metropolitan 
Underwriters Agency gets considerable 
surety bond and other insurance from 
state banks in receivership. 

At the mid-year meeting of the IlIli- 
nois Association of Insurance Agents, 
a closed session was held and the opera- 
tions of this agency were discussed at 
some length. 

kK Ok 
NEW FINANCE COMPANY 


A new finance company has been 
launched in Chicago, Preferred Invest- 
ments, Inc., a Delaware corporation, 
with authorized capital of $1,000,000 of 
which $100,000 has been subscribed. 

The company is operating for the 
present in Chicago and vicinity. W. W. 
Heise is president, A. E. Norman vice- 
president, and Ferdinand Baumann 
treasurer. The company finances both 
fre and casualty premiums. Thirty 
percent down payment is required and 
the balance is payable in six, eight or 
ten months, with longer terms for poli- 
cies that are written in excess of one 
year. 

The company recently took over the 
business and assets of the Center Credit 
Corporation of Niles Center, Ill., and 
within the past few days has purchased 
all of the stock of the South Chicago 
Consumer-Credit Finance Company of 
South Chicago. 

ee * 
WESTERN FACTORY MEETING 


C. R. Street, Great American, presi- 
dent, and all other officers were re- 
elected at the annual meeting of the 
Western Factory Association. George 
H. Bell, National of Hartford, is first 
vice-president; George C. Long, Jr., 
Phoenix of Hartford, second vice-presi- 
dent, and John C. Harding, Springfield 
F. & M., secretary-treasurer. W. N. 
Achenbach, Aetna Fire, and F. M. Gund, 
Crum & Forster, were reelected mem- 
bers of the executive committee. 

General Manager S. W. Tripp re- 
ported that although premium income 
for the year had diminished, the loss 
ratio was satisfactory. F. Minot Blake 
ot the Phoenix of Hartford and H. B. 
Smith, manager of the Factory Asso- 
ciation, were present from the east. 

C. R. Tuttle presented memorials on 
the late Randolph Buck, manager, and 
the late J. M. Moran, assistant manager 
ot the Western Factory, who died re- 
cently. u 

* * x* 
BROKERS’ QUARTERLY MEETING 


A member of the Chicago Bar Asso- 
Clation will address the Insurance Brok- 
ers Association of Illinois at the quar- 
terly meeting in the Chicago. Board aud- 





torium Friday afternoon on “The Right 


of Banks to Engage in the Insurance 
Business.” Other subjects for discus- 
sion are stability of companies, the new 
automobile fire and theft rates and the 
allied subjects of company failures and 
how to handle claims in such circum- 
stances. Business to be taken up in- 
cludes consideration of the city license 
ordinance and proposed recodification 
of insurance laws. 

Ss * 


L. & L. FIELD MEN IN CHICAGO 


syron K. Ward, state agent Law Un- 
ion & Rock, and J. F. Kahmann, state 
agent London & Lancashire, both in 
Kansas, and W. P. Purkhiser, state 
agent for the entire fleet in Oklahoma, 





visited the western department office 
of the London & Lancashire group in 
Chicago this week. 
* * * 
MEETINGS ARE DISCONTINUED 


The monthly luncheon meetings of 
the Illinois Blue Goose have been dis- 
continued until fall. 

* * * 
MORE AGENCIES ARE INVOLVED 


Companies find that there has been a 
revival in number of local agencies in 
the middle west placed in committee or 
in hands of trustees during the last 
month or so. The bank situation evi- 
dently has had an effect. Some agents 





are freezing their delinquent balances 
and endeavoring to pay up so far as 
current balances are concerned. The 
balance situation therefore seems to be 
more complicated than ever. 


Rate Suit Dismissed 


NEW ORLEANS, April 26.—Main- 
taining an exception of no cause or 
right of action, the civil district court 
dismissed a suit to lower windstorm in- 
surance rates in Louisiana brought by 
the New Orleans real estate board, 
property owners’ division, and the Jung 
Hotel against the Louisiana insurance 





commission. 





Fourth message in a series appearing in this publication directed to producing agents. 


* 


Financiat STRENGTH IS NOW OF FIRST IMPORTANCE. Local 


agents know it. They are discovering that ‘cost’ and other considerations are 


secondary these days in the minds of insurance buyers. 


* A comfortable feeling prevails in the agency ranks of the Millers 
National Insurance Company. Instead of fearing critical appraisal of their 
company Millers National agents welcome it. This company is one of the 
strongest in America—today that fact carries weight with people. 


* Analyze this fact! Nearly half of this company’s assets is surplus. 
The Millers National assets aggregate $5,217,412.61 of which $2,354,519.76 


is surplus. 


* Plus its ability to pay, as evidenced by its financial statement, the Millers 
National enjoys a national reputation for the promptness and fairness with 


which it settles losses. 


The foremost insurance authority in America rates the 


Millers National ‘excellent’ as to management and loss paying record. 


* Agents! The strength of the Millers National and its conservative, able 
management guarantees security to your clients and to you. Its progressive 
ideas can help youin many ways to meet present problems. Acquaint yourself 
further with facts and details—be sure to secure a copy of the booklet 


‘facts-in-few-words.’ 








Incorporated 1865 


MILLERS NATIONAL—Insurance Exchange, Chicago 


I would be interested in spending a few minutes reading this concise book-of-facts. 
Please send it to me. 





CHICAGO, ILLINOIS 





F. S. Danforth, Pres. 











FIELD MEN’S 
NEWS 


W. M. Palmer Now to Retire 








G. W. Owens and A. R. Mellor Will 
Handle lowa for the New 
York Underwriters 

\W. M. Palmer of Des Moines, who 
has represented the New York Under- 
writers as Iowa state agent since 1903, 
will retire under a pension allowance 
from the company May 1, following 
which the territory will be traveled by 
G. W. Owens of Omaha as state agent 
for Iowa and Nebraska, and by A. R. 
Mellor, Des Moines, as Iowa state agent. 
The latter had been special agent under 
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State Agent Palmer for some time and 
is thoroughly familiar wth the field. A 
native of Sandwich, Mass., Mr. Palmer 
began his insurance career with the J. 
W. Dobbin & Co. agency of South Cen- 
ter, Ia., in 1892, subsequently becoming 


special agent for the State of Des 
Moines. Six years later he assumed the 
Iowa state agency for the New York 


Underwriters in 1903. 


General of Seattle’s Move 


Manager E. E. Cole Announces Some 
Appointments That Concern the 
Middle Western Territory 


E. E. Cole, Jr., eastern United States 
manager of the General of Seattle group, 
announces that R. F. Peters, Central 
National Bank building, Peoria, Ill., has 
been appointed special agent for north- 
ern Illinois outside of Cook, Lake and 
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What is an Appraisal? 


It is a complete classified 
inventory of insurable 
property (except stock, 
merchandise and caw ma- 
terials). Each item of 
property is valued at to- 
day’s cost to replace new. 
The amount of accrued 
depreciation is determined 
and the sound insurable 
value is given. 


Its Advantages 


1st — It discovers insur- 
able values that have long 
been written off the 
books through unscientific 
depreciation. 2nd — It 
gives the agent, the as- 
sured, and the companies 
value facts of property. 
3rd — It makes for ade- 
quate insurance protec- 
tion, for in nearly every 
instance it calls for adds- 
tional insurance. 


Let 





values down? 


to know exactly how much 


in judging values has never 
been satisfactory and is obso- 


ditions. 


How much insurance is neces- 


property under today’s value 
cannot be gauged by a mere 
perfunctory examination. 
is essential to know exactly 
how much the property 
worth. 


This how much figure is ac- 
curately determined by a 
Lloyd-Thomas 
prevents under- or over-insur- 
ance. It gives proof-of-values 
after a loss. 
sured protection.” 


tages to you of recommending 
a Lloyd-Thomas appraisal for 
your assureds property. 
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DuPage counties. Mr. Peters has been 
associated for some time with the F. B. 
Bourland agency at Peoria, which has 
represented the General for a number 
of years. 

J. J. Sherman of Chicago, who has 
been representing the General group as 
Illinois state agent, has now returned to 
Cleveland as Ohio state agent, main- 
taining quarters at 425 Bulkley building. 

Manager Cole has appointed G. W. 
Seipp as state agent for Kansas. He 
has his headquarters at Arkansas City, 
Kan. He was formerly connected with 
the National Union Fire as state agent. 


Theslecke Gees to Chtsneo 


Eastern Nebraska State Agent for North 
America Becomes Assistant 
Cook County Manager 








L. C. Thoelecke is being transferred 
by the North America from eastern Ne- 
braska, where he has been state agent, 
to Chicago as assistant Cook county 
manager under C. G. Kuechler. James 
Bright, who has traveled several fields 
for the North America since graduating 
from the fire insurance course at North- 
western University, having been in Ten- 
nessee the last year, succeeds Mr. Thoe- 
lecke in Nebraska. 

Mr. Thoelecke graduated in the fire 
protection engineering course at Ar- 
mour Institute of Technology. With an 
uncle, he then started a local agency at 
North Platte, Neb. Later he joined the 
National Security of Omaha as under- 
writer and assistant secretary and sub- 
sequently was assigned to the position 
from which he is now being promoted. 


Many Speakers Listed for 
Dinner to Aaron W. Jones 








The Ohio Fire Underwriters Associa- 
tion will hold its monthly meeting in 
Columbus Tuesday. Monday evening a 
dinner will be tendered Aaron W. Jones, 
who has retired as state agent of the 
New Hampshire Fire. For 25 years Mr. 
Jones was secretary of the Ohio Fire 
Underwriters Association. 

Austin McElroy, Columbus _ local 
agent, will be toastmaster at the dinner. 
Speakers will include J. R. King, Co- 
lumbus; B. L. Agler, Youngstown; B. 
T. Duffey, Cleveland; J. R. Martin, Co- 
lumbus; F. W. Ransom, Columbus; T. 
B. Sellers, Ohio Inspection Bureau, Co- 
lumbus, and J. O. Dye, Urbana. R. S. 
Tidrick is chairman of the committee 
On arrangements and E. A. Reid is in 
charge of the program. 





Montana Blue Goose Elects 


E. L. Dee of Butte was elected most 
loyal gander of the Montana Blue Goose 
at its annual meeting in that city. W. 
E. Rae, Havre, becomes supervisor; 
George Stroub, Great Falls, custodian; 
Wilbur Quirk, Billings, guardian; Ed 
Sullivan, Butte, keeper, and James 
Mack, Butte, wielder. Mr. Rae was 
elected delegate to the grand nest, with 
W. F. McCallum, Great Falls, and R. C. 
Culver as alternates. D. A. McKinley 
of Seattle, most loyal grand gander, was 
the chief speaker at the banquet. 


Indiana Meetings Scheduled 


The Indiana Blue Goose will be in 
charge of the entertainment features 
which will follow the annual meeting of 
the Indiana Fire Underwriters Associa- 
tion at Indianapolis June 5. There will 
be a golf tournament in the afternoon 
followed by a dinner and entertainment 
in the evening. 








W. L. Egel, T. W. Schultz 


W. L. Egel, for several years New 
York state agent for the Globe & Rut- 
gers, has been appointed Ohio state 
agent for the Yorkshire group succeed- 
ing W. K. Smith, recently resigned. In 
his new connection Mr. Egel will be 
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aided 
who traveled Ohio for the associated 
companies for a time, subsequently as- 
sisting in developing the Texas interests 
of the Yorkshire and its affiliates. 





C. L. Beale 


Charles L. Beale, state agent for the 
Yorkshire, with headquarters in Dallas, 
has been placed in sole charge of Texas. 
Tom W. Schultz, special agent, sharing 
the work with Mr. Beale, has been 
transferred to Ohio. 


F. E. Steinbacher 


F. E. Steinbacher, marine special agent 
at Chicago for the Phoenix of Hartford, 
is being transferred to Ohio where he 
will assist State Agent 7 Dye in 
the supervision of that state for the Con- 
necticut Fire, one of the Phoenix of 
Hartford group. 


American’s Memphis Meeting 


L. E. Falls, vice-president, and F. S. 
Lindsay, assistant secretary American of 
Newark, held a regional meeting Mon- 
day and Tuesday of this week at Mem- 
phis for field men in Tennessee, Texas, 
Louisiana, Kentucky and Arkansas. This 
brings to a close a series of five regional 
meetings held throughout the eastern 
and southern sections. 





W. L. Schreiber, R. E. Minner 


W. L. Schreiber of Peoria heretofore 
has had aH of Illinois for the National 
Liberty, Baltimore American and Wash- 
ington Underwriters. R. E. Minner of 
Springfield has had the entire state for 
the Carolina, New Brunswick and 
Southern Fire. Hereafter Mr. Schreiber 
will take the northern part of Illinois 
for all companies and Mr. Minner, the 
southern section. 


Reciprocal Is Taken Over 


The North American Inter-Insurers 
of New York has been taken over by 
the New York department for liquida- 
tion and dissolution of charter on order 
of Supreme Court Justice Gavegan. In 
January of this year the North Ameri- 
can Inter-Insurers voted to discontinue 
operations. All policies were canceled, 
losses and return premiums were paid. 
T. F. Handy of Benedict & Benedict, at- 
torneys in fact for the North American, 
filed an affidavit stating the organization 
has no outstanding obligations and has 
assets of $269,172. 


Death of Old Time Field Man 


A. M. L. Wasson, a member of the 
Society of Life Members of the Fire 
Underwriters Association of the North- 
west, died at the Hyde Park hotel in Chi- 
cago April 15, where he had made his 
home for a number of years. He was 
§7 years of age. Mr. Wasson was for- 
merly stationed at Cincinnati, being spe- 
cial agent of the Franklin of Philadel- 
phia. He lived several years in Chicago 
with his daughter, Mrs. Blanche W. 
Butler. He was a Civil War veteran 
and was buried with military honors in 
Milwaukee. 


Corroon Succeeds Duffy 


John J. Duffy has resigned as presi- 
dent of the New York Fire and is suc- 
ceeded by R. A. Corroon, who has here- 
tofore been chairman of the board. 





Illinois Field Meeting 


_The annual meeting of the Illinois 
Fire Underwriters Association will be 
held at the Highlands, Delavan Lake, 
Wis., June 22-23. 


Investigation Being Made 


The Illinois insurance department has 
assgned a corps of investigators to Chi- 
cago and Cook county to investigate the 
Present activities of agents and brokers 
who were licensed for the year ending 
March 1, and who have not renewed 


by Special Agent T. W. Schultz, their licenses. Any found operating 


and unlicensed will be reported to the 
state’s attorney for prosecution. It is 
the purpose of the department to carry 
on a similar investigation throughout 
the state. 


To Liquidate Petersburg 


RICHMOND, VA., April 26—The 
Petersburg Fire of Petersburg, Va., 
whose outstanding business was re- 


cently reinsured by the New Hampshire 
is to be liquidated. The business will 
be continued as the Petersburg Under- 
writers of the New Hampshire, with 
headquarters at the home office in Man- 
chester. 


Coast Veteran Is Dead 


R. G. Vallentyne, special agent for the 
Northern Assurance in Portland, Ore., 
for many years, and prior to 1919 rep- 
resenting the company in Spokane, 
Wash. died suddenly at his home from 
a heart attack. 





J. Edward Ready Dies 


J. Edward Ready, one of the found- 
ers of the Detroit National Fire and 
for a number of years an agent for the 
Detroit National and the Hartford, died 








Late News from the | 
Casualty Field 




















Annual Meeting in N. Y. 


More than 50 members turned out for 
the annual meeting and dinner of the 
Accident & Health Club of New York, 
at which Ray L. Hills, Great American 
Indemnity, was elected president. The 
retiring president, L. K. Farrell, Metro- 
politan Life, introduced the following 
ex-presidents: J. R. Garrett, National 
Casualty; H. J. Miller, Great American 
Indemnity, and F. G. Burgoyne, Bank- 
ers Indemnity. 

The constitution and by-laws were 
amended to make accident and health 
claim men eligible to membership. 


Michigan Tension Lessened 


DETROIT, April 26—The release of 
30 percent of the deposits of out of state 
bankers by the conservators of the First 
National and Guardian National Bank 


on April 23. He was an unsuccessful 
candidate for state representative last 
fall. 


| 


of Commerce, together with those of 
other depositors in the defunct institu- 
tions, has lessened the tension on surety 
companies carrying depository bonds on 
Michigan banks. The Guardian National 
paid the 30 percent “dividend,” as it was 
termed, April 24 while the First Na- 
tional, with its larger number of de- 
positors, paid off the banks alphabetic- 
ally throughout the week, all depositors 
of every type being treated exactly 
alike. 


Company Taken Over 


Supreme Court Justice Gavegan of 
New York granted by default the mo- 
tion of Superintendent Van Schaick to 
take over the Employers Mutual for 
: liquidation and dissolution of charter. 
i The business of the Employers Mutual 
was reinsured last year by the Utica 
! Mutual. . 


All Officers Were Reelected 

Retiring officers of the Association of 
Casualty & Surety Accountants & Sta- 
tisticians were all reelected at its an- 
nual meeting in New York City. G. G. 
Moore, Standard Surety & Casualty, is 
president; F. S. Perryman, Royal In- 
demnity, vice president; and C. G. Van 
der Feen, National Bureau of Casualty 
*& Surety Underwriters, secretary. 











ASSETS 


Accrued interest 


Other assets 





Bonds (Dec. 31 market 


First mortgage loans..... 
Home office building..... 
Due from insurance com- 

tas cedteksins 
Cash in banks........... 


INTER-COCEAN REINSURANCE 


COMPANY 


Inter-Ocean Building, Cedar Rapids, lowa 





Condition December 31, 1932 


LIABILITIES 


a . . .$2,383,887.92 
Stocks (Dec. 31 market Reserve for 
ee ee .... 133,840.63 


657,440.00 
88,497.43 
104,661.05 


Capital 
Surplus 


349,275.33 
251,082.59 
32,726.19 





Admitted assets ........ 


.$4,001,411.14 





REINSURANCE OF FIRE AND ALLIED LINES 


Unearned premiums 
Reserve for losses........ 


Funds held for treaties... 


All other liabilities....... 
Voluntary reserve 


Treatyholders’ surplus 


. . . .$2,078,636.32 
246,066.57 
44,046.79 
41,752.49 
33,492.82 
150,000.00 


Co. 





$2,593,994.99 
. . 500,000.00 
907,416.15 





1,407,416.15 





$4,001,411.14 
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A 10-DAY OPTION 


for purchasing the exclusive franchise for distributing National Underwriter 
Insurance Calendars in your city can be secured by sending 9 cents in stamps 
for a complete sample to The National Underwriter, 175 West Jackson Blvd., 


Chicago. 











NEWS OF THE COMPANIES 





Is Seeking Another Company 





Underwriters Equities of New York 
Endeavors to Get Control of Col- 
onial States Fire 





The Underwriters Equities of New 
York, which owns control of the Ameri- 
can Colony and Majestic Fire and has 
a contract for purchase of the American 
Merchant Marine, is now seeking to ob- 
tain control of the Colonial States Fire, 
having made an offer to purchase the 
stock of that company. D. M. Milton, 
son-in-law of John D. Rockefeller, Jr., 
is the main factor in Underwriters Equi- 
ties. Ten dollars in cash or three shares 
of class A stock of Underwriters Equi- 
ties is being offered for shares of the 
Colonial States. The offer is open to 
May 1. Directors of the Colonial States 
must approve the deal. The plan is to 
consolidate all of these companies when 
and if they are acquired by Underwriters 
Equities. 

As of Feb. 28, Underwriters Equities 
reported assets of $611,672, including 
cash, $7,903, holdings of American Col- 
ony, $421,579, and holdings of Majestic 
Fire, $180,569. 

Capital consists of 65,536 shares of 
class A and 56,712 shares class B, and 
surplus amounts to $488,992. 





Corroon & Reynolds Report 


The Corroon & Reynolds corporation 
reports a profit from operations last 
year, exclusive of dividends received and 
loss on sale of investments, of $87,937. 
This compares with a loss the year be- 
fore of $332,543. Based on book value, 
the loss on sale of investments last year 
amounted to $425,962. Capital and sur- 
plus amounted to $9,370,435. 





Tufts County Fire Manager 


Joseph A. Tufts, who has been agency 
superintendent at the head office of the 
Great American, has been made vice- 
president and secretary of the County 
Fire and is assigned to the head office 
of that company at Philadelphia. The 
County Fire is a running mate of the 
Great American. He succeeds H. J. 
Hill, who is transferred to the home of- 
fice of the Great American in New 
York. 

Mr. Tufts will be assisted in the su- 
pervision of the County Fire by Assist- 
ant Secretary Lee R. Allen and Special. 
Agents J. R. Wilke and H. H. Toy. 


Corrections Are Made 


Corroon & Reynolds Companies—On 
page 31 of the 1933 Argus Fire Chart 
the 1933 figure of “Losses Paid Includ- 
ing Adjusting Expenses” shown as 
$1,813,296 for the Globe & Republic 
should be $1,819,296. The name of J. A. 








McGowan, shown as secretary, should 
have been omitted. In the figures of 
the New York Fire on page 52 the sur- 
plus to policyholders should be $2,607,- 
708 instead of $2,490,626 as shown. The 
premiums plus interest and rents should 
be $2,458,660 instead of $2,448,660 as 
shown. 
* Kk 

Crum & Forster Companies—On page 
148 of the 1933 Argus Fire Chart in the 
rank of 35 companies by surplus to pol- 
icyholders the prefix numbers on the 
surplus of the U. S. Fire and the North 
River should be (1) instead of (2), as 
the surplus as shown for both of these 
companies is on a market vatue basis. 





To Be Cosmopolitan Underwriters 


The Independence Underwriters of 
the American Equitable, which was cre- 
ated by the reinsurance of the Inde- 
pendence Fire by the Corroon & Reyn- 
olds group, is to change its name to 
Cosmopolitan Underwriters. 


May 1 Licensing Date for 
Companies in Wisconsin 





MADISON, WIS., April 26.—More 
than a majority of the insurance com- 
panies which operated in Wisconsin 
last year will be licensed May 1, Com- 
missioner Mortensen stated in answer 
to a question prompted by the fact that 
the Wisconsin department required 
market value statements. To give the 
auditing staff an opportunity to pass on 
all phases of each company’s activity, 
the time for licensing the companies 
was delayed until May 1. 

“By that time this department will be 
in a position to tell what companies 
have qualified,” Mr. Mortensen said. “I 
know that more than a majority of the 
companies have already qualified. There 
are a few companies which have not yet 
met the standards of the Wisconsin law 
as to capital and reserve. Those com- 
panies will not be licensed May 1. But 
there are only a few of them and even 
some of these may be able to qualify 
by the additions of new capital.” 


Pennsylvania Commission Bill 


Those who have followed the prog- 
ress of insurance legislation in Penn- 
sylvania are convinced that the two 
measures now under review proposing 
uniformity in commissions on both fire 
and casualty business throughout the 
state, will die in committee. The bills 
are patterned somewhat after the law 
enacted in New Jersey several years 
ago, and their presentation in the legis- 
lature is in line with a threat to that 
end made by a number of agents in 
1932, 





Bor in spirit and let- 
ter observing the prin- 
ciples of the American 
Agency System. 
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| New W. U. A. Committees Named | 





The new standing and special com- 
mittees of the Western Underwriters 
Association have been appointed, fol- 
lowing the annual meeting of that or- 
ganization. G. H. Bell, National of 
Hartford, goes on the governing com- 
mittee in the place of W. N. Achenbach, 
Aetna Fire, and F. R. Bigelow, St. 
Paul, succeeds J. C. McKown, also of 
the St. Paul. F. W. Koeckert becomes 
an ex-officio member of the governing 
committee inasmuch as he was elected 
vice-president of the W. U. A. He 
succeeds John A. Campbell, Home. 

Robe Bird, American, succeeds John 
M. Thomas, National Union, as chair- 
man of the grievance committee. J. R. 
Cashel, Providence Washington, suc- 
ceeds W. C. Leach, Minneapolis Fire & 
Marine, as chairman of the field or- 
ganizations and Blue Goose committee. 
A. F. Powrie, Fire Association, is 
chairman of the new committee on com- 
missions paid to agents in excepted 
cities on business located in ordinary 
territory, Chicago suburban territory. 
The other members are S. M. Buck, 
Fireman's Fund, and E. A. Henne, 
America Fore. The line up of the new 
committees follows: 

Arbitration: C. R. Street, Great Amer- 
ican, chairman: G. H. Bell, National; 
Ss. M. Buck, Fireman's Fund; J. A. Camp- 
bell, Home; R. L. Mouk, North British; 
W. H. Riker, North America; A. and J. H. 
New York Underwriters. 

Arrangements: A. F. Powrie, Fire As- 
sociation, chairman; Robe Bird, Ameri- 
ean; J. R. Cashel, Providence Washing- 
ton; H. G. Casper, Lincoln; John F. Staf- 
ford, Sun. 

Finance: E. A. Henne, America Fore, 
chairman; S. M. Buck; J. R. Cashel; W.H. 


Lininger, Springfield; W. K. Maxwell, 
Hanover. 

General agency committee: Ww. N. 
Achenbach, Aetna, chairman; John C. 


Harding, Springfield; E. A. Henne; W. K. 
Maxwell; C. R. Tuttle, North America. 


Fire protection engineering; <A. G. 
Dugan, Hartford, chairman; C. E. Dox, 


London & Lancashire; John C. 
Cc. W. Higley, Hanover; C. 
W. D. Williams, Security. 
Governing committee: John C. 
ing, chairman; A. F. Powrie, 


Harding; 
R. Tuttle; 


Hard- 
vice-chair- 


man; S. M. Buck; A. G. Dugan; F. M. 
Gund, Crum & Forster; John C. Hard- 
ing; A. F. Powrie; Geo. H. Bell; F. R 
Bigelow, St. Paul; Robe Bird; C. F. Shall- 


cross, North British; C. R. Tuttle. 

Ex-officio members of governing com- 
mittee: W. D. Williams; F. W. Koeckert, 
Commercial Union; C. R. Street: E. A. 
Henne. 

Grievance committee: Robe Bird, chair- 
man; W. H. Lininger; J. H. Macfarlane, 
America Fore; W. K. Maxwell; R. H. 
Williams, Travelers. 


Maps: A. F. Powrie, chairman; Hart 





Darlington, Norwich Union; W. B. Flick- 


inger, North America; S. H. Quacken- 
bush, Crum & Forster: C. R. Street. 

Membership: W. H. Lininger, chair- 
man: S. M. Buck; J. H. Griffin, North- 
western F. & M.: E. A. Henne; B. L. 
Hewett, Boston; J. C. MeKown, St. Paul; 
E. M. Schoen, Atlas. 

Public relations: J. C. Harding, chair- 
man; Geo. C. Long, Jr., Phoenix; W. P. 
Robertson, North America; J. F. Stafford; 
J. M. Thomas, National Union. 

Uniform forms committee: J. F. Staf- 
ford, chairman; W. N. Achenbach; R. S. 
Buddy, Glens Falls: H. G. Casper; J. Ha 
Macfarlane, 

Chieago committee: Cc. R. Tuttle, 
chairman; F. M. Gund; W. K.-Maxwell. 

Loss adjustments—Cook county: C. R. 
Street, chairman; A. G. Dugan; J. 2 
Harding. 

Cooperation in adjustment prac- 
tices: C. R. Street, chairman; S. M. Buck; 
J. A. Campbell, Home; R. B. Duboc, West- 
ern; H. W. LaRue, America Fore. 


loss 


Inland marine: R. B. Ives, Aetna, 
chairman; F. R. Bigelow; A. G. Dugan; 
Geo. C. Long, Jr.; Alfred Stinson, Auto- 


mobile. 

Central traction and lighting bureau: 
J. C. Harding, chairman; H. T. Cartlidge, 
L. & L. & G.; F. D. Layton, National. 

Committee on commissions paid to 
agents in excepted cities on business lo- 
eated in ordinary territory. Chicago 
suburban territory: <A. F. Powrie, chair- 
man: S. M. Buck; E. A. Henne. 

Contractual relations with agents: 
J. M. Thomas, chairman; P. Beresford, 
Phoenix, Eng.; M. H. Grannatt, . & L. & 


G.; B. L. Hewett; Raymond Waldron, De- 
troit F. & M. 

Field organizations and Blue Goose: 
J. R. Cashel, chairman; Montgomery 
Clark, Hanover; James E. Foster, Na- 


tional American; E. W. Hotechkin, Royal; 
W. K. Maxwell; D. E. Monroe, Commer- 
etal Union; E. M. Schoen. 

Over-organization: FE, A. Henne, chair- 
man; Geo. H. Bell; John C. Harding; 
Cc. F. Shallcross; C. R. Street. 

Kentucky (excepted territory): C. R. 
Street, chairman; A. G. Dugan; E. A. 
Henne: Hines Bros., Crum & Forster; 
John F. Stafford. 


Get All Corrcon & Reynolds 
Group for State of Illinois 


Funkhouser & Smith of Springfield, 
Ill., for several years Illinois general 
agents (outside Cook county), for the 
American Equitable, Merchants & 
Manufacturers and the New York Fire, 
will now handle all other of the Cor- 
roon & Reynolds companies in the same 
territory. Prior to taking certain of the 
Corroon & Reynolds companies five 
years ago, W. T. Funkhouser traveled 
Illinois for the Crum & Forster group, 
while F. B. Smith represented the same 
combination in Indiana and a section of 
Illinois. 





Briefs of Illinois 


Agents Meeting | 





Two former state insurance superin- 
tendents were present at the meeting, 
they being H. W. Hanson of Springfield 
and T. J. Houston, Chicago adjuster. 
Both spoke briefly at the banquet. 

* * x* 

Among the managerial talent present 
were Manager E. A. Henne, Assistant 
Manager J. H. Macfarlane, and Agency 
Superintendent T. C. Underwood, America 
Fore; Assistant Manager Fred D. Hess, 
American of Newark; Assistant Manager 


FE. G. Frazier, Springfield, and Agency 
Superintendent John Chickering of the 
Sun. 

1 * * * 

W. F. Sweazea of Chicago, Cook 


County manager of the North British & 
Mercantile fleet, motored down to his old 
home in Missouri with members of his 
family and stopped at the Springfield 
meeting on his return. 
* * * 
Secretary H. F. Tuerk of 
Fire of Peoria was 
meeting. 


the Illinois 
present at the 


* * x 
TWo Springfield casualty officials, Sec- 
retary Paul W. Pickering of the Illinois 
Casualty and Vice-President and Gen- 
eral Manager Claude H. Barr of the IIli- 
nois National Casualty, attended the 





banquet. 





C. W. Soderstrom, manager of the Illi- 
nois Inspection Bureau, was given a seat 
at the speakers’ table at the banquet. 

* *K * 

The Chicago Brokers Association was 
represented by President A. S. Schwartz, 
General J. J. Garrity and Gail Reed. 

* x 
The Springfield Board gave a keg party 


following the afternoon session which 
was decidedly popular. 
* * 

The resolutions committee consisted of 

R. W. Miller, Conkling, Price & Webb, 


Chicago, chairman; L. M. Drake, Critchell, 
Miller, Whitney & Barbour, Chicago; 
Alvin S. Keys, Springfield, and V. G. Mus- 
selman, Quincy. 

* * * 

The toastmaster called out 
ments in presenting Superintendent 
Palmer. The official was introduced in 
addition to the effort of the toastmaster 
by L. E. Yager, president Chicago Board; 
Rockford Hosmer, president Illinois As- 
sociation of Insurance Agents; Chief F. 
J. McAuliffe, Chicago fire insurance 
patrol; Alvin Keys of Springfield; J. J. 
Hall, National Bureau of Casualty & 
Surety Underwriters, and T. Rockefeller 
Weddell, “Insurance Field.” 


reinforce- 











WHEN “AGENCY MEN” 
SERVE YOU - - ---- 











sas City Fire and Marine Insur- 
ance Company's personnel, a 
predominance of "agency men’ 
will be found. 





{ The value of this practical 
agency experience is well known 
to the agents served by this 
company. 





§ Realizing the importance of 
the word SERVICE in its asso- 
ciation with agents, the officials 
of The Kansas City Fire and 











Organized and Marine Insurance Company 
managed by R. B. rank this feature beside the de- 
Jones & Sons Inc., pendable financial structure 


Kansas City, 
Chicago 


which gives security to the 
property of Kansas City Fire 
and Marine 
tomers. 


Insurance cus- 


Kansas City Fire and Marine 


Insurance Company 


Insurance Exchange Kansas City, Mo. 


Chicago, Il. 


§ Throughout the ranks of Kan- =————— 





Federal Reserve Bank Bldg. 





FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort . Thomas B. Donaldson 
18 WASHINGTON PLACE, NEWARK, N. J. 
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Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 
It gives ideas and suggestions that help you sell income protection insurance. 


Address your inquiry to A-1946, Insurance Exchange, Chicago 
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Insuring Rejected Risks 


THE question of what to do about 
those risks which are unable to pur- 
chase compensation insurance is oc- 


cupying the attention of officials in sev- 
eral The problem has become 
acute because of the rigid underwriting 
which are being applied by all 
this line. When under- 
liberal, there were 
not find a haven 
somewhere. Practical solution of the 
problem is a matter for technicians. That 
the companies recognize that they have 
a responsibility in this matter is ap- 
If the companies undertake to 
provide this insurance, com- 
and take the that it 
is improper for state agencies to com- 
pete; then they must supply some 
means of providing it for all who are 
entitled to it. 

companies meet the problem 
in the proper spirit, as they seem to 
be doing, they should expect the state 
officials to meet them half way. There 
are legitimate 
dustries eschewed by 
panies, for whom rejected 
should be up. These 
should be willing to pay the necessary 
tariff, and the state should permit ade- 
quate rates to be charged. 

There are, however, employers, who 
make a great fuss about being unable to 
purchase compensation insurance, thus 
being faced with the necessity of going 
out of business, who are not entitled 
to the insurance and their risks should 
not be crammed down the throats of the 


states. 


rules, 
companies in 
writing more 


risks 


was 


few that could 


parent. 
which is 


pulsory, position 


legitimately 
If the 


operators in certain in- 
casualty 
risk 


operators 


com- 
plans 
set 


Anniversary of Great Catastrophe 


Aprit 18 marked the 2 
the great 


7th anniversary of 
Francisco conflagration, 
the most disastrous event of the kind in 
the history It entailed 
a property loss of something over $400,- 
600,000. About half of this fell on the 
insurance This catastrophe 


San 


of this country. 


companies. 


Let Errors Be a Teacher 


Ir experience be a good teacher, 
should profit by it. When a mistake 
has been made, whatever prompted 
there should be no repetition. We should 


we 





companies. These are the tricky 
who connive to get out of pay- 
their fair share of the cost, by 
manipulating payrolls, etc. These are 
likely to be the same people who refuse 
to surround their operations with proper 
safeguards and adopt preventive meas- 
ures that suggested. ‘Too much 
weight should not be given to the com- 
plaint of such people that they are faced 
with because of inability to 
get compensation insurance. 

If the companies, conscientiously, at- 
tempt to set up machinery for handling 
rejected risks, the state authorities can 
be asked to cooperate, by keeping the 
benefits within reason and avoiding the 
dangerous ground of occupational dis- 
ease legislation. In the multiplicity of 
social measures that are being launched 
throughout the world, there is a tend- 
to endorse whatever beneficences 
from the point of view 
of the recipient, disregarding the factor 
of capacity to pay and future impossible 
liabilities that may be stored up. So- 
ciety cannot undertake to project the 
value of a man off the job and after 
he is dead, without some restrictions. 
Without restrictions, the whole plan of 
workmen's compensation will collapse. 
The states have already gone too far 
in liberalizing benefits. Sentiment and 
of lobbyists must be resisted 
to prevent carrying the liberalization 
tendency further. Whatever change is 
made should be in the direction of get- 
ting benefits on a properly insurable 
basis. 


op- 
erators, 
ing 


are 


extinction 


ency 
seem desirable, 


pressure 


compelled a change in general under- 
writing practice whereby the aggregate 
liability assumed in any one city was 
much more strictly limited. Many 
companies began setting aside at once a 
special conflagration reserve which has 
become a fixture in the business. 


very 





all seek to make our way clear and to 
act in greater harmony in our various 
relations. By studying our errors, we 
can profit by them. 





PERSONAL SIDE OF BUSINESS 





A. H. Derbyshire, manager of the 
western inland marine department of 
the America Fore companies, has just 
been commissioned an admiral by Gov- 
ernor Laffoon of Kentucky, which is 
regarded as singularly appropriate for 
an inland marine man. 

1, E. Soward, executive special agent 
in the engineering department of the 
America Fore, has been made a Ken- 
tucky colonel. 


There was a touching scene at the 
meeting of the Illinois Association of 
Insurance Agents at Springfield last 
week when Ralph Miller of Conkling, 
Price & Webb of Chicago, chairman of 
the resolutions committee, read the res- 
olution in tribute to the late J. A. Gib- 
erson of Alton, IIl., former president 
and secretary of the organization, one 
of the wheel-horses and a man highly 
esteemed. At the close of the reading 
of that particular resolution, President 
Rockwood Hosmer called Dudley Gib- 
erson, son of J. A., to the rostrum, in- 
troduced him and stated that Dudley is 
carrying on the work of his father. The 
resolution in regard to Mr. Giberson 
said, “We pay just tribute to his worthy 
contribution of time, effort and ability 
which has been a vital factor in the 
growth and effectiveness of our organ- 
ization. We will miss his wise counsel, 
his dynamic personality and his good 
fellowship.” 


Charles H. Van Campen, president of 


the Fred L. Gray Company general 
agency of Minneapolis, died this week 
after a lengthy illness. He was a part- 


ner of the late Fred L. Gray and for 
many years that office acted as north- 
western managers of the London Guar- 
antee. About two years ago, a change 
was made and the Fred L. Gray Com- 
pany now represents the Standard Acci- 
dent in the northwest. Mr. Van 
Campen was one of the best known in- 
surance men in the northwest. 

Directors and officers of the Detroit 
Fire & Marine will honor C. A. Reekie, 
vice-president and secretary, at a ban- 
quet May 2 in commemoration of the 
50th anniversary of his joining the com- 
pany. Joseph Standart, chairman of the 
board, will act as toastmaster. Vice- 
president Raymond Waldron is making 
the arrangements. 


_T. E. Braniff has been appointed na- 
tional councillor for the Oklahoma City 
chamber of commerce to the U. S. 


Chamber. He _ succeeds George E. 
Lackey, general agent Massachusetts 
Mutual in Oklahoma, recently trans- 


ferred to Detroit. Mr. Braniff is now in 
Washington to attend the meeting of 
the national chamber of commerce. Be- 
tore returning home, he will spend sev- 
eral weeks in New York and other 
points in the east. 


A. H. Armstrong, founder and presi- 
dent for several years of the Bankers 
Fire and Bankers Automobile of Lin- 
coln, Neb., both now defunct, died at 
his California home April 21. He was 
formerly mayor of Lincoln, but moved 
to the coast 15 years ago. 


C. B. White, president Insurance 
Agents League of Washington, has en- 
tered a Seattle hospital for a minor op- 
eration. 

Roy E. Curray, president Inter-Ocean 
Reinsurance, Cedar Rapids, Ia., has just 
completed a trip through the Pacific 
northwest. 


E. A. Simmons, a local agent at Pon- 
tiac, Ill., struck the pictorial sections 
of newspaper syndicates. He is shown 
exhibiting his rare plant, an African lily, 
‘commonly known as snake plant. Mr. 
Simmons usually speaks of it in botan- 
ical nomenclature and states that it is 
an East Indian plant, amorphophallus 








Senior in Line 














A. G. DUGAN 


A. G. Dugan of Chicago, western gen- 
eral agent of the Hartford, is the oldest 
living ex-president of the Western 
Underwriters Association. He acted as 
chairman of the nominating committee 
at the annual meeting this year. He has 
been general agent of the western de- 
partment since 1903. Mr, Dugan is one 
of the famous Kentucky reared under- 
writers. He has been associated with 
the Hartford since 1895, becoming spe- 
cial agent in Kentucky at that time. 








rivieri. It has been sensi tn his lia 
since the first of February without soil 
or moisture. It measures 70 inches in 
height. It is a bulb that in its fifth year 
blossoms without foliage. 


R. G. McCullough, of Chicago, for- 
merly head of the loss department of 
the Fireman’s Fund in its western of- 
fice, who retired a few years ago will 
sail for Belfast, Ireland, May 5, and 
will spend the summer there. He has a 
brother living in Belfast and will make 
his home there from which he will radi- 
ate throughout the Emerald Isle. 


R. M. Clark, who was editor of the 
insurance department of the “United 
States Daily,” until that publication 
ceased coming out on a daily basis, has 
been appointed deputy superintendent 
in New York to succeed A. N. Butler, 
who has been named special deputy su- 
perintendent in charge of rehabilitation 
of the Globe & Rutgers. After the 
“United States Daily” suspended, Mr. 
Clark was associated for a few weeks 
with the legal department of the Pru- 
dential. He was formerly in the insur- 
ance department of the United States 
Chamber of Commerce. 


Detroit Agencies Combine 


DETROIT, April 26—Raymond & 
Raymond and the Fred L. Guenther 
agency, two of the oldest agencies in 
Detroit, have become associated and 
both are now located at 1044 Free Press 
Building. E. G. Willmer has been sole 
proprietor of the Guenther agency since 
the death of Mr. Guenther several years 
ago. C. L. and H. E. Raymond com- 
prise the former agency, which is gen- 
eral agent for the London Guarantee 
& Accident for casualty lines and the 
Standard Accident for surety business. 
Mr. Wil'mer continues with the Em- 
ployers Liability and the fire companies 
he formerly represented. The combiant 
agencies will represent 13 fire and 
casualty and surety companies. C. 
Raymond is a past president of the De- 
troit Association of Insurance Agents. 
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This cooperative goodwill cam- 
paign which explains the advan- 
tages of the General Agency plan 
is fostered by the General Agents 
whose names are listed. Each of 
these is a member of the Ameri- 
can Association of Insurance Gen- 
eral Agents. Their duties are 
purely supervisory. 





You will find your 








problems. See him today. 











General Agent has a sympathetic 


understanding of your 
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in THESE GENERAL AGENTS 
or- ALABAMA KENTUCKY 
2 a HURT & QUIN, INC. BRADSHAW & WEIL, GEN. AGCY., INC. 
a : Atlanta, Ga. Louisville, Ky. 
<_ SNYDER BROS. GENERAL AGENCY 
- ' ARKANSAS Louisville, Ky. 
COATES & RAINES, INC. LOUISIANA 
‘i eedlianiaies TREZEVANT & COCHRAN 
on Dallas, Tex. 
las 
nt a en MICHIGAN 
| A. J. HOLSTEIN GENERAL AGENCY 
he ; Detroit, Mich. 
fr. FLORIDA 
a HURT & QUIN, INC. srprarenenestaiay 
ar- Atlanta, Ga. ENCK & LINNELL, INC. 
tes ; Minneapolis, Minn. 
GEORGIA MISSOURI 
& HURT & QUIN, INC. KANSAS UNDERWRITERS 
rsd Atlanta, a. Wichita, Kans. 
nd M. L. LINTON & COMPANY 
* ILLINOIS St. Louis, Mo. 
a ae M. L. LINTON & COMPANY NEW MEXICO 
m- : St. Louis, Mo. TREZEVANT & COCHRAN 
we 1 Dallas, Tex. 
md KANSAS NORTH DAKOTA 
m- [ KANSAS UNDERWRITERS WESTERN SURETY AGENCY, INC. 
ed Wichita, Kans. Sioux Falls, S. D. 
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DO NOT COMPETE WITH LOCAL AGENTS 


OHIO 


G. L. RAMEY AGENCY, INC. 
Dayton, Ohio 


OKLAHOMA 
AMERICAN AGENCY CO. 
Tulsa, Okla. 
KANSAS UNDERWRITERS 
Wichita, Kans. 


TREZEVANT & COCHRAN 
Dallas, Tex. 


SOUTH CAROLINA 
HURT & QUIN, INC. 
Atlanta, Ga. 
SOUTH DAKOTA 


JOHN M. COGLEY, INC. 
Sioux Falls, S. D. 


WESTERN SURETY AGENCY, INC. 
Sioux Falls, S. D. 
TEXAS 
CRAVENS, DARGAN & CO. 


Houston, Tex. 


TREZEVANT & COCHRAN 
Dallas, Tex. 


WISCONSIN 
C. P. HELLIWELL 


Milwaukee, Wis. 
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FIRE INSURANCE NEWS BY STATES 














MIDDLE WESTERN STATES 





Direct Farm Writing Is Hit 





Kansas Agents in Resolution Condemn 
Placing Business for Mortgage 
Institutions by Contract 





A resolution condemning the practice 
of writing direct the farm business of 
mortgage loan companies by contract 
has been adopted by the Kansas Asso- 
ciation of Insurance Agents and is 
signed by President Holmes Meade and 
Duane Stover, chairman of the executive 
committee. 

The preamble sets forth that the as- 
sociation is informed that certain farm 
writing companies are following the 
practice of covering under the terms of 
an open policy agreement the mortgagee 
loan companies where assureds are 
delinquent in premium payments or 
where foreclosure proceedings have 
been started. This, the resolution states, 
frequently eliminates the resident agent 
who has fought to obtain and service 
the business, often for the identical com- 
pany that later takes it away. 

Under this system, according to the 
resolution, a certain laxity in underwrit- 
ing practice has become prevalent due 
to the lack of proper inspection and 
supervision by local agents. The resolu- 
ticn states the Kansas association re- 
gards this practice as unfriendly to the 
local agent and an appeal is made to the 
companies to discontinue this practice 
and restore the business to the agent to 
whom it rightfully belongs. 


or 





Many Notables at Banquet 
in Detroit for C. E. Gauss 





At the testimonial dinner in Detroit 
for Commissioner Gauss of Michigan 
and his predecessor, C. D. Livingston, 


which was given by the Michigan com- 


panies with home offices in Detroit, 
there were present four other former 
commissioners. They were C. A. Pal- 


mer of Detroit; F. H. Ellsworth, presi- 
dent of the Michigan Surety; L. T 
Hands, vice-president of the Michigan 
Life of Detroit, and John T. Winship of 
Battle Creek. 

A number of members of the insur- 
ance department staff were on hand, in- 


cluding R. M. Wade, deputy commis- 
sioner, J. E. Reault, actuary, J. C. 
Ketchum, examiner, and R. M. Morse, 


agency supervisor. 

The organizations which sponsored 
the dinner and were hosts of the eve- 
ning were American Life of Detroit, 
Agricultural Life, Detroit Life, Federal 





Asks Pastors to Aid in 
Reducing Church Fires 





KANSAS CITY, April 26.—L. 
C. Johnson, director of the fire de- 
partment, has mailed to all pas- 
tors in the city a booklet, “Is 
Your Church a Fire Trap?” out- 
lining the four hazards which 
cause 80 percent of church fires. 
These are furnace defects, 28 per- 
cent; defective wiring in lighting 
systems and pipe organs, 24 per- 
cent; defective chimneys and heat 
pipes, 27 percent, and lightning, 
10 percent. He urged that churches 
be checked for the hazards listed 
and steps taken to eliminate them. 
The services of inspectors are of- 
fered without charge. 














| 


; competition along insurance lines. 


Life & Casualty, the Gleaners, the 
Maccabees, Michigan Life, Detroit Fire 
& Marine, Michigan Fire & Marine, De- 
troit National Fire, Conductors Protec- 
tive Assurance, Detroit Automobile 
Inter-Insurance Exchange, Michigan 
Mutual Liability, National Casualty and 
Standard Accident. 

Governor Comstock was present and 
participated in the testimonial. 

George K. March, president Detroit 
National Fire, acted as toastmaster. 
Governor Comstock stated that 47 men 
had applied to him for the commission- 
ership but he had drafted Mr. Gauss. 
Vice-president L. G. Treanor of the 
Michigan Life was active in organizing 
the event. 


Fire Prevention Bureau to 
Be Inspection Bureau Unit 





ST. LOUIS, April 26—The St. Louis 
Fire Prevention Bureau, effective May 
1, will become a unit of the Missouri 
Inspection Bureau. The old name will 
be retained, together with most of its 
personnel, although in the consolidation 
some duplication of work will be elim- 
inated. 

Among those to continue are G. A. 
Madison, chief of the bureau since 1917; 
A. A. Schwarz, secretary; W. J. Landy, 
building construction expert; 5... 
Casey, sprinkler department manager; 
David Foley and W. B. Larkin. 

The Fire Prevention Bureau was or- 
ganized about 33 years ago and is really 
a continuation of the inspection depart- 
ment of the old St. Louis Fire Under- 
writers Association, which passed out of 
existence in 1899. 





Interest in Law Barring 


All Omaha Bank Agencies 





OMAHA, April 26.—Local agents 
here “y. greatly pleased with the sign- 
ing by Governor Bryan of the bill bar- 
ring banks in cities of over 100,000 (ap- 
plying only to Omaha) from engaging 
in the insurance business directly or in- 
directly. 


_ Really only two companies are af- 
fected, the First National Company 
and U. S. National Company. Lynn 


Campbell of the insurance department 
of the U. S. National Company stated 
it was too soon to say just what course 
that company would take, while R. W. 
York of the First National Co., suc- 
cessor to First Trust Co., was of the 
opinion the law would not apply to that 
institution, as the tieup is not close 
enough to come under the law, although 
admitting that the president of the bank 
is also on the directorate of the First 
National Co. 

The Omaha National Company has 
sold its insurance business to the 
Omaha Insurance Agency. C. A. Abra- 
hamson, heretofore vice-president of the 
Omaha National Co., is president; W. 
C. Gehrt, vice-president, and I. R. Zer- 
zan, secretary-treasurer. Offices will be 
maintained on the second floor of the 
Omaha National Bank building, 


Farm Insurance Companies 
Creating Keen Competition 





Farm agents in Illinois find that the 
interests associated with the Illinois 
Agricultural Association and the tarm 
bureaus are creating some very strong 
The 
Country Life is the life company allied 





with the movement. The county agents 
and the solicitors for the various activi- 
ties for the Illinois Agricultural Associ- 
ation, including memberships, represent 
the insurance companies as well. The 
Farmers Mutual Reinsurance Company 
writes direct business in the state. The 
Iinois Agricultural Mutual writes auto- 
mobile insurance. Therefore an agent 
can write many lines of insurance 
through these three companies. 





Sioux City Women Organize 


Twenty women employes of local 
agencies in Sioux City, Ia., have organ- 
ized the Insurance Women’s Associa- 
tion. Miss Clare Fennell has been 
named general chairman, to be in charge 
until the first regular meeting May 16 
when officers will be elected and con- 
stitution and by-laws adopted. 





“Company” Includes Reciprocals 


A new law enacted by the Iowa leg- 
islature provides that the word ‘“com- 
pany” in insurance legislation — shall 
mean all companies or associations or- 
ganized to sell insurance except county 
mutuals, and provides for the examina- 
tion of insurance companies, including 
reciprocals or inter-insurance exchanges 
organized or doing business in the state. 


Protest Ohio Tax Bill 


Hearings are being held this week by 
an Ohio legislative committee on the 
Whittemore tax bill which proposes to 
place a higher tax on insurance com- 
panies. The state administration has not 
yet introduced its own tax program so 
that the nature of the insurance 
company tax law which is most likely 
to be enacted, is not yet known. The 
Whittemore bill is being protested by 
the insurance interests of the state and 
it is not believed that it will become 
effective. 


Defeat State Fund Restriction 


MADISON, WIS., April 26—By a 
vote of 61 to 33 the Wisconsin house 
turned down a bill which would have 
prevented the state fund from writing 
business on any but state-owned build- 
ings. It had been reported favorably 
by the committee, and is to come up for 
reconsideration in a few days, so that 
agents have not given up hope. 


Madison Rejects State Fund Plan 


MADISON, WIS., April 26.—Madi- 
son local agents succeeded in defeating 
an attempt to renew $960,000 in insur- 
ance on city school buildings with the 
Wisconsin state fire fund. Under new 
values recently placed on the schools the 
total insurance is reduced to $2,940,000, 
and the attempt was made to have one- 
third of this, expiring in April, placed 
with the state fund. 


Pass Non-Resident License Act 


The Nebraska house has approved a 
bill passed by the senate requiring non- 
resident agents selling property insur- 
ance to pay an annual license fee of $10. 
It also passed a bill taxing mutual and 
assessment fire companies one-eighth of 
1 percent of premiums for the support 
of the state fire marshal’s office. Hither- 
to these companies have been exempted. 


Drastic Measure in Nebraska 


LINCOLN, NEB., April 26.— The 
senate bill forbidding domestic insurance 
companies to invest in preferred or com- 


mon stocks has been amended in the 
house to cover foreign companies as 
well. Another amendment that Chair- 


man Forell of the insurance committee 
warned would force the governor to veto 
the bill requires all companies except 





Tomlinson Quits 




















JUDGE W. H. TOMLINSON 


W. H. Tomlinson of Dayton, O.,, 
secretary Ohio Association of Insur- 
ance Agents, has been compelled to re- 
sign his position due to ill health. For 
the time being he will be at his home 
at 757 Superior avenue, Dayton. A few 
weeks ago Judge Tomlinson had an 
attack of angina pectoris. Later an ex- 
amination showed that his heart was 
afflicted with coronary arterial trouble. 
Judge Tomlinson was formerly Ohio 
superintendent of insurance. Since being 
secretary of the Ohio association he has 
devoted a great deal of his time to or- 
ganization and legislative work. He is 
one of the wheel horses of the organiza- 
tion and maintained his office in Co- 
lumbus. 

C. C. Rudibaugh of Youngstown, O., 
president of the Ohio Association of In- 
surance Agents, has called a meeting of 
the executive committee for the last of 
this week and it will canvass the situ- 
ation following the resignation of Sec- 
retary Tomlinson. 








assessment fire, tornado and hail as- 
sociations to make quarterly reports of 
business done in the state, to deposit 
with the state treasurer 40 percent ot 
gross premiums collected for the quarter 
and continue doing so until the sum on 
deposit equals losses paid in the state 
the previous calendar year. 


Gustafson Opens Office 


R. T. Gustafson, who has had 16 
years’ experience in the investigation 
and adjustment of insurance claims for 
the companies, has opened an indepen- 
ge _adjusting office under the name of 
x. Gustafson Company, 230 Keeline 
Building, Omaha. He will service claims 
in Nebraska and Iowa, where most of 
his claim work has been. He was for- 
merly with the Western Adjustment, 
National Union Indemnity and Employ- 
ers Liability. 


Many Agencies Taken Over 


LANSING, MICH., April 26.—Field 
men report that about 200 agencies 
throughout the state have been taken 
over by the companies because of their 
complete failure to meet obligations. 
The banking holiday in the state lett 
many previously sound and _ prompt- 
paying agencies in bad condition, as 
scores of banks have been placed in the 
hands of conservators with no with- 
drawals permitted. Collections have not 
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A 
$ 9,397,690.00 Organized 1855 





NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 
*ONW. EL WOLLAE Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. wt - M. SMITH } ~, Pres. 


ae ee HERMAN OS, ieee Pres. E. G. POTTER, 2d Vice Pres. Ww. Ls 43. gt - V. P 
ALTER J. SCHMIDT, 2d V. Pres. T. TRIMBLE, 2d V. Pres. : OLIN N BROOKS. 3d 


THE ‘GIRARD FIRE AND | MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 


NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres, ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. M. SMITH, Vice Pres. 
LAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. P Ww. Ww w POTTER. 2d V. Pres. 
F WALTER J. SCHMIDT, 2d V. Pres. . LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 


THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 


NEAL BASSETT, President 


JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. So 4 4. G4. Vice Pres. i R. M. SMITH, Vice Pres. 
W. E. WOLLAE GER, Vice Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2 WwW. W. OTTER. 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 


NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 


NEAL BASSETT, President 


JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. aaa oa. Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. co POTTER, 2d V. W. W. PO 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, za V. Pres. OLIN BROOKS, 2d V. Pres. 


SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 


NEAL BASSETT, Chairman of Board 
Ww. . WOLLAEGER, Fyestint JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. 
. R. M. SMITH, HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHIMI T, 2d V. Pres, T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, aa” V. Pres. 


THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 


CHARLES L. JACKMAN, President NEAL BASSETT, Vice ae 


JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. wis SMITH Vice Pres. 
OLLAEGE e Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. Pres. w. OrtER 2 d V. Pres. 
EWALTER Zz SCHMI ST, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d'V. "bres. 


THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 


CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 


UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 


NEAL BASSETT, President 


JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. Pg YY A. CLARK, Vice Pres. H. 2. . SMITH, Vice Pres. 
W. E. WOLL. AEGER, Vice Pres. HERMAN AMBOS, Bey Pres. G. POTTER, 2d V. Pres. WwW. W. OTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. . LEE TRIMBLE, di V. Pres. OLIN BROOKS, 2d V. Pres. 


MILWAUKEE MECHANICS? INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 


NEAL BASSETT, Chairman of Board 
J. SCOFIELD ROWE, Vice Chairman 


H. S. LANDERS, President J. C. HEYER, Vice President WINANT VAN WINKLE, Vice President JOHN R. eyes! Vice President 
E. G. POTTER, 2d Vice Pres. E.R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vice Pres. T. A. SMITH, Jr., 3rd Vice Pres. F. J ROAN, 3d Vice Pres. 


THE METROPOLITAN CASUALTY INSURANCE COMPANY 
































NEAL BASSETT, Chairman “ Board 
residen KLE, Presid J. C. HEY Vv: 
E & POITER ad View Pres. TAS SMITH, 3d Vice Pres. FRANK J. ROAN, 3d Vice Pres’ E.R-HUNT: 3d Vice Pres. 8. K. MeCLURE, 34° Vice Pree 
COMMERCIAL CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 Organized 1909 
WESTERN DEPARTMENT PACIFIC DEPARTMENT 
844 Rush Street, Chicago, Illinois = Bush Street, 
HERBERT A. CLARK, Vice President EASTERN DEPARTMENT San Francisco, California 
H. R. M. SMITH, Vice President W. W. & E. G. POTTER, 2nd Vice Presidents 
" JAMES SMITH, Secretary 10 Park Place FRED W. SULLIVAN, Secretary 
a NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 
CANADIAN DEPARTMENT 912 Commerce St., Dallas, Texas 
461-467 Bay St., Toronto, Canada Scans or BEN LEE BOYNTON, Rea, Vice 1 Preside nt 
MASSIE & RENWICK, Ltd., Managers ‘A. C. MEEKER, Secretary 
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JANUARY 
What a windstorm did in Alabama 








FEBRUARY 


Windstorm spreads death and ruin 





MARCH 











APRIL 





MAY 











JUNE 
Cyclone sweeps Chicago suburbs 

















JULY 


Tornado wrecks Indiana town 





SEPTEMBER NOVEMBER 


Two score injured in this storm In the wake of a Louisiana gale 
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WINDSTORMS 


They have no vacation months 
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JAN. to DEC. 1933 


























SUN MON TUE WED THU FRI SAT 
Destructive windstorms occur 
3B every month in the year. Your I A 








lo 
22 
29 




















clients need Windstorm pro- 
tection from January to De- 2 l 





cember. The pictures prove it. 22 
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OCTOBER DECEMBER 


Gale blows steel tower from foundation Wreckage in a Massachusetts town Storm in Southern Arkansas 
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NEW YORK WEST VIRGINIA NEBRASKA 


BLOW = : 


They do not recognize States’ Rights 





=enemeedl 
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— Windstorms blow everywhere. They Jf 


are apt to occur anywhere and any- 7 


time. They do not recognize state MASSACHUSETTS 








borders or other geographical boundaries. Rates are 
lowest where destructive winds are 





low everywhere 

infrequent. The only way to make sure that your 

clients will not suffer windstorm losses is for 
you to provide protection now. 








— MISSOURI 








THE TRAVELERS 


THE TRAVELERS INSURANCE COMPANY THE TRAVELERS INDEMNITY COMPANY 


THE TRAVELERS FIRE INSURANCE COMPANY 
HARTFORD CONNECTICUT 
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Fire Association of Philadelphia 
The Reliance Insurance Company 
Victory Insurance Company © 


OTHO E. LANE, President 

| JAMES G. MACONACHY, Vice-President 
WILLIAM S. EVANS, Vice-President 

| J. VICTOR HERD, Secretary 





HEAD OFFICES 


Fourth and Walnut Streets 
Philadelphia 





DEPARTMENTAL OFFICES 
Atlanta San Francisco 
Toronto New York 


| Chicago Dallas 
& 
OCEAN AND INLAND MARINE DEPARTMENTS 


Appleton & Cox, Inc., Attorney 
8 South William Street New York City 


| 

| 

| Service Offices or General Agencies in all Principal Cities 
€ 

| Detailed list of Securities showing 


condition as of December 31st, 
| 1932, will be supplied on request. 








| 




















* FLOYD WEST & COMPANY 


General Agents 
DALLAS, TEXAS 


FIRE - - LIABILITY - - MARINE 
FARM, HAIL and GIN FACILITIES 


Local agents’ needs have our personal attention 

















BACON, WHIPPLE & CO. 


Established 1926 


H. W. CORNELIUS, Specialist 


Insurance and Bank Stocks 
Tel. State 3100 135 So. La Salle St., Chicago 


Members Chicago Stock Exchange and Chicago Curb 




















Do your fellow agent a good turn—get him acquainted with 
The National Underwriter, the real insurance newspaper. 











materially improved since the morator- 
ium was first proclaimed by Governor 
Comstock Feb. 14. 


Bay City on Cash Basis 


BAY CITY, MICH., April 26— 
Writing of fire and casualty business 
by members of the Bay City Board has 
been placed on a strictly cash basis. 
Thirteen member agencies signed a 
pledge to accept no business except on 
strictly cash terms. 

It is thought possible that some other 
Michigan cities may follow the Bay 
City board’s example. Several cities 
now enforce 30 or 60 day rules. 


Iron River Cuts Credit Period 


Iron River (Mich.) agencies at a joint 
meeting decided that the credit period 
on all fire and casualty policies would be 
limited to 30 days, effective immediately. 
The necessity for shortening the period 
of credit is due to the financial situation 
in Michigan. 











Kansas Losses Lower 


J. S. Gilmore, newly appointed Kan- 
sas state fire marshal, reports a reduc- 
tion of $11,000 in the fire loss for March 











as compared with last year and a reduc- 
tion of $100,000 from February. The 
March loss total was $344,612. 





Evansville Agency Sold 


The A. M. Weil & Bros. Co. agency 
at Evansville, Ind., has been sold to 
Oliver L. Kraft. The Weil agency was 
founded in 1869 by Moses Weil, father 
of Aaron M. and J. C. Weil, the former 
of whom died several years ago and the 
latter in the past few weeks. 





Central News Notes 


At the meeting of the Des Moines 
Credit Men’s Association this week the 
speakers were C. W. Borrett, secretary 
of the Iowa State Fire Prevention As- 
sociation, and State Fire Marshal J. W. 
Strohm. 

W. L. Prince, head of the Prince-Joy 
Agency, Stillwater, Minn., for many 
years, died April 22, after an illness of 
only a few days. He was also president 
of the First National Bank of Stillwater. 

A two-day educational and inspection 
campaign will be conducted by the South 
Dakota Fire Prevention Association in 
Mitchell, May 10-11. A joint meeting of 
civic and business men’s organizations 
will be held May 11, presided over by 
President A. J. Harmon of the chamber 
of commerce, at which R. E. Vernor, 
Western Actuarial Bureau, will be the 
principal speaker. 








EASTERN STATES ACTIVITIES 





New York Measures Signed 





Governor Lehman Approves 15 Amend- 
ments to Insurance Code—Liberalizes 
Amortization Provision 





ALBANY, N. Y., April 26.—Gover- 
nor Lehman has approved 15 amend- 
ments to the insurance law which in- 
clude all of the departmental and most 
of the independent amendments before 
him. He is still considering the Dunni- 
gan bill creating guaranteed mortgage 
corporations for the purpose of liqui- 
dating properties of present similar cor- 
porations, and the two Dunnigan bills, 
setting up an insurance board in the 
insurance department. 

One act authorizes the superintendent 
of insurance to borrow and pledge as- 
sets of an insurer for purposes of re- 
habilitation, liquidation, conservation or 
dissolution. The governor also approved 
an amendment regarding the valuation 
of insurance company assets so the ap- 
plication of the resolution of the com- 
mittee on valuation of securities of in- 
surance commissioners will not conflict 
with the rule of amortization provided 
in the New York law. The law is also 
amended to provide the word “assets” 
used in rehabilitation, liquidation, con- 
servation, dissolution to include all de- 
posited funds of special or trust nature. 

The governor also approved the act 
by which companies other than life are 
permitted to hold securities illegal for 
investment where they cannot be dis- 
posed of without financial loss. The bill 
permitting health and accident agents 
to service risks in force on withdrawal 
of a company from the state was also 
approved. The governor also signed the 
bill permitting issuance of a temporary 
agent’s or broker’s license without ex- 
amination, to the next of kin or a mem- 
ber of the firm of a deceased agent. 
Another measure provides that an in- 
surance broker must be over 21 years of 
age. The bill providing for the examina- 
tion of agents was amended to exempt 
ticket, baggage or station agents of a 
railroad, who act as agents for insurance 
companies. 





West Virginia Group Elects 


J. W. Blakely of Welch was elected 
president of the Southern West Vir- 
ginia Board at its annual meeting. 

J. G. Fredeking, Hinton, was elected 
vice-president and Ray Evans, Bluefield, 
secretary-treasurer. More than 8:0 
agents attended the meeting. 





Curtail New England Meeting 


Present Plans Are for One-Day Session 
in Boston, with Program Devoted 
Entirely to Business 








BOSTON, April 26.— That great 
gathering of New England insurance 
agents, which has been held annually 
every summer for the past 11 years in 
the mountains of northern New England 
or at some hostelry along the seashore, 
will yield this year to the economic 
trend of the times. It will not be dis- 
continued entirely, but the details will 
be greatly curtailed, quite likely to more 
practical and helpful proportions. 

The New England Advisory Board. 
made up of officers of the state associa- 
tions, in a meeting in Boston the past 
week, after carefully considering the 
matter of the annual summer conven- 
tion, went on record as opposed to the 
usual form and place of the gathering 
and, instead, unofficially decided to 
shorten the length of the convention 
and do away with all social features. 

As a resu't it is now planned that a 
one-day convention of all New England 
agents be held in Boston, with strictly 
a business program from start to finish. 
The details are still to be worked out 
but these will be attended to at future 
meetings of the board. 


Sprinkler Watchman 
Is Demonstrated in Boston 





In the presence of Herbert Jenkins, 
senior inspector of the Boston Board; 
A. F. Koesters, engineer of O’Brion, 
Russell & Co., Boston agency; Frank 
Ames, engineer, and F. A. Estes, ap- 
praiser of the Factory Insurance Asso- 
ciation of Hartford, the Gamewell Com- 
pany demonstrated the operation of the 
first installation of the ‘“Gamewell 
Sprinkler Watchman.” The “Sprinkler 
Watchman” is a hookup utilizing the 
Gamewell master type fire alarm box to 
connect automatic sprinkler systems di- 
rectly with municipal fire departments. 
A special “Rockwood Sprinklarm” unit 
is used in making the connection to 4 
wet pipe sprinkler system and provides 
an alarm when a sprinkler head opens 
even though the main gate or post indi- 
cator valves have been left accidentally 
closed. The opening of the sprinkler 
head automatically operates the “Sprink- 
larm” which in turn, trips the municipal 
fire alarm box of the master type which 
is generally located outside the building 
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or on the street adjoining the protected 
property. Under the worst possible 
conditions, the device operated success- 
fully according to the report of Engi- 
neer Koesters in one minute and 14 sec- 
onds. Under more favorable conditions, 
the system operated satisfactorily in 18 
seconds. 


Talks On Guest Hazard 


PALMYRA, N. Y., April 26—M. B. 
Wood of Syracuse, superintendent of 
the claim department of the United 
States Fidelity & Guaranty, addressed 
the Associated Insurers of Ontario, Sen- 
eca, Yates and Wayne counties here on 
the automobile passenger hazard. 

The next meeting July 18 will be the 
annual outing. 


Firemen’s Leads in N. J. 


NEWARK, April 26.—The Firemen’s 
led all of the New Jersey companies on 
fire premiums in the state for 1932 with 
a total of $899,919 and $296,671 losses 
paid. The American of Newark was a 
close second with $812,355 premiums 
and $288,672 losses. The Camden Fire 
showed premiums of $485,129 and losses 
$193,998. 








Jersey City Safety Rally 


JERSEY CITY, April 26—Gov- 
ernor Moore and H. G. Hoffman, motor 
vehicle commissioner of New Jersey, 
will be the principal speakers at the 
safety rally here May 5. W. F. Turner, 
president Hudson County Underwriters 
Association, is chairman of the rally 
committee. 


May Withdraw Deposit 


BALTIMORE, April 26.—At the re- 
quest of Commissioner Walsh, Assistant 
Attorney General Henderson has ruled 
that an insurance company is entitled 
to withdraw any securities it may have 
on deposit with the state treasurer as 
soon as it has ceased writing insurance 
in Maryland. 

The opinion refers especially to the 
Petersburg of Virginia, recently rein- 
sured by the New Hampshire Fire. In- 
asmuch as the company is to continue 
writing policies during April and May, 
such policies to be reinsured by the New 
Hampshire, the opinion holds that so 
long as it continues to do business and 
write policies in the state, the deposit 
should be held. Upon the cessation of 
such business, however, the deposit may 
properly be surrendered on such terms 
as the department may think necessary 
or advisable for the protection of exist- 
ing creditors. 


Auto Rates New Jersey Topic 


Speaking on the “Increase in Auto 
Rates in Hudson County,” H. B. Nel- 
son, former president New Jersey As- 
sociation of Underwriters, told the 
Bergen County Association of Insurance 
Agents at a dinner in Rochelle Park, 
that “there is no basis for estimating 
casualty loss ratios as there is fire loss 
ratios, since the public beyond control 
of the policyholder may cause the acci- 
dent, since juries may give excessive 
damage verdicts and since the ‘moral 
hazard’ of fake claims is harder to fight 
or to estimate.” 

Other speakers were A. V. Livingston, 
president New Jersey association; J. C. 
Conklin, A. W. Whitney and William 
Mead of the National Bureau of Cas- 
ualty & Surety Underwriters. James A. 
Beha, general manager National Bureau, 
Was scheduled to speak, but was unable 
to do so on account of illness. 


Would Make Refund a Rebate 


PHILADELPHIA, April 26.—A last- 
minute effort is being made to push 
through the Pennsylvania legislature a 
bill to cause refund of unearned pre- 
mium on policies in companies which 
have failed to be regarded as a rebate. 
Proponents of the measure point out 
that Kansas and West Virginia now 





have laws which are construed in recent 
rulings to prohibit such refund on the 
part of the agent. 

However, it is doubtful whether this 
bill or any insurance bill will be passed 
at this session of the legislature, which 
was to have adjourned last week. Ef- 
fort is now being made to arrange for 
adjournment the end of this week. 











Southern States 
Local News 




















Tennessee Record Is Given 





Loss Ratio of All Classes of Companies 
in the State Runs High for 
the Past Year 





The total premiums of domestic stock 
fire and marine companies in Tennessee 
last year were $7,833,012 and losses $6,- 
466,702. The loss ratio on basis of 
losses incurred, which were $6,265,747, 
was 79.99 percent. The foreign compa- 
nies had premiums $1,096,055 and losses 
$839,662, the loss ratio being 74.49 per- 
cent according to losses incurred, they 
being $816,484. The mutuals had pre- 
miums $336,845 and losses $189,339, the 
loss ratio being 64.4 percent on basis of 
losses incurred, which were $216,931. 
The reciprocals had premiums $102,465 
and losses $53,694. The loss ratio 37.57 
percent was on basis of losses incurred 
which were $38,494. The total premi- 
ums in the state for all classes were 
$9,368,377 and losses incurred $7,337,656. 
The average loss ratio was 78.32 per- 
cent. The state leaders or those having 
$90,000 or more in the state were as 


follows: 

Prems. Losses Pet. 
pe SECT $319,459 $216,572 67.79 
American ..... 238,848 255,943 107.16 
Continental .... 443,177 390,028 88.00 
Fidelity Phen.. 309,717 319,494 103.16 
Fire Assn...... 130,000 74,208 57.08 
Fireman’s Fund 138,860 70,252 50.59 
Piremen’® ...«- 228,625 137,599 60.19 
PRANK 6060000 130,152 150,128 115.35 
General Exch... 95,557 57,266 59.93 
Globe & Rut... 135,992 298,258 219.32 
Great American 155,878 126,332 81.05 
Hartford ...... 469,998 339,295 72.19 
Home, N. Y.... 652,017 612,119 93.88 
Ins. Co. N. Am. 199,371 112,061 56.21 
Natl. Union..... 132,230 146,503 80.79 
Northw. F. & M. 113,627 81,570 71.79 
CINGOM  sececavee 105,244 74,102 70.41 
Springfield ..... 134,921 94,679 70.17 
St. Paul F. & M. 129,303 90,770 70.20 
a & lL. & G..... 148,027 102,929 69.53 
1 eee 164,664 110,570 67.15 
Scot. Un. & Nat. 104,009 95,926 92.23 


Of the mutuals the Minnesota Imple- 
ment Mutual was the leader with $32,729 


premiums and $35,371 losses. The 
Hardware Dealers Mutual was next 
with $30,103 premiums and $34,618 
losses. 





Oklahoma Income Tax Passed 





Explanation Given on How Measure 
Affects Companies—Act Subject 
to Referendum 





OKLAHOMA CITY, April 26.—- 
Oklahoma’s new income tax law, passed 
by the present legislature, may be sub- 
jected to a referendum. In any event, 
it will not become effective until 90 days 
after sine die adjournment of the legis- 
lature. Its effect upon insurance com- 
panies has been analyzed by F. E. 
Young, formerly assistant insurance 
commissioner. The normal tax is: One 
percent of the first $2,000 of the amount 
of net income; 2 percent of the next 
$2,000 net income; 3 percent of the next 
$3,000 on net income; 4 percent of the 
next $3,000 net income; 5 percent of the 
remainder of such net income. 

“In the case of other insurance com- 
panies, other than life or mutual, the 
‘gross income’ means the sum of the 
combined gross amount earned during 
the taxable year, from investment in- 
come and from underwriting income, 





from gain during the taxable year on 
the sale or other disposition of prop- 
erty,” explains Mr. Young. 

“In addition to the normal tax on net 
incomes, companies will be required to 
pay a surtax ranging in amounts from 
5 percent on amounts in excess of $10,- 





23 


000, up to 5 percent on amounts in ex- 
cess of $100,000. 

“Companies which will be required 
to pay tax under the act, and which will 
also pay tax on its gross premiums in- 
come, as levied under prior existing laws 
of Oklahoma, will be entitled to an off- 





Pisicmas conservative, 
AMICO management has always adhered 


strictly to sound underwriting principles 


and economy in operation since organiza- 


tion of the company. An unbroken record 


of substantial annual underwriting profits, 
and the low AMICO expense ratio—26.4% 
in 1932—reflect the results of this policy. 


Coupled with the company’s impregnable 


investment structure, it assures to policy- 


holders unsurpassed security of protection 


—and AMICO representatives are benefit- 


ing accordingly. 


AMERICAN MOTORISTS 
INSURANCE COMPANY 


James S. Kemper, President 
MUTUAL INSURANCE BUILDING, CHICAGO, U.S.A. 


Largest Illinois Stock Casualty Insurance Company 

















100 William Street - 


New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


New York City 








FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 






























































AUTOMOBILE—FIRE, THEFT and COLLISION 


This is the result of the large in- 
crease in fires in dwelling properties, of 





New Mexico Attorney General’s Opin- 
ion Reverses Order of Cor- 
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set against its tax computed under the | instituting receivership actions against si 
new law, for the total amount of tax | companies when no question of insoly- tu 

INCORPORATED 1799 paid during the taxable year upon its | ency is involved. 
W I C gross premiums; and if such h sgpeos pre- —_——— 
miums tax is in excess of the amount ° ° ‘ 
PROVIDENCE ASHINGTON NSURANCE 0. of tax payable under the act for such Takes Part in Fire School | al 
of Providence, R. I. taxable year, then the gross premiums J. W. Just, fire department instructor fo 
; tax will be in lieu of the income tax.” | for the Illinois Inspection Bureau, is | de 
Capital $3,000,000 taking part in the a training 
° school for firemen at Johnson City, 
New Orleans Patrol Cites Tenn. He is substituting for Harry K, 
INCORPORATED 1928 Dwelling Loss Increase | Rogers of the Western Actuarial Bu- 
reau, who sustained a serious injury 
ANCHOR INSURANCE Co. wes ‘ : - while putting on his clown act at Wich- L, 
rhe total insurance loss in New Or- | ita Kan ci 
Providence, R. I. leans last year amounted to $1,135,112, : . pr 
as compared with $1,078,918 in 1931, ac- br 
Organized and Owned by the Providence Wiashington Insurance Co. cording to the annual report of the Fire — de 
Capital $1,000,000 Insurance Patrol of New Orleans. R. News of Pacific ac 
- cali H. Colcock, Jr., chairman of the ex- st 
ecutive committee of the patrol, states Coast States 
J , " that the average loss per fire was higher 91 
Each of these Companies writes the following classes of Insurance in 1932, being $1,153, than in 1931, when N 
it was $1,062. The average value in- ° a in 
FIRE—TORNADO—OCEAN and INLAND MARINE volved in each loss in 1932 was $17,307, New Deposits Not Required sp 
AND THEIR ALLIED LINES whereas in 1931 it was $35,174. le 


which a number were in vacant build- 
ings and many of suspicious or incen- 
AUTOMOBILE—FULL COVERAGE diary nature, according to Mr. Colcock. 


ERS’ EQUIPMENT and LIABILITY _The estimated salvage last year was Attorney General Newmann of New 
GOLFERS’ EQ rr $714,200, this figure applying only to] Mexico has rendered an opinion hold- 


contents. Tarpaulins were spread in] ing valid the 1929 law, under which the 
MARYLAND CASUALTY COMPANY 282 fires, the average estimated saving] New Mexico insurance superintendent 
being $2,532 per fire. returned to insurance companies their 
special deposits in the state. He deliv- C 


S. O. Smith Alabama Speaker ered the opinion after holding a con- 
ference with E. R. Wright, represent- 


_ BIRMINGHAM, ALA,, April 26.—] ing the National Board. Newmann has 
Sidney O. Smith of Gainesville, Ga.,] advised the state treasurer that if he 


poration Commission 


COMBINED POLICIES 








INCORPORATED 1832 


VIRGINIA FIRE AND MARINE INSURANCE CO. 





Richmond, Va. member of the executive committee of | accepts new deposits of securities he : 
the National Association of Insurance | will be individually liable and that such ) 
Capital $500,000 Sout ror aoe — to the list of | deposits would not be protected under 
speakers before the Alabama association r’s nd. | 
FIRE TORNADO in Birmingham May 11-12. Negotiations ge Pong ay ety <a New Mexico su- | 
SPRINKLER LEAKAGE AUTOMOBILE INSURANCE are under way for other speakers in ad-| perintendent, instructed by the state r 
dition to C. L. Gandy, president Na- corporation commission -of that. state, C 
tional association, and C. C. Greer, Ala- | demanded of a number of insurance - 
WESTERN DEPARTMENT: 175 W. Jackson Bivd., CHICAGO, J. R. Cashel, Manager bama commissioner, previously an-]| companies that they again make special 
nounced, deposits of $10,000 each. The state cor- 4 








poration commission had taken the po- 





Riley, Wheeler Talk to Firemen 
JACKSON, MISS., April 26—Com- 


missioner George D. Riley will address 
the Mississippi Firemen’s Association at - 


the annual meeting in Hattiesburg May 
, , oaay u 

















1805 - 1933 


Caledonian 


8, on “Benefits to Be Derived From a 
State Firemen’s Association.” Lloyd D. 
Wheeler will speak on “The Relation of 
the Mississippi State Rating Bureau to 
the Fire Department.” mee ea. : c 

Buyers of insurance 


are demanding the 





Open New Louisville Agency 





The Fleming-DeLeuil I best. Realizing this 
1e ‘ieming-VeLleul nsurance "Tears ar St : a 
Agency, just opened at 1021 Starks the ye oo vio 
building, Louisville, is composed of J. has eveloped unti » 
J. Fleming and F. J. DeLeuil. Mr. it is able to serve 


Fleming until recently was state agent them completely 
in Kentucky and Tennessee for the Cen- 


i : ‘ satis ily in : 
om an tury Indemnity, which recently with- - cng fat ly : 
drew from territory south of the Ohio all their insurance é 


and west of the Mississippi. Prior to problems. 
The Oldest Scottish Insurance Office 


that he was with the U. S. Casualty. er 
Mr. DeLeuil for a number of years has Writing fire, tor- _ 
been in the general contracting business. nado, farm, automo- sd 
FE. H. Gatewood, who was with Mr. : ; 

at . i hail, tractor 
Fleming in the Century office, will be bile, oe : 4 
office manager. 








sou Jo 
aeroplane damage, 
customers’ goods, , 
fine arts, fur coats, 
jewelry, fur floater, 
parcel post, regis- a 
tered mail, tourists 
floater, annual tran- 
sit, trip transit, neon 
signs, merchandise 





Caledonian -American 
Insurance Company of New York 


Limit Receivership Actions 


OKLAHOMA CITY, April 26.—The 
Oklahoma senate has passed a house bill 
which prohibits anyone but the insur- 
ance commissioner from filing applica- 
tion for receivership against any insur- 
ance company operating in Oklahoma. 
It applies to both domestic and foreign 


ROBERT R. CLARK, 
U. S. Manager and President 











companies writing any kind of insurance sold under _ con- 
THE NETHERLANDS INSURANCE COMPANY OF ¥ rag dine provides that if a court finds ian 
THE HAGUE, HOLLAND receivership proceedings warranted, it is ’ 4 


mandatory that the commissioner be ap- 
pointed receiver and that he serve with- 
out additional recompense. If conditions 
are found to be such as to require liqui- 
dation, the commissioner may appoint a 
deputy or assistant to conduct the liqui- 


Est. 1845 
ROBERT R. CLARK, U. S. Manager 
EXECUTIVE OFFICES: HARTFORD, CONN. 


TwIn City! | | 


Fire Insurance Company 












































dation at the company’s expense. Minneapolis Minnesota 
This law was proposed by Commis- 
. ” sioner Read to prevent disgruntled stock- _—" 








I holders or dissatisfied claimants from 3 
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sition that the 1929 law was unconsti- 
tutional. 

Late advices from Albuquerque indi- 
cate the attorney general's opinion is 
defied by the corporation commission 
and that a mandamus will be sought to 
force the state treasurer to accept the 
deposit securities. 





Form Legion Insurance Post 


Insurance Post 404 of the American 
Legion is being organized in San Fran- 
cisco, its charter membership of 42 com- 
prising insurance company employes and 
brokers. F. A. Stuckey, manager claims 
department Fireman’s Fund group, is 
acting commander with Howard Arm- 
strong, his assistant, as acting adjutant. 

At a pre-organization meeting April 
91 F. N. Belgrano, Jr., president Pacific 
National Fire, and Stephen Malatesta, 
insurance broker, were the princépal 
speakers. Both have been active in 
legion work nationally for many years, 





Mr. Belgrano being a candidate for na- 
tional commander last year. 

C. H. Bruning, insurance broker, pre- 
sided at the meeting, appointing F. W. 
Bland, Pacific Coast manager of THE 
NATIONAL UNDERWRITER, as chairman of 
the membership committee for life men. 
The next meeting will be held on May 4. 


Plan for Oregon Firemen’s School 





The Oregon firemen’s school, which 
is held annually under the auspices of 
the Oregon Fire Chiefs Association, the 
engineering school of Oregon State Col- 
lege, the state board for vocational edu- 
cation and the state fire marshal de- 
partment, will be held at Corvallis, 
June 6-9. 


Use Credit Rule Sticker 


SEATTLE, April 26.—All policies and 
invoices sent out by the King County 
Agents Association members now carry 
a sticker reading: “Under the new credit 





rules of the insurance companies, all 
premiums are due on the effective date 
of the policy and will become delinquent 
30 days thereafter.” It is understood 
several other coast cities are contemplat- 
ing using these stickers. 


Colorado, Wyoming Fire Figures 


DENVER, April 26—Premiums of 
the fire companies in Colorado for 1932 
totaled $4,411,307. Losses incurred were 
$2,146,543, with a loss ratio of 48.6 per- 
cent. 

Fire premiums in Wyoming last year 
were $943,572, compared with $1,101,051 
for 1931. The incurred losses were 
$390,771 with a loss ratio of 41.4 per- 
cent. 





Plan California Regional Meetings 


\nother series of regional meetings 
is now being planned by officials of er 
California Association of Insurance 
Agents. Under the tentative plans an- 
nounced by W. H. Menn, president, the 





meetings will commence shortly after 
May 15 in southern California, with 
others later in the month at strategic 
points throughout the state. Mr. Menn 
and Secretary Colridge will be the prin- 
cipal speakers. 

A meeting of the executive committee 
of the California association will be held 
in Oakland May 25. 


Church Properties Active 


SEATTLE, April 26.— Activities of 
the Church Properties Fire are being 
closely watched by the Insurance 
Agents’ League of Washington. Agents 
of the company are active in an en- 
deavor to rewrite many Episcopal 
churches carried in regular stock com- 
panies, the rate quoted in some instances 
being approximately 50 percent of the 
premium formerly paid. 








Dougherty with Davenport 


Dixwell Davenport of San Francisco, 
coast manager for several companies, 











|] INSURANCE ATTORNEYS || 


A Directory of Responsible Attorneys Specializing in Insurance Law 


CANADA 


INDIANA 


MINNESOTA (Cont.) 





Mehr & Home 


Barristers & Solicitors 


Counsel for National Surety Company, Lon- 
don Guarantee & Accident Company Limited, 
United States Casualty Co., Union Indemnity 
Co. and United States Fidelity & Guaranty 
Company. 








GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg. 
Indianapolis, Indiana 


Specially equipped to handle 
Investigations—Adjustments—Litigations 





SEXTON, MORDAUNT, KENNEDY 
& CARROLL 

Adjusters yy om to any place 

Pioneer Building, Security Bldg., 

St. Paul, Minn. Minneapolis 








0. W. Bussell M. H. Meeks 


GEORGIA 

Bryan & Middlebrooks & Carter Slaymaker, Merrell, Ward 
ATLANTA Candler Building GEORGIA & Locke 

Shepard Bryan R. Tichenor Attorneys specializing in All Phases of 
a a Fire, Marine, Life & Casualty 


tigation 




















1060 The Rookery 
CHICAGO 








Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, IIL. 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 














- idated Bldg. 
oun? Litiontion “tn ¢ tee ceee mates ” "INDIANAPOLIS ~ 
ILLINOIS 
Z IOWA 
Beverly & Klaskin peau on ee 
160 North La Salle St. Frederic M. Miller J. Earle Miller 
CHICAGO Miller, Miller & Miller 
7 LAWYERS 
SOUS pt Henge 1316-1318 Equitable Building 
Des Moines 
Cassels, Potter & Bentley 
KENTUCKY 





Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 

















Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 


CHICAGO 
Special Attention to the Law of 
‘aration 





MICHIGAN 





ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 
936 Andrus Bldg. Minneapolis 








ORR, STARK, KIDDER & FREEMAN 
llth Floor, Minnesota Bldg. 
ST. PAUL 
INSURANCE LITIGATION 


ee Stes for 
canines ton Adjustments 





NEW JERSEY 





SAMUEL M. HOLLANDER 
COUNSELOR thr LAW 


Building 
11 Raymond B og om | ae 
Telephone 1140-1 Market 
Specialist in the Law on Breach of Warranty 
and General Insurance ses 





NEW YORK 





David F. Lee David Levene Edwin F. Verreau 


LEE, LEVENE & VERREAU 
TRIAL LAWYERS 
316 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 


investigations, a and litigation over cen- 
tral New Yor! 





DUNHAM, TAYLOR & ALLABEN 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 











NORTH CAROLINA 





BOONE D. TILLETT 
Law — 
Charlotte, N. C. 

Refer: National Surety Co.; Globe Indemnity 
Co.; Fidelity & 7 Co., of Md.; Con- 
tinental Casual Bankers Indemnity 





OHIO (Cont.) 


WM. A. FINN 
ATTORNEY AT LAW 
General Insurance, Casualty & Surety Prac- 


tice. Exceptional "facilities for Investigations 
over entire State of Ohio. 
TOLEDO 


628 Nicholas Bldg. 











OKLAHOMA 





Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 








SOUTH CAROLINA 
HUNTER A. GIBBES 


1233 Washington St., Columbia, S. C. 
Equipped to handle Claims and Adjustments in Co- 
lumbia, and in Lexington, Sumter, Kershaw and 
Richland Counties, S. C. 








SOUTH DAKOTA 


BAILEY & VOORHEES 
John H. Voorhees Dar in T. Weoods, Jr. 





BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 
INSURANCE PRACTICE 








TENNESSEE 





Trabue, Hume & Armistead 
American Trust Building 
NASHVILLE, TENN. 








ROBERT M. NELSON 
MEMPHIS 
Insurance litigation. Equipped for claim work 
and adjustments in W. Tenn., E. Ark. and 


No. Miss. 





























Fire Insurance.and Ti ins. 
MINNESOTA ” OHIO WASHINGTON 
Geoffrey P. Mahoney KNEPPER, WHITE, ROBERTS, SKEEL AND HOLMAN 
BROWN, HAY & STEPHEN Attorney and Counselor SMITH & DEMPSEY John W. —— ss 
714 First National Bank Building 831 Metropolitan Bank Building 44 East Broad Street Fe tin Win. Pal Uhiman 
SPRINGFIELD Minneapolis, Minnesota COLUMBUS, OHIO Tyre H. LH. Hollander W, B. Bronson | 
I nsestigation and Adjustment of Claims Trial Work—Investigations—Adjusting SEATTLE 
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The modern business man 
finds air travel profitable, economical, and now a necessity. 


Speed is the tempo of the times. 


(Later departures at all terminals after April Ist will allow 
more time for business and pleasure). 


DAILY SERVICE 
Chicago-Milwaukee-Green Bay, Wisconsin 
Chicago-Milwaukee-Minneapolis-St. Paul 
Chicago-Rochester-Minneapolis-St. Paul 
St. Paul-Minneapolis-Duluth 
St. Paul-Minneapolis-Fargo-W innipeg 
St. Paul-Minneapolis-Bismarck-Glendive, 

Miles City-Billings, Montana 


Measure distance by time—not miles. 


“Save a day—the modern way” 








NORTHWEST AIRWAYS 


Leading Hotels, Travel Bureaus, Western Union and Postal 
Telegraph Offices 


























MADISON INSURANCE COMPANY 


Jeffersonville. Indiana 


CHARTERED IN 1831 


» 4 


Specializing in 
BUS - TRUCK - TAXICAB 
INSURANCE 


WwW 
a a 
Agents Wanted: Underwriting Offices, 
Illinois Building, 


Indiana, Illinois, Tennessee Indianapolis, Indiana. 






































has appointed G. A. Dougherty manager 
of the Los Angeles metropolitan depart- 
ment. Mr. Dougherty has recently been 
with the Firemen’s group in southern 
California and before that with Fred S. 
James & Co. 
Gilfillan Blue Goose Speaker 

R. J. Gilfillan of the California-West- 
ern States Life presented “The Case for 
Life Insurance’ before the San Fran- 
cisco Blue Goose April 24. 





Doolittle Made Special Agent 


The General of Seattle group has ap- 
pointed C. M. Doolittle special agent in 
the beach counties of southern Cali- 
fornia, succeeding J. G. Steffins. 


French Heads New Office 


Frank H. French has been named as 
resident engineer in charge of Pacific 
Factory Insurance Association’s new 
Seattle office. 
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FLORIDA 





Vanderpool & Company, Inc. 
Vv: Building 


anderpool 
ss 8. E. First Avenue Miami, Flerida 
All lines written. Engineering service. 
cial and prompt attention given to business 
from out of town ers on Miami and 
Southeast Coast business. 
“If it’s insurance esk Vanderpool’ 





ILLINOIS 





CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 


- Insurance Exchange Building 
CHICAGO 








Motor aiseiaiiin 
| Events 








Explain New Chicago Rates 





Chicago Brokers Explain New Provi- 
sions Over Radio—One Out of 
11 Cars Stolen 





A clear explanation of the new auto- 
mobile theft rates for the Chicago ter- 
ritory was given over the radio station 
WCEL by J. Robert Johnson and John 
C. McMahon, Chicago brokers. 

The new manual divides the Chicago 
territory into three areas, there formerly 
being two. Rates for the outlying sub- 
urbs are decreased, while rates for the 
metropolitan and inner suburb areas are 
increased. ‘The Chicago area is more 
densely populated so the chance of theft 
is greater and in addition to that some 


of the outlying communities are en- 
forcing the law more strictly. In order 


to keep the theft rate down, the com- 
panies are basing their rates on a pol- 
icy which offers 75 percent coverage, 25 
percent extra being charged for full cov- 
erage. 

Messrs. Johnson and McMahon ex- 
plained the new endorsement which re- 
lieves the company of liability if the 
car is not regularly kept in a private or 
public garage. The companies are try- 
ing to eradicate the evil of higher theft 
losses through cars being parked in the 
streets overnight. Formerly companies 
limited payments to 75 percent of the 
loss if cars were not kept in a public 
or private garage. It is hoped that this 
new provision will greatly reduce the 
theft ratio this year so that lower rates 
can be promulgated next year. Mr. 
Johnson pointed out that the problem 
of theft rates is entirely up to every 
automobile owner as the rate is based 
on experience and one out of every 11 
cars registered in the Chicago area was 
stolen last year, according to statistics. 


Bill Curbs Auto Clubs 


MADISON, WIS., April 26.—The 
Wisconsin senate has passed a bill pro- 
viding that no company shall sell or 
offer for sale any motor club service 
in Wisconsin, without first having de- 
posited with the insurance commissioner 
$25,000 in cash or securities approved by 
the commissioner or a $50,000 bond in 
the form prescribed by the commis- 
sioner and payable to the state. 


Auto Rates ‘in Ontario Reduced 


TORONTO, April 26.—Reductions in 
automobile rates in Ontario are an- 
nounced by the Canadian Automobile 
Underwriters Association. On fire and 
theft the reduction is 15 percent. To 
encourage the purchase of collision in- 
surance, these following percentage re- 
ductions are adopted: On $25 deducti- 











Eliel and Loeb Company 


Insurance Exchange 
Chicago 








FRED S. JAMES & CO. 


Insurance Exchange Building 
Chicago 





LOUISIANA 





LEON IRWIN &CO., Inc. 
Unexcelled Insurance Facilities 
NEW ORLEANS, LA. 





MICHIGAN 





Detroit Insurance Agency 
G. W. Carter, Pres. 
H. L. Newman, Vice Pres., 
Louis J. Lepper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 





MISSOURI 





Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 





NEW YORK 





CENTRAL FIRE AGENCY, INC. 


(Underwriting Agency) 


Risks accepted throughout the United 
States, Canada, Cuba and Porto Rico 


92 William Street, New York City 





OHIO 





Walter P. Dolle & Co. 


“Insures Anything Insurable” 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 


————— 





TEXAS 








RICE & BELK 
INSURANCE 
Established 1886 


HOUSTON, TEXAS 
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ble, 10 percent; $50 deductible, 20 per- 
cent; $100 deductible, 30 percent. There 
is no reduction on full coverage. This 
reduction does not apply in northern On- 
tario. 

Recently the association decided on a 
10 percent reduction where the car 
owner had made no claims under public 
liability or property damage. This is 
now increased as follows: 10 percent 
discount to car owners who have oper- 
ated for the past year without claims; 
15 percent for two years without claims; 
20 percent for three or more years with- 
out claims. 





Revive Nebraska Auto Club Bill 


At the request of Insurance Director 
Herdman the Nebraska house has re- 
scinded its action in killing a bill passed 
by the senate, which proposed to bring 
under the blue sky bureau, of which Mr. 
Herdman is also head, all automobile 
clubs, services and others issuing mem- 
bership covering service and selling in- 
surance. The bill was asked for by 
Mr. Herdman and has Governor Bryan's 
approval. 








MARINE NEWS 




















Marine Increase Expected 





Abandonment of Gold Standard Ex- 
pected to Bolster Grain and Steel 
Foreign Shipments 





NEW YORK, April 26—QOcean ma- 
rine underwriters are confident that 
favorable effects of inflation and aban- 
donment of the gold standard, although 
perhaps somewhat delayed, will be rela- 
tively much greater than in other insur- 
ance fields. 

Not much improvement is looked for 
under six months. Orders first have to 
be obtained before American plants can 
start producing the goods to be sold 
abroad as a result of more favorable 
foreign exchange. Obviously it will not 
be until the volume of shipping increases 
that increased premiums will come in. 


Grain and Steel Affected 


Grain and steel will probably be the 
most markedly affected. Both are con- 
sidered desirable risks by underwriters, 
and both have fallen off tremendously 
in the foreign trade singe 1929. Then 
it was all in a day’s work to insure a 
boatload of grain for $500,000. Nowa- 
days the same cargo is worth only about 
$200,000—and usually the ships are not 
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WEST VIRGINIA 


J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg. 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicited 








WISCONSIN 


Chris Schroeder& SonCo 
86 Michigan St. MILWAUKEB 
Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 




















The National Underwriter Company is 
Publishing a 150-page book called the 
Proved Premium Producer for accident 
and health insurance men. It contains 
Selling talks, sales letters, helps in get- 
ting under way and meeting objections. 
Tder on approval today. Price $3. Write 
this magazine. 





fully loaded, which brings down the size 
of the risk still further. 

Steel was the hardest hit of any do- 
mestic export commodity, and it is 
hoped that with the dollar devaluated 
the United States will get some of the 
business that Japan, Germany and Italy 
have been giving to Great Britain be- 
cause of the latter’s favorable exchange 
position. 

While there is some fear that the Brit- 
ish may retaliate by devaluating the 
pound sterling still farther, there is lit- 
tle serious danger of this in the general 
opinion. There is talk of the possibility 
of France retaliating, but there again there 
would seem to be little possibility unless 
she can get the cooperation of some 
other nations. Settlement of the tariff 
situation will also help the foreign trade 
situation greatly. Almost any decision 
will be an improvement over the pres- 
ent uncertainty. 





Ohio Statement on Fur Cover 


COLUMBUS, April 26.— The Ohio 
department has issued a statement mak- 
ing clear its position on fur dealers’ in- 
surance. It does not object to a plan 
under which a furrier or fur storer issues 
to customers a certificate or memor- 
andum of insurance which signifies that 
insurance is carried by the furrier or fur 
storer protecting his own responsibility 
as bailee for the property in his custody, 
but such certification must clearly indi- 
cate that such insurance is limited to the 
period during which such responsibiltiy 
and custody exist. 


Illinois Agents in 
Midyear Meeting 





(CONTINUED FROM PAGE 5) 


agree to underwrite the unpaid dues and 
collect from the delinquents. 

Allan I. Wolff of Chicago, chairman 
national executive committee, said that 
most state associations are in pretty 
good shape financially. He said that a 
state’s revenues and expenses should be 
scientifically budgeted. The amount due 
the National association, he said, should 
be set aside and a state association then 
should live on the balance. 

Many problems, he said, are facing 
agents these days. The National asso- 
ciation management, he stated, has re- 
cently concentrated on the effort to di- 
vorce insurance from banking. 

The branch office survey made by the 
national headquarters, he said, indicated 
that the so-called country agents are not 
fully awake to the danger. The branch 
office, he held, is a problem everywhere, 
even among farm agents. This branch- 
office subject he said is aggravated by 
the casualty companies. He finds there 
are definite indications that some surety 
companies are endeavoring to adopt a 
policy in certain directions that calls for 
reduction of commissions. He cited the 
recent contract bond controversy at 
Washington where employment relief 
projects were contemplated. He said 
that rates were reduced and commis- 
sions cut but the net rates to the com- 
panies remained the same. In other 
words, the agents were making all the 
sacrifice. When depository bond rates 
increased, commissions were cut 10 per- 
cent. He said that this would not be 
possible if there were no branch offices. 
He feels that some companies in the 
depression have taken considerable 
punishment because of their branch of- 
fice operations. 


Hall Tells of Farm Situation 


Mark I. Hall of Fairbury called atten- 
tion to the protest made by the Illinois 
association to companies in writing over 
the heads of agents on farm business. 
Many farms are plastered with mort- 
gages. Most of the mortgages are 
owned by federal land banks, life com- 
panies or other loan institutions. When 
foreclosure is made, these loaning com- 
panies evidently have a deal with some 
large city agent or broker to take over 








all the property foreclosed. Mr. Hall 

























Established 1923 


LINCOLN 


FIRE INSURANCE COMPANY 
OF NEW YORK 






A strong and seasoned insti- 
tution with a rugged honesty 
in conduct and service to its 
policy-holders and agents. 


MANAGERS 


WM. A. BLODGETT 








GEO. W. BLOSSOM O. F. WALLIN 










HEAD OFFICE 
90 John St. 
New York 


PACIFIC COAST DEPT. 
114 Sansome St. 
San Francisco 





WESTERN DEPARTMENT, 175 W. Jackson Blvd., CHICAGO 


Harry G. Casper Lawrence C. Larson 
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An inexpensive, sure way to 
REDUCE FIRE LOSSES 


among your assureds 


Suggest 


NATIONAL 
CHIMNEY 
; SPARK 

eee ee )=~SCREENS 


They catch the fly- 
ing sparks that en- 
danger homes and build- 
ings. Made for every size 
and style of chimney. Can- 
* not blow off. Last for 
years. Very inexpensive. 
Give protection that may 





Patent No. 1,879,289 
Other Patents Pending 


Shown Above: Style of National 
Spark Screen made for common 
Square or rectangular chimneys. 


National Spark Arresters 
have been approved by the 
Farm Underwriters Associa- 


tion. save thousands of dollars. 


Write for descriptive circulars and prices. 


NATIONAL SUPPLY & SERVICE CORP. 
CRAWFORDSVILLE, INDIANA 
Member N. F. P. A. 
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ARKANSAS ILLINOIS (Cont.) IOWA (Cont.) MISSOURI (Cont.) 
meer" THOMAS T. NORTH THOMAS T. NORTH UNIVERSAL ADJUSTMENT 
Adjustments and Claim Dept. Managers ADJUSTMENT COMPANY ADJUSTMENT COMPANY 


LAWRENCE A. GOULDMAN COMPANY 
Prompt, Experienced, Statewide Casualty 


Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 











CASUALTY & SURETY 
ADJUSTING AGENCY 


742 So. Hill St., Los Angeles 


Prompt, experienced attention rendered in- 
vestigation and adjustments under all lines 
within So. Calif. pulous attention to 
Tourists. 








Claim Service Inland Marine, Burglary 
Central Office 175 W. Jackson Blvd. Harrison 3230 
Wallace Building Little Rock, Ark. CHICAGO 
CALIFORNIA 


JOSEPH RICE & CO. 


ae & ADJUSTMENTS 
ALL CASUALTY LINES 


Chicago Office Milwaukee Office 
966 Ins. . Bldg. 601 Guaranty Bldg. 
Phone: Harrison 8666 Phone: Daly 0664 











COLORADO, WYO., & N. MEX. 





CHARLES W. KRUEGER 
Adjuster 
(Formerty of Wilson-Krueger Adjustment Co.) 
Over Twenty Years one 
Prompt, Personal Ser 
642 Gas & Electric Bldg. =n, COLO. 
Colorado Wyoming New Mexico 





C & W ADJUSTING CO. 
239 North Monroe Street 
Peoria, Illinois 
Telephone $868 
Investigations and Adjustments of All Kinds 
for Insurance Companies only. 











DISTRICT OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—Ail Lines 
Woodward Bldg., Washington, D. C. 
Mutual Building, Richmond, Va. 
Prompt and Efficient Service Since 1921 





FORBES 


ADJUSTMENT SERVICE 
C. RALPH FORBES 
(Formerly of Western Adj. 
: — 
SPRINGFIELD 








FLORIDA 





H. C. HARRISON 


ADJUSTER 
Fire, Marine, Automobile, Casualty, Aircraft 
508 Exchange Building 
Orlando, Florida 





INDIANA 





INTERSTATE 


INSURANSERVICE 


COMPANY 
Investigations oY? Adjustments in 
N. E. Indiana, S. E. Michigan and N. W. Ohio 
Citizens Trust Bldg. Tel. Anthony 2472 
FORT WAYNE 








Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
comers E. Kopf, Mgr. 

American Bank Bldg. Kenwood 1410 
DAVENPORT 
Head Office: 175 W. Jackson Blvd., Chicago 





KANSAS 





Sheffer-Cunningham 


Attorney-Adjusters 
Topeka—Wichita 





KENTUCKY 





J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
Weille Bldg., Paducah, Ky. 
Specialists on Automobile Taanee “Accounts 
Fire, U. & O., Automobile, Casualty 





MARYLAND 


& INSPECTION CO. 


Kansas Ce, = Joplin, Mo. 

Springfield, M Columbia, Mo. 

Portageville, Mo. Wichita, Kansas 
Salina, Kansas 





NEBRASKA 


THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
OMAHA, NEBRASKA—EST. 1907 
Adjusters 


John D. Garmire, Omaha Jack H. Mack, Scottsblutt 
Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N. Higbee, Omaha Ray W. Harr, McCook 











R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and Iowa 
CASUALTY—ALL re A Auto, Liability, Com- 
pensation, Burg., H& G., Bonds, ‘ete. 
AUTO FIRE, eh. Aa Damage, Collision, ete. 
AHA, NEBRASKA 
~~ Keeline “aay Office: Jackson 1648 
h & Harney Sts. Res.: Kenwood 7411 
16 yoodan experience investigating and adjusting. 





NORTH CAROLINA 





HENRY L. ROSE & CO. 


Incorporated 
Adiusters for Insurance Companies 


General Offices 
BALTIMORE, MD. 


N. E. SHEPHERD 
805-807 Law Building 
Charlotte. N. C. 


Investigations and Adjustments for Insurance 
Companies 


Covering North and South Carolina 





MICHIGAN 











General Mercantile Association 
Insurance Adjustments and 














INDIANA ADJUSTMENT CO. 


Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 








P. O. Box 1076 
ILLINOIS 
C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 


Fire, Automobile—Casualty 
Suite 1410—330 So. Wells St. 
CHICAGO 


W. D. WILKINSON 


Casualty and Surety Adjustment Bureau 








General Adjusters for Insurance Companies 


MINNEAPOLIS 


+ -orcecme™ Investigation General Liability 
es H. Rankin, Wm. So, slazurance Companies i rire ‘= Inland Mara 
Manager orth an arolina Automotive-Compensation 
Det in Michie t National Bank Building lillac 3730-1 Myers Park Manor Phone 2-316! Charlotte, N.C. 
MINNESOTA OHIO 
LYMAN HANES, Inc. ||, HAROLD A. WALTZ 


1013-1014 oe Bang oa —Akron, Ohio 
Complete pS a and Legal Service 
Operating with five associates over radius of 


50 miles from Akron. 13 years experience on 
all classes of insurance adjustments. 








Eugene MclIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 


Eight, East Market Street 
INDIANAPOLIS 





WILLIAM H. SEXTON 
ADJUSTMENT COMPANY 
General Adjusters 
Automobile, Casualty, Inland Marine 
801 New York Life Building 


Teleph Atlantic 2037 Minneapolis, Minn. 








Established 1899 


GREENE, 
WHITNEY & 


MILLER 
ADJUSTMENTS 


175 W’. Jackson Street CHICAGO 








THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
} a Valentine, Mgr. 
241 North Penn S Lincoln 4838 
INDIANAP 


OLIS 
Head Office: 175 W. Jackson Blvd., Chicago 























WILLIAM H. SHACKEL 


Adjuster—Inspector—Investigator 
511 New York Life Building 


Phones 
Office, Geneva 1271 














LEVENS 


A-938 mesURANGE BECHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 





Adjusting Co. 
Insurance Claims—All Lines 
Anywhere in Iowa 
720 Southern Surety Bldg. Phone 4-6436 
DES MOINES, IOWA 











Res., Colfax 9847 MINNEAPOLIS 
THUR L. LADD & CO. GENERAL INSURANCE| MISSOURI 
AR ADJUSTMENT COMPANY 
CLAIM DEPARTMENT Investigation and Adjustment in BARBER & TADLOCK 
SERVICE TO INSURANCE COMPANIES Western Indiana and Eastern Illinois General Adjusters 
Automobile, Fire, Theft, Collision, Liability, Automobile, Casualty and Compensation 
ee ee eS ne Terre Haute Trust Building Fire, Automobile, Casualty, Burglary 
A-1761 Insurance Exchange, Chicago Phone Crawford 7500 Members Kansas City Bar 
Phone HARRISON 935 Terre Haute, Indiana 215-217 New York Life Bldg., Kansas City, Mo. 
IOWA 
WILSON S. Ray B. Dunley 


BERT E. 
STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty Claims 
Branch: 207 Holland Bldg., Springfield, Mo. 








JOHN H. McNEAL 
Auditorium Bldg. Cleveland, Ohio 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 








THAYER 


ADJUSTMENTS 
M. THAYER 
—e... and Adjustments 
All Casualty Lines 
Representing Companies Only 
488 Chester-Twelfth Bidg. Cleveland, Ohle 
CHerry 8398 CHerry 8399 








THAYER’S UNDERWRITERS SURVEY CO., INC. 
502-3-4-5-6 Finance Bldg. 
E. A. Thayer, 
President 
750 P Ave. CLEVELAND, OHIO 
= adjusters for the ge ay in every 
ind of insurance loss. 30 years’ experience 
qualifies us. 





— 


Van-Reed & Company 
C. L. Harris & Company 


Cleveland—905 Swetiand Bldg. 
Akron—412 Akron ion lily & Loan Bldg. 
Youngstown—810 Mahoning Bank Bidg. 
Toledo—628 Nicholas Bidg. 
Columbus—l0th Floor, Outlook Bldg. 
Cinelnnati—i216 First Nat'l Bank "Bids. 
Lima—808 Lima Trust Bidg. 
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INDEPENDENT ADJUSTERS 
seo (Cont.) TENNESSEE 








—_—_ 


BENJAMIN F. LEVINSON 


General Adjuster—Attorney 
Fire, Automobile, Casualty, Burglary 


8 E. Broad St. Columbus, Ohio 


FRED H. WARREN 


Adjuster of Insurance Claims 
Independent Life Building 
NASHVILLE 


Fire, Windstorm, Use and Occupanev, Automobile, 
Theft, Collision, Liability, Property Damage, Inland 
Marine. 

Twenty Years Experience 











PATRICK ADJUSTMENT 
SERVICE 
Frank B. Patrick, Manager 
Investigations and adjustments for 
companies only. 
530 Miami Savings Bldg. Phone AD8471 
D ¥eE N 


TEXAS 








Lloyd Caldwell Corporation Claims Service 


Ciaims Managers for Insurance Companies 


SAN ANTONIO, TEX. EL PASO, TEX. 
rady Building 807 Bassett T 
HARLINGEN HOUSTO TEX. 
Baxter Bullding Esper: mee Building 
DALLAS, TEX. FT. WORTH PUS CHRISTI 


Kirby Building Fair Building a Building 











CLIFFORD L. ROSE 
Twelve Years Company Service 
Automobile, Casualty, Surety 
644 Board of Trade Bldg. Adams 1636 
TOLEDO, OHIO 


VIRGINIA 








Old Dominion Adjustment Bureau, Inc. 


Adjusters for Insurance Companies 
Lines 
1001 State-Planters Bank Bldg. 
Richmond, Virginia 
828 Royster Building 
Norfolk, Virginia 








Centrally Located Phone Us Day or Night 
Central Adjustment and Inspection Bureau 


D. R. Stettler, Manager 
VAN WERT, OHIO 


General Insurance Adj apeateve 
Experienced men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 

tern Indiana 


WASHINGTON 








OKLAHOMA 


FRANK ALLYN, INC. 


Established 1915 
MEHLHORN BUILDING SEATTLE 
General Adjusters—All Lines 
Branch Offices: Spokane, Tacoma, Aberdeen 


Service Units in Other Pacific Northwest 
Cities 








C.R. WACKENHUTH 


ADJUSTER 
1205 East 32nd Street 
Phone 2-5460 Tulsa, Okla. 


WISCONSIN 








PENNSYLVANIA 


NURNBERG ADJUSTMENT CO. 


General Adjusters 
Representing Stock Companies 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N. Broadway Phone Daly 5620 
BRANCH OFFICES 
Antigo 














Representing Insurance Companies Only 
PAUL M. REMALEY 


INSURANCE ADJUSTER 


MARINE BANK BUILDING 
ERIE, PA. 








O. W. ROLFE CO., INC. 


Adjusters for Companies Only 
Casualty—Surety 


“14 Years’ Experience in Wisconsin” 
709 N. llth Street Phone Marquette 6443 
MILWAUKEE, WIS. 


























PROGRESSIVE, YET CONSERVATIVE 


WILLIAM H. KOOP, 
President 
ALEXANDER R. PHILLIPS, 


Vice-President 


GERALD D. GREGORY, 
Vice-President and Secretary 
ALLEN W. FLEMING, 
Ass’t Secretary 


E. PHILLIP GUSTAFSON, 


Ass’t Secretary 


American National Fire Insurance “Company 
Columbus, Ohio 
AN ASSET TO YOUR OFFICE 
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said that his agency had lost 100 farm 
risks through this route. The large city 
agent or broker is not conversant with 
farm problems and he secures the busi- 
ness without rendering any service. In 
some instances, he said, where premium 
notes become delinquent the property 
is placed on the schedule of a large 
company to protect the rights of mort- 
gagees. 

Extra Hazardous Compensation Risks 


W. H. Stewart of Chicago reported 
on the plan adopted for the writing of 
extra hazardous workmen’s compensa- 
tion risks where companies do not de- 
sire to handle them. The committee 
that was appointed at Chicago has 
worked out a plan whereby such a risk 
is assigned to companies in the pool. 
No commission, he said, is paid to an 
agent. The assured deals direct with 
the company or the comnittee. 

At the afternoon session there were 
two set speakers, John J. Hall, street 
and highway safety director of the Na- 
tional Bureau of Casualty & Surety 
Underwriters, and H. H. Rolfe of Chi- 
cago, claims attorney of the Globe In- 
demnity. Mr. Hall told what the Na- 
tional Bureau is doing along automobile 
safety lines. He said that the increase 
in automobile rates is not only detri- 
mental to insurance as a whole but it 
affects the sale of cars, oil industry, 
etc. A local agent, he said, should 
adopt some program of a definite na- 
ture so that he can assist in saietv 
work. The driver’s license law which 
k-s proved effective in a number of 
states he said has passed the Illinois 
senate and is on second reading in the 
house. 

Mr. Rolfe spoke on occupational dis- 
eases. Hamilton M. Loeb of Chicago, 
chairman of the legislative committee, 
gave a report on a number of bills af- 
fecting insurance now before the legis- 
lature. Ralph W. Miller of Conkling, 
Price & Webb, chairman of the resolu- 
tions committee, closed the meeting 
with his report. 


Ernest Palmer Honored 


At the banquet President H. A. Behr- 
ens of the Continental Casualty was the 
guest speaker. The banquet was in 
honor of Insurance Superintendent Er- 
nest Palmer and there was a large turn- 
out in consequence. At the speakers’ 
table sat representatives of the Chicago 
Board, Illinois Insurance Federation, 
Chicago Association of Life Underwrit- 
ers, Health & Accident Underwriters 
Conference, Illinois Brokers Associa- 
tion, Chicago Surety Underwriters As- 
sociation, Chicago Association of In- 
surance Agents and the Casualty Insur- 
ance Managers Club. C. M. Cartwright 
of THe NATIONAL UNDERWRITER was 
toastmaster. 

Mr. Palmer in his talk said that he 
had found since taking office that there 
is a fine type of men in public work. 
He said some very efficient and faith- 
ful effort is being put forth by these 
people. He asserted that he had the 
backing of the state administration. 
The members of the legislature he said 
are interested in anything pertaining to 
insurance and they are earnestly trying 
to get all the information possible. 


Will Recodify the Laws 


He said that at the next session of 
the legislature in 1935, he hopes to pre- 
sent a model insurance code as the in- 
surance laws in Illinois need recodify- 
ing. He intends early in the summer 
to address all insurance bodies of all 
sorts, asking them to make suggestions 
for laws pertaining to their special line. 
The attorney general’s office and experts 











from the insurance department will then 
go over carefully every department of 
the business and aim to get a model 
code. He outlined his plans for a new 
form of license law, now introduced, 
whereby an agent qualifies for a license 
with examination. ‘That will permit him 
then to represent any company without 
going through the form of passing 
another examination. He said that he 
is attempting to assist the state com- 
panies and help them out of their diffi- 
culties. He referred to the bill intro- 
duced conferring great powers on the 
superintendent with the sanction of the 
governor to deal with companies that 
may not be able to pass muster. 

President Rockwood Hosmer closed 
the banquet program, opened it and 

spoke seven times during the course of 
the proceedings. 


Hassinger to Head 
Louisiana Society 


(CONTINUED FROM PAGE 5) 
morally responsible for the return of the 
unearned premium when the policy was 
written in good faith and the company 
was solvent at the time the policy was 
delivered. Neither is the agent in duty 
bound to rewrite the policy in another 
company to protect the business. 

Readjustment of dues prov iding for a 
higher fee from the larger agencies was 
approved, the executive committee be- 
lieving the income will cover expenses 
and that it will not have to depend 
on voluntary subscriptions. 


Loss Ratio Is 82 Percent 


In discussing the increase in fire in- 
surance losses, President John X. Weg- 
mann of the Lafayette Fire, reported 
that the 1932 fire premiums were $6,251,- 
564 and losses $5,146,848, the loss ratio 
having increased from 51 percent in 1929 
to 82 percent in 1932. Mr. Wegmann 
pointed out how insurance agents can 
cooperate with companies in keeping 
down losses by careful inspection of 
risks, preventing over insurance and by 
watching moral hazard. 

In a resolution, the issuance of dual 
compensation rate sheets for stock and 
mutual companies, was protested. 

A suggestion was made to change the 
name of the Louisiana Insurance Society 
owing to the number of general benefit 
and assessment organizations bearing 
the name “society,” but was held over 
until the 1934 meeting. 


Companies Resent Illinois 
Memorial on 60-Day Clause 


(CONTINUED FROM PAGE 3) 


about a loss, in which the mutuals were 
interested to the extent of 25 percent 
and the stock companies 75 percent. The 
mutuals paid immediately while the 
stock companies invoked the 60-day 
clause. Others complained that the 60- 
day clause worked hardship on those 


who suffered a loss and could not 
finance repairs until the insurance 
money was forthcoming. 


The companies are distressed at the 
note sounded by the Illinois agents, be- 
cause the 60-day clause is credited with 
already working miracles. Some com- 
panies report that their losses have been 
cut in half and the March estimate of 
losses as prepared by the National 
Board was one of the lowest in years. 
The companies feel that the business 
should present a united front in favor 
of the 60-day clause. 


Col. John R. Simpson of New York 
City has been elected on the board of 
the Fire Association, Victory and Re- 
liance. He is well known in New York 
financial and manufacturing circles, be- 
ing a director of the Fiduciary Trust 
Company of New York, Tri-Continental 
Corporation, General American Investors 
Corporation, Consolidated Oil Corpora- 
tion, McCall Corporation, Hat Corpora- 
tion of America, Sidney Blumenthal & 
Co. and Van Raalte Corporation, 


aye 
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REINSURANCE 


THE COMPANY OF TOMORROW 
IS THE COMPANY WHICH DID 
CAREFUL UNDERWRITING 
YESTERDAY. 


REINSURANCE WILL CONTINUE 
AS A PRIME INGREDIENT IN 
THE FORMULA OF CAREFUL 
UNDERWRITING. 


EMPLOYERS 
KANSAS CITY REINSURANCE 
NEW YORK CORPOR ATION 


CHICAGO 
LOS ANGELES ~_E. G. TRIMBLE, President 
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Claims Stirred Up 
in Disease Cases 


H. H. Rolfe of the Globe Indem- 
nity Says Attorneys Are 
Active 


TALK TO ILLINOIS MEN 


Some Important Facts Are Cited in 
Connection with Maladies Due 
to Occupation 


H. H. Rolfe of Chicago, claims attor- 
ney for the Globe Indemnity, in his 
talk before the Illinois Association of 
Insurance Agents at Springfield on oc- 
cupational diseases said that in the 
standard workmen’s compensation pol- 
icy there has always been considerable 
doubt in the minds of officials as to 
whether occupational diseases were cov- 
ered. The same policy is used in al- 
most all states. When disease cases 
came up each was settled as an in- 
dividual matter and a company had to 
decide what it would do. Riders were 
used to extend the coverage to occupa- 
tional diseases where desired for extra 
premium. 


Silicosis Claims Arise 


As time went on some judgments 
were secured against employers, especi- 
ally in silicosis cases. The most famous 
case in Illinois was the Belleville En- 
ameling & Stamping Co. vs. U. S. Cas- 
ualty. The general opinion was that 
under agreement 7, the company did not 
assume liability for occupational disease 
unless the workmen’s compensation law 
included it. Through a decision of the 
Illinois supreme court this principle was 
upheld. Therefore employers found 
that they had no protection against oc- 
cupational diseases unless endorsements 
were used. Various forms of endorse- 
ments are being utilized, said Mr. Rolfe. 
He thinks that in due season there will 
be a standardized form adopted. In 
cases of endorsement there are some in- 
teresting problems arising. This is par- 
ticularly true where an employe may 
have contracted a disease before the 
endorsement was put on. The employer, 
therefore, holds the bag. 


Common Law Applies 


So far as occupational diseases are 
concerned, the common law applies. An 
employer must provide a safe place to 
Work and there must be safe processes. 
Where there are violations, recoveries 
under the common law can be gotten. 
Finally lead, brass and zinc works were 
placed under the jurisdiction of the in- 
dustrial board. The Illinois supreme 
court in its later decisions included 
these three occupations and made dis- 
eases arising from them come under 
the jurisdiction of the industrial board. 

€ silicosis cases arise largely from 
these three processes. 

Mr. Rolfe said that owing to the fact 

(CONTINUED ON PAGE 39) 





Inadvertent Reference to 
Insurance in Case Upheld 





ILLINOIS HIGH COURT RULE 


Vice-president Moloney of Hartford Ac- 
cident Tells Casualty Adjusters 
Bars Are Down 


Court decisions in Illinois practically 
are writing a provision into the stat- 
utes putting third party liability in auto- 
mobile injury cases on the insurance 
companies by making them virtually co- 
defendants, although a bill in this ses- 
sion of the legislature to make insur- 
ance companies co-defendants in such 
cases was killed, George H. Moloney, 
vice-president Hartford Accident, in 
charge of the western office at Chicago, 
told the Casualty Adjusters Association 
at a meeting. President J. F. McDon- 
ough, Employers Liability, presided. 

The situation in Illinois is especially 
bad since the Illinois supreme court has 
just ruled that “inadvertent” mention 
of insurance in a case by a witness is 
not sufficient cause for mistrial. This 
decision, it is believed, throws down the 
bars to “ambulance chasers” who may 
confidently be expected to coach wit- 
nesses to mention insurance “inadver- 
tently,” Mr. Moloney believes. 


Contrary to Old Precedent 


There have been a number of deci- 
sions in Illinois recently along this line 
and completely opposed to the old prece- 
dent that any mention of insurance in a 
personal injury case was sufficient cause 
for mistrial. 

It is well known that plaintiffs’ law- 
yers for years have used every artifice 
to get this information before juries, 
which are prone to grant larger verdicts 
where there is insurance. In Wisconsin 
by statute it is permitted to make in- 
surance companies co-defendants in 
such cases. In Nebraska, court proce- 
dure permits such an advantage, al- 
though it is not law. 

Mr. Moloney cited public liability and 
property damage rates in Milwaukee 
and Chicago. For $5,000/$10,000 limits 
on Fords, public liability runs $36 in 
Milwaukee and $34 in Chicago; prop- 
erty damage $12 in Milwaukee and $11 
in Chicago. The rates outside the 
larger centers are: Wisconsin, public 
liability $19, property damage $7; Illi- 
nois, public liability, $14, property dam- 
age $5. 

Results in Higher Rates 


Mr. Moloney credits this disparity 1n 
rates almost entirely to the Wisconsin 


law. He finds this puts a penalty on 
the careful driver and a premium on 
the careless one. Mr. Moloney says in- 


surance rates are adjusted to take care 
of this cost. 
In [Illinois 


the supreme court's case 
entitled Cleo Williams vs. the Consum- 
ers Company, (Docket No. 21646, 


agenda 22) the court makes much of the 
fact that the defense attorney failed 
to move to strike out the unresponsive 
statement or to instruct the jury to dis- 
regard it. Instead the attorney moved 
for withdrawal of a juror and declara- 
tion of mistrial, which was denied. Mr. 
Moloney says that is the only effective 





Urges the Quake Exclusion 


Clause in Glass Policies 


FAVORS REINSTATING RIDER 


Losses of Some Companies in California 
Disaster Equal Total Income in 
State for Year 


An important plate glass insurance 
executive has written to THE NATIONAL 
UNDERWRITER, advocating reinstatement of 
the earthquake exclusion clause in the 
plate glass policy. The statement is 
nade that losses of certain companies in 
the recent southern California earth- 
quake equal the total premium income 
in California for the year. 

Because of favorable climatic condi- 
tions, which keep plate glass losses from 
normal causes lower than in parts of the 
country where changes of weather are 
more violent and frequent, California 
enjoys one of the lowest plate glass rates 
in the country, this official points out. 
But this rate does not attempt to cover 
the earthquake hazard. 


Impossible to Underwrite 


The statement is made that earthquake 
is one plate glass hazard impossible to 
underwrite with any degree of accuracy. 
It was not covered by the standard 
plate glass policy until three years ago 
when a change deleted earthquakes from 
the exclusion clause. The change was 
then made because of the comparatively 
infrequent occasion that would give rise 
to a loss from an earthquake, consider- 
ing the country a whole. But the 
fact, according to this official, that the 
national average is low is no consolation 
for companies which see the losses from 
the recent California quake spoiling the 
experience for the entire state. 

Charging rates sufficiently high safely 
to cover the earthquake hazard in the 
territories where earthquakes are likely 
to occur would be difficult, this official 
states. To shoulder on assureds every- 
where the cost of earthquake losses in a 
few localities is manifestly unfair, he 
ccntends. 


as 


course 
cases. 

The case originated in the circuit 
court of Cook county, Ill. The circuit 
court denied defense motion for directed 
verdict. A witness testified he reported 
the accident to a man in the Consumers 
Company, “and he sent me to the in- 
surance company.” The plaintiff's at- 
torney assured the court that he did not 
know the witness was going to make 
such an answer. 


open to defense attorneys in such 


Court Cited Precedent 
The 
“We 


stated, 
cases, but 


Illinois supreme court 
have examined these 


find none where a mistrial has ever been 


granted on account of an inadvertent or 
unresponsive answer to a witness to a 
legitimate inquiry. Generally where 
prejudicial error has been declared, it is 
found to have been due to some mis- 
conduct or improper remarks or ques- 
tions of counsel, ofttimes repeated and 
calculated to influence or prejudice the 
jury.” Judgment of the appellate court 
affirming superior court judgment was 
affirmed. 





International Re 
End No Surprise 


Hansen’s Olla Podrida Was 
Source of Amazement to 
Casualty Business 


THREE RECEIVERS NAMED 


Head of Company Anticipates Action 
of Commissioners and Brings Ac- 
tion on His Own Account 


That receivership for the International 
Reinsurance was inevitable was the be- 
lief of the ‘casualty 
time. 


business for some 
That the end was imminent had 
also been known for several weeks. The 
company was refused permission to 
write compensation insurance in New 
York and California several weeks ago 
and complaints that claims 
being paid were widespread. 

Many casualty people for a year or 
more had expressed amazement that the 
International was able to stave off re- 
ceivership as long as it did. Carl M. 
Hansen was following the spectacular 
course of gathering together companies 
of every color. He had the reputation 
of being a shrewd operator and some 
people in the business, even to the last, 
were inclined to credit him with the 
ability to transmute lead into gold or 
make one good casualty company out 
of half a dozen or more lemons. 


were not 


Loved to Turn a Deal 


Mr. Hansen apparently loved to turn 
a deal. He often made his decisions 
on the spur of the moment and would 
close over the long distance telephone. 
In addition to the companies that he 
did take over, he approached any num- 
ber of others or was approached by 
them in more or less formal manner. 
Sometimes these conversations would 
lead to rumors that a company was 
about to be taken over by the Inter- 
national and this proved embarrassing 
to the companies so mentioned. Mr. 
Hansen seemingly was out to make a 
killing or blow up in spectacular fashion. 


Its Reinsurance Business 


Mr. Hansen, himself, was behind the 
petition for receivership and he was ap- 
pointed one of the receivers. Action 
was taken in chancery court at Wil- 
mington, Del. The other receivers are 
Arthur G. Lozen, attorney of Wilming- 
ton, and George DeB. Keim of Edge- 
water Park, N. J. 

A convention examination of the In- 
ternational Reinsurance was _ started 
April 17 and the supposition is that Mr. 
Hansen, knowing that the outcome 
would be receivership, stepped in and 
had a receiver appointed on his own ac- 
count. 

The International Reinsurance did not 
transact much of a regular treaty rein- 
surance business. An attempt was made 
to enter the competition for treaty busi- 

(CONTINUED ON PAGE 39) 
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Illinois Federation Annual 


Meeting Held in Springfield 
CHANDLER AGAIN PRESIDENT 


Reports Tell of the Activity of the Or- 
ganization in Legislative 
Work 


At the annual meeting of the Illinois 
Insurance Federation at Springfield, 
Frank M. Chandler of Chicago, wear- 
ing a white carnation in his button hole, 
presided and was reelected as head of 
the organization. The secretary, E. M 
Ackerman, gave his report of the activi- 
ties saying among other things that his 
office is in a position to secure insur- 
ance speakers at business meetings and 


clubs. The Federation has 430 mem- 
bers. 

W. O. Schilling, manager United 
States Fidelity & Guaranty at Chicago, 


who is first vice-president, gave the re- 
port on legislation, saying that 118 bills 
had been introduced affecting insur- 
ance. He spoke of the advisory coun- 
cil, representing various insurance in- 
terests that meets in Chicago every 
Monday, going over the legislative pro- 
gram for the week. 

The report of the nominating commit- 
tee was read by W. W. Steiner of Chi- 
cago, manager Globe Indemnity. 
President Chandler’s Recommendations 


President Chandler said that this is 
the 20th year of the federation. He 
called attention to the plan worked out 
by the special committee on extra haz- 
ardous workmen’s compensation risks, 
saying that it is necessary to handle 
them separately. It was found that un- 
less the regular carriers would agree 
to underwrite these risks a state fund 
would have to be established. With the 
formation of this pool he thinks that 
now the state fund idea has been elim- 
inated. He said that these risks now 
are not being written by companies so 
that the fact that no commission is being 
paid to agents will not deprive them of 
any income. Mr. Chandler said that 
before a man belongs to the federation 
he should be a member of the organiza- 
tion of his own group. He advocated 
the prorating of federation expenses 
among the various groups and organ- 
izations. 

J. C. Lanphier of Springfield, for- 
mer federation president, presented the 
report of the committee on resolutions. 
They stated that $6,000,000 is now being 
paid by insurance companies to the state 
and less than 5 percent is appropriated 
for the maintenance of the insurance de- 
partment. The committee recommended 
very hearty support of House Bill 631, 
which would separate the insurance de- 
partment from the department of trade 
and commerce. The resolutions com- 
mended Insurance Superintendent Er- 
nest Palmer, saying that he was recog- 
nized for his superior ability and cour- 
age. 





Continental Casualty Branch 
in Chicago Starts Campaign 


Vice-President H. A. Glasgow of the 
Continental Casualty of Chicago and 
J. C. Griswold, resident vice-president 
in_ charge of production in the branch 
office in Chicago, addressed the annual 
pep rally of the branch attended by de- 
partment heads and assistants. This in- 
augurated a new business campaign and 
is an annual feature. Producers of the 
branch are divided into four classes ac- 
cording to premiums, and prizes are 
offered in each class. Production is on 
a point basis, one point being allowed 
for each application and one point for 
each $25 premiums. The first five lead- 
ing producers in each division will qual- 
ify for a day’s outing at Knollwood 
Country Club the latter part of June, 


Fear Greatest Enemy of 
Mankind, Behrens States 





Behrens of the Con- 

in his talk before the 
Illinois Association of Insurance Agents 
at Springfield last week said that fear 
has dominated the thought and action 
of mankind and he characterized it as 
the greatest enemy of the human race. 
The human mind, he said, is not always 
above doubt and fear. In times Ike 
these, unless it thinks clearly and cor- 
rectly, it is apt to be engulfed in the mes- 
meric influence of an intangible and 
unjustified belief of disaster. He said 
that the United States had a very visible 
demonstration of this in the events 
which led up to the recent bank mora- 
torium. Now that it is over, he said, it 
is clearly seen that the great trouble 
with the situation was senseless fear. 
The efficicnt steps of the federal gov- 
ernment brought the people out of that 
fear. He said that when confidence pre- 
vails, fear vanishes. 


President H. 
tinental Casualty 


Great Stabilizer of Credit 


Insurance, Mr. Behrens declared, has 
been the great stabilizer of cred:t. It 
has protected against loss by misfor- 


tune of past accumulated saved earnings 
in the form of property and against the 
loss of prospective future earnings 

which is primarily life insurance. It has 
dene so by merging individual misfor- 
tunes into averages, and these averages, 
roughly speaking, are the insurance 
premiums. The accumulations of the 
remainder of these premiums at inter- 
est, after paying current claims and ex- 
penses, are the reserves that guarantee 
future loss payments. Millions and mil- 
lions of claims for billions and_ billions 
of dollars have been promptly paid. 


Singularly Free From Failures 


The orthodox companies today, he 
said, after all the ups and downs of gen- 
eral business for over four generations, 
still stand both ready and able to con- 
tinue to discharge their functions 
promptly. He said that viewed broadly 
for a long stretch of years, the insurance 
business has been singularly free from 
failures. Some companies have dropped 
by the wayside and undoubtedly there 
will be similar experiences in the future. 
The very fact that these isolated cases 
are sensational, bears eloquent. testi- 
mony to the rarity of them. Compared 
with every other financial activity, the 
record of insurance in this regard stands 
unique in having a minimum of disap- 
pointment to those who have placed 
their faith in it, Mr. Behrens said. 
Policyholders, he said, have deep-rooted 
faith in the beneficent functions of in- 
surance, the scientific accuracy of its 


underlying principles, and the legitimacy 
with which these principles have been 
put into practice. 

Nothing, he said, should be done to 
impair the faith and confidence of these 
policyholders. Nothing should be left 
undone that will enable the policyhold- 
ers to continue to enjoy the feeling of 


peace and security that insurance gives 
them. Investments of insurance com- 
panies, he said, consist of the savings ot 


policyholders. They are invested in 
mortgages, in bonds and in other con- 
structive undertakings. It is these 
moneys which make for the peace and 
security of policyholders. Policyhold- 
declared, do not want property. 


ers, 

They do not want to foreclose mort- 
gages. They do not want to cause 
misery in the world. They want con- 


insurance protection. They 
lenient as they can to 
honest debtors so that as an ultimate 
proposition their investment made in 
good faith will be returned to them with 
a modest rate of interest. The life com- 
panies alone, he said, have over 60,000,- 
000 policyholders in this country and 
they have a right to expect that the con- 
servative investments which they have 
made will be repaid in good faith. 


tinued, safe 
want to be as 


Insurance Does Not Repudiate 


In continuation, Mr. Behrens said: 

“I know that it is quite stylish these 
days to talk about scaling down debts. 
Our forefathers called that process by 
the harsher term of repudiation. Per- 
haps they were less polite, but certainly 
they were much nearer correct. We as 
representatives of these millions of 
policyholders say to legislators as we 
have said and proved for over a century 
that sound insurance does not repudiate 
its obligations. It pays full measure and 
has the right to receive even as it gives. 

“Confidence is an attitude of mind. It 
exists in the area of our own thinking. 
We as insurance men can and do have 
confidence based on the fruitage of our 
industry for over 100 years and based 
upon our knowledge that our industry 
is predicated on right principles. Having 


that confidence, we reflect it to our 
policyholders and they have confidence, 
and, when confidence reigns, fear goes. 


‘As insurance men we can make that 
attitude constructive and helpful beyond 
the boundaries of our own business. The 
fact that one industry has confidence is 
an example to others. It helps to lift 
the thoughts of our fellowmen to a 
recognition of the tremendous possibili- 
ties for good in our country and to grati- 
tude for being a part of it.” 








in Accide 


“Time Saver” Shows Changes 


nt-Health Policies 





Distribution of the 1933 edition of the 
Time Saver, the annual accident and 
health policy analysis book published by 
Tue NATIONAL UNDERWRITER, begins the 
latter part of this week. This book as 
usual presents an analysis of all com- 
mercial contracts issued by 100 leading 
accident and health companies as well 
as the monthly premium contracts for 
many of these companies. In addition 
are the Dec. 31, 1932, financial state- 
ments on companies writing $100,000 or 
more of premiums, these statements 
showing clearly the security valuation 
basis upon which the statements is made 
and indicating also the amount of any 
contingency reserve which may have 
been set up by each company. An im- 
portant section of the book is that giv- 
ing detailed information about compa- 
nies, including date of organization, lines 





with officers of the branch as hosts. 


written, states. where licensed, and acci- 


j dent and health department officers. In 
this division also will be found informa- 
tion about the occupational manual used 
by each company. This is important for 
interpreting the rates. 

Among the important changes which 
have been made by accident and health 
companies last year are the increase in 
rates made by each of 30 members of 
the Bureau of Personal Accident & 
Health Underwriters in the accident re- 
imbursement contract; the reduction 
by a number of companies in both acci- 
dent and illness indemnities on a pro- 
gressive scale, beginning at age 56; the 
issuing of more regular policies with 
waiting periods and the distribution of 
$12 and $15 annual premium contracts. 
The entire tendency the past year has 
been in the direction of increased rates 
and restriction of coverage. 

(CONTINUED ON LAST PAGE) 








New Installment Method Is 
Adopted on Auto Premiums 





GLOBE INDEMNITY HAS PLAN 
Policy Issued for Full Year with Terms 
of Payments in an En- 
dorsement 





NEW YORK, April 26—In substi- 
tution for the plan initiated by it four 
years ago, the Globe Indemnity has a 
new method for the payment of aut 
mobile premiums, under which it issues 
policies for the full year, the terms and 
dates upon which installments fall due 
being written in an endorsement. 

Illustrating the method under which 
premiums may be arranged the com- 
pany gives the following examples: 

Policy premium $35, effective April 
20; payable on delivery, $11; June 1 

July 1, $6; Aug. 1, $6; Sept. 1, $6, 

Policy premium $60, effective April 
- +e on delivery, $24; July 1, $20: 
Oct. 1, $16. wih 

Policy premium $76.80, effective April 
3; payable on delivery $21.80; May 1 
$11; and $11 on the first day of each 
successive four months. 

Policy premium $112.80, effective 
a 9; pay _ on delivery $46.80; July 

, $33; Oct. 1, $33. 

Policy peeTas a $86.70, effective April 
10; payable on delivery, $46.70; July 15 
$40, ee 

Policy premium $17, effective April 6; 
payable on delivery, $7; May 1, $5; June 

$5, _ on delivery, $7; July 1, $5 and 
Get. » $5. j 

It is required that the deposit pre- 
mium be not less than 25 percent of 
the annual, and that it must equal or 
exceed the short rate premium to due 
date of the next installment. A further 
stipulation is that any installment added 
to deposit, plus any prior installment, 
must equal or exceed the short rate 
premium for the period from date of 
policy to due date of next installment 
or end of policy period. The total num- 
ber of deposits, including the original, 
must not exceed six nor can the date 
of final installment be later than six 
months from the policy date. The min- 
imum of any deposit allowed is $5. Un- 
less installments are promptly made, 
cancellation of the policy will be in- 
sisted upon. 





Illinois Department Wants 
All Policy Contracts Filed 


Superintendent Palmer of Illinois has 
directed every insurance company or 
organization of ev ery kind authorized to 
transact business in the state to file im- 
mediately with the department a copy of 
every policy being issued in the state. 
All contracts will be carefully examined 
in order to determine whether they are 
in accordance with the law and whether 
they are fair and equitable. 

In the absence of standard policy laws, 
which definitely fix by statute the terms 
of policy contracts, it has been found 
that some companies are offering con- 
tracts to the state which should be cor- 
rected. Present powers of the depart- 
ment are said to be broad enough to 
accomplish results, sought to be attained 
by this ruling. The use of any policy 
which has not been approved by the 
department will not be permitted. 








Kill State Surety Fund Bill 


PHILADELPHIA, April 26.—Con- 
certed action on the part of Philadelphia 
and Pennsylvania agents in protesting 
to legislators against the proposed meas- 
ure killed the move for creation of a 
state surety fund. The bill, which 
passed the house, called for creation of 
a surety bond fund to insure all state 
employes except members of the treas- 
ury department, but is now buried in 
the finance committee of the senate. 
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Premi dL in 1932 in IOWA on All Casualty Lines 
Total Auto. Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Coll. 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
$ $ $ $ $ $ 3 $ $ $ $ $ $ $ 3 $ 
Aetna Casualty .......... 202,177 79,194 75,066 44,939 2,079 Co Et ee 49,782 9,390 —1,330 1,956 32,484 4,210 42,790 17,312 
Berna Like ic ccccvccccces 136,276 83,429 —1,650 # «...... 16,862 1,767 SGURS 0 lcacens. 0 Guwtee - Wesues 64508 weauae. “Sedona <4 Nesese 86 i 36% « 
Allied Mut. Auto......... 218,715 103,115 108,690 rn 8 <suces weecnne eeteae  SWaxdnel . 400000) . 00064 — > 046448, - | 408een / ¢ o80kau «YEW ewed 73,306 37,550 
American Auto. ......... 17,283 39,075 46,612 SEGEO Advice, seeneds | dcdiee  sawace  Waanenl |, acewee ~ (waaaen, [aeeads .Seutuv og. meeaes boa 1.508 
nerican Casualty ...... 1,765 7,605 1,451 7,484 eS “Seaecee, .camlew cadet, esoues 62 =i 3 ce eens Jude . daaewe 3 58 
orient Employers .... 45,516 29,960 14/944 9,860 2,901 1,778 10,4733 13,322 4,146 —144 7 245 1,092 734 6,965 3,097 
American Indemnity ..... 2,090 2,746 1,676 DSGO. -ccgtae © ansdes” “Scaude,  saanes | ee ee TT 1,009 106 
American Mutual Liab... 59,573 43,156 5,202 897 3,516 459 48,163 GRATE acadax © “eden | adeced peakaee 3 a0tldwe, siedns 351 1,327 
American Reinsurance.... 5,542 7,119 757 6,835 oe 3,765 18 POR ccc ee eee eee wees 372 wereee - 43 265 
American Surety ........ 216,134 56,813 6,428 130 2,416 1,810 2,131 2,443 =: 181,428 49,630 1,028 224 19,741 1,719 2,958 so 
Assoc. Indemnity ...... = 12,236 1,336 37 — 208 9” <aaeae * weeuss eo) ‘weaees ere ce eT 4,225 1,022 
Autoist Mutual ........... 21,780 Sane: “ae 06CU« SE 0lCNSeeRe «= acene " Seeese seve! “eedeem  @6s00e S000 e./ (Meeten <iGe<«0 <saouees 7,786 1,198 
Bankers Indemnity ...... 6,250 1,115 374 201 me Sweeds We” aadece err 1,572 785 
als Casualty ...ccccscucs 3,544 o> ae - -@EGr -escwcus  akedee <Gudede S0eatam Gedees ‘“euweeal. G¥etse <eda@e “86489 ‘30994 1,613 224 
Bitum., Casualty ......... 175,657 130,802 174,768 URGE cide eagle. sxddde. <onece  eugaeas eudeas,’ “das ree . 
Bldrs. & Mfrs. Mutual.... 20,101 27,487 14,357 7 : ee cr we” «sateen  ‘<anaee  “Seeae 1,304 = 
Cas. Recip. Exch., Mo.... 7,641 6,491 3,908 SE” <saseue, adéaae.. ‘GQeavea. . Se6e06 ‘aaduee Wavese 962 1,385 
memerad BEGt., Bie... cece a ~©=~—eneceun = i(‘(s ™ 0366 Oecceee06CU eee = sw eee Waweee. “weeded (4a ~— 8 Meweee . SOdaeR) | seGeee =©6 eee 6 EEA 90 . 
Central St. Mutual....... 24,587 ee ee Shades = setae’ “Saban. mince diese, eldeee | Sagan “- wagens <atgem, -sseaes 11,260 913 
ere) BUPGEK ss cacicccoucs 97,545 41,690 17,164 6,182 27,358 6,307 kh eer ce 12,145 4,181 
Central West Casualty ... 51,658 31,881 5,139 1,928 ° 2,526 1,994 =... ++. 11,749 4,260 
Century Indemnity ...... 12,993 4,237 1,741 436 4,991 199 421 234 2 30 
Columbia Casualty ....... 8,795 7,610 — 2,285 511 5,920 441 2,447 819 —988 i. ss - 
Commerce Casualty ...... 6,097 2,827 561 368 212 70 331 8 713 411 
Commercial Cas. ......... 831 42 85 42 ee eo ae ccs m8 42} weedes SO «actives 
Consolidat. Indem. & Cas. 356 23,646 502 16 —274 BR” 8 taewes SS  «weadas <I 185 
Consolidated Unds. ....... 7i8 578 778 Oe 0s olatekeew|0UCSate ee 0C Steak eeeeee. weedee s0ende_ aenges . teesee 
Constitution Indem. ..... 5,233 10,787 759 7,653 2,881 143 53 —416 186 396 352 
Geatinental Cas. ........-; 210,048 115,578 22,220 15,294 21,023 3,075 1,621 5,479 1,097 14,840 5,327 
Detroit Fid. & Sur........ 7,454 9,360 aut 111 Lo... a << @. - cadens 209 an 64 
Eagle Indemnity ......... 30,828 9,035 10,332 3,853 3,23 990 57 3,290 _69 3,162 1 037 
Employers Liability ..... 171,491 90,795 54,067 32,624 2,865 2,362 1,22 4,154 1,762 21,749 8,389 
Employers Mut. Cas..... 594,319 306,116 241,984  &, Se ee? ee et 108,508 38,524 
Employers Mut. Indem. .. eC ween! Qe? waasee- . 0M leases. -sagaes.  «<decne > “iexcase. 9 wedens,.  ““aeuxe ‘cawedgs ~-eessk. > -aaaen wae” casein 
Employers Mut. Liab..... 1,861 689 1,861 Ce suace osertce- serena,  @eatee. cudida. eoeede. “Gone ee sess > 
Employers Reinsurance .. 58,671 35,821 jp ME Ctwbens Gero peeks ee 273 364 
European Gen, Reins..... 69,404 23,504 SP sanaes 5,145 POG,  wewde <nacke 22,952 3,468 169 —(i.. - . 
tt i. Rtvesesebeee se 6,675 _——llllltCONlttCi(‘(‘é Sw KORTE 1,609 EGGS... ¢e4wee cases ese —88 130 
Farm. A. Int. In. Ex., Cal. ae 0(ié(«sLaaee. 2 UE Sieaeaae caduec ‘sdacev  Baaeaw <eedede:  adeeea - (éemeue eacage > “dacesm  Jeddede . <weemes 177 teens 
Farmers Mut. Hail....... 625,807 4 nr 0 | y re ee ee ee ec 41,501 24,368 
Farm. Un. Mut. Auto, Ia. 70,453 20,270 34,985 SOP neues dcieeee cbeaee Aenean  Ke@amed <“Seekee <<deea) “sedeue. Regeme 43 Stsee 28,596 12,910 
Fidelity & Casualty...... 505,039 307,367 97,525 51,189 38,152 28,790 178,552 152,218 64,742 24,624 6,062 2,055 27,62 7,083 48,257 20,816 
Fidelity & Deposit........ 135,218 ci Me ee ee Ce Ce es Coy ee 124,871 106,431 567 89 9,779 i errre ecacces 
Fireman’s Fund Indem.... 21,366 3,098 7,735 886 Rae. §seeses 3,235 $42 Ce eee 230 $ 718 554 3,501 Si 
First Reinsurance ....... 4,500 1,059 [.. Mec OS en me et Se”, wesnes. Huters “eadaes ee” Senenus 1 teense 
Freeport Motor Cas....... 55,333 4,855 28,891 One ~~ gidane ectedes . 200ecn. “shdeane  <eedh “deeedm | Séduee.. “suseae, <€6605m — <edues 18,807 2 228 
General Accident ........ 42,683 26,658 14,312 13,913 3,801 1,088 SAG 4§$é=j‘BAee  cesaes coves 109 1,003 4170 6,070 3,083 
General Indemnity Corp... —2,681 2,405 —999 694 De ¢ikéue 183 HT —3T +«+&(——GB = ..ceee —164 53 —s526 197 
General Reinsurance...... 53,158 53,704 10,902 2,846 Re” Aéaswes 4,425 27,346 Sa) -‘anecew “ssaees 4A18 271 222 3 
Glens Falls Indem........ 26,051 5,911 5,25 485 . roc 1,433 2,846 -—3,629 246 21 1,084 467 2,431 1,103 
Globe Indemnity ......... 132,508 75,414 39,042 31,912 10,036 2,108 43,369 12,985 4,709 1,675 32 6,191 911 14,252 5,132 
Great American Indem.... 33,071 10,362 8,911 569 3,424 128 5,960 4,487 4,785 578 219 2,939 106 4,228 867 
Guarantee of No. Amer... ae. (tenes Lebene  aenee \tebReG?  wensta  ‘Sudmeeo Jxxeues 877 daeees rere avaqed wdicelne rere eee . 
Hardware Mut. Cas...... 87,998 41,710 31,657 19,054 4,591 96 27,889 14000 3 —s sevens ‘hina 1,109 381 967 100 21,670 ‘ 
Hartford Accident ....... 162,986 89,743 49,236 24,515 10,668 1,699 27,962 25,614 34,075 25,482 1,856 16,513 5,172 19,926 5,545 
Hawkeye Casualty ....... 315,698 112,952 165,099 | ee ee ee ee ee wauads aMiees  <sdees  <eadea eames 118,031 37,346 
Home Indemnity ........ 54,082 73,344 2) oe 7,745 3,895 20,277 8,274 6,991 19,841 191 —8s18 599 5,457 2,507 
Home Mutual, Ia......... 507,512 167,944 172,212 GGUGr 8 édease08§©6©0eecnce  “Sdebea0| 0 Weatee 8=©—- “sb aar”  * Gerees We Ge feecta- <eeawes 184,892 61,293 
Illinois Casualty ......... 22,259 15,034 11,435 OGGe <eades «cdcae <adiva  a@ewee’ © Gaede  edauiee “seme “Scenes eseeee - . 380885 7,955 6,1 v2 
Indemnity of No. Amer... 44,366 16,494 16,898 5,774 2,533 247 3,996 4,935 8,553 2,086 1,357 684 4,267 547 6,265 1,568 
Inland Casualty ...... ae 2,646 4 ae 0fl(Céwduda. sceedin “e8¢006 tdweea  wdewee. eeauwe ieeeeeae . eeeuwt  uaee@ sucase. ‘séuwen . Gee asdes 
Indiana Lib. Mutual ..... 19,611 15,370 5,671 3,951 oe -<heede 6,249 Tee | chaldes- § _satece: “eeteee, setege Medians  *semaae 5,943 2,414 
International Reins. ...... 38,758 8,167 10,957 1,831 3,306 147 3,181 2,434 6,367 éceaee 1,461 350 5,001 1,683 4,540 i21 
Iowa Mutual Cas......... 128,134 68,744 53,616 37,371 eeeeee setees evecee eovves cecces Guewss Swelws “weower me -Nwetes. ‘waewas 38,193 12,360 
Iowa Mutual Liab........ 426,023 218,151 117,606 60,454 14,216 141 156,438 SIGSIGO | ceived’ .wieess  Scodagu. Secdhe, . (eeeece:- -es0en< 112 780 38 220 
Le Mars Mutual ......... 43,831 50,627 Oo ee ecawed “<tatenn -wities —seenea  - @audes 303 , rere ndenes 2,506 1 618 
Liberty Mutual .........-. 5,583 8,796 —1,161 1,625 arr 4,830 CONS. --sacece audace  “<adeene ).' wewada lil 1 664 538 
Poi Mswsces c&se ome 2,790 1,039 es . weeees —Eee 86 A pews —25 wwe eee we - addeas 2,630 769 See. -seedex 51 27 
London & Lancashire..... 16,064 2,410 4,693 1,215 364 35 539 1,276 1,787 —849 301 97 432 164 1,924 ‘ 470 
London Guarantee ....... 43,810 22,073 14,184 3,648 3,981 1,544 2,556 13,413 19 —2,159 796 372 1,538 5 6,219 2,191 
Lumb. Mutual Cas. ...... 26,660 13,67 10,547 4,296  rrree 9,857 7,915 errr 404 299 Weld wieviae 5,286 1,110 
Mfrs. & Wholesal. Indem.. 1,112 304 626 GGG Siedss -sadekan “ecenddk -usedee, Svddebn <cdeau “<dgene | Jexceae.. 9 Ssuten 6““teaees 407 4 
Maryland Casualty ....... 151,190 125,618 29,035 22,158 14,599 814 44,552 37,073 23,076 46,525 1,910 784 10,618 1,288 12,822 6,148 
Massachusetts Bonding .. 111,448 52,490 12,763 4,606 3,989 826 9,978 4,822 39,426 13,987 1,291 317 6, 9,942 5,677 1,246 
Medical Protective ...... 44,407 ee eee 44,407 TOTGe-  euncia errr one ‘ebacdas MOU weee dtdede ‘eWeweae “SeWdere. “Steeda ts ss: 
Mercer Casualty ......... 16,7: 3,675 7,739 1,441 We ~ivesed -deeews eeve wenede  ‘acedue 488 SS wakes aeaees 5,468 1,575 
Merchants Indemnity .... 8,017 2,988 7,339 2,418 ere 14 rere ekwens 506 OO. Sigeaue. ..wa0dss 84 205 
Metropolitan Casualty .... 31,254 18,864 8,644 3,375 1,498 526 2,912 6,718 QOGE® . eccaes 3,17 972 2,658 1,159 3,303 1.033 
National Casualty ........ 26,365 18,025 6,011 4,695 MG edades 307 39 1,197 592 188 79 218 365 2,811 983 
National Surety .......... 257,932 BGG. “SGecws  S000as. .s005aw, shheees —amaaaee .weaden 174,016 46,361 956 130 82,194 54,102 cece ee ee ee ee 
New Amsterdam ........ 83,659 36,508 12,715 5,166 4,814 687 18,612 11,615 32,665 6,181 1,402 425 5,263 4,134 6,384 1.920 
New York Casualty....... 26,596 3,779 3,693 409 ae. weéeave 1,076 1,006 16,249 1,099 884 116 2,281 928 1,655 219 
Northwestern Nat. Cas.... 61,911 26,584 38,725 SSRe. .cavcen. uethecce- Yodeead  ‘ceaeds.) aeneds | “eteceds (-Cadeus— “etddne  Teteaue 9 Seenes 23,093 319 
eee 317 wevees 70 ° 18 «ances S ccceee.. ‘ound, ‘Geeaas, tigate <“eesees Wee Gawdse. “ascens 
Ocean Accident .......... 61,364 29,662 17,915 6,997 6,157 1,245 12,306 12,474 2,565 2,665 899 398 2,550 1,403 8,497 3.500 
Re CASUAlty ...ccccseee 170,329 53,369 78,963 29,064 ey, iCéeuse ‘dducee:  ..omeana 27,379 609 1,902 583 1,961 464 47,953 17,998 
Phoenix Indemnity ...... 10,770 7,018 2,729 4,010 1,859 152 2,893 SOG Sceedes “esa ees 516 168 1,617 689 1,150 507 
Preferred Accident ....... 46,354 19,288 6,606 425 Oe -dadedau.  addas c *edddas <Cdleeas “essede —seaddinn —s4auas 149 107 3,082 1,281 
Professional, Iowa ....... 1,843 el Merc ee ee 1,843 RR sedase! cebded ‘saaeded “Steses dénede ss .<dendd)  eeadag. (cedtcad. .Sdbene “saeun 
Royal Indemnity ........ 58,084 28,281 19,119 5,378 4,603 224 9,901 9,008 1,756 479 3,447 137 7,350 2,311 
St. Paul Mercury Indem.. 37,621 5,852 17,137 1,728 2,460 2 830 4,479 105 147 748 243 7,110 1.704 
Seaboard Surety ......... 10,520 San. -. Sukég. Aduree | Seeew . <eeede wales 2 ls RR eee eee ee ee ee ee ee en 
Security Mutual ......... 50,843 19,916 233 4,585 arr SQREED. Sekicte iataad , adasae sede . dadece, =~ tae T —1,203 1,756 
Shelby Mut. Pl. Gl........ 10,789 6,907 c/ aaa 60 Oceses e6eece isseeces  S06¢68 10,266 Gao -ecaceas.° weuaee 17 27 
Standard Accident ....... 212,854 138,584 55,421 68,161 23,536 2,363 43,015 11,550 2,079 511 9,725 1,732 26,094 7,792 
State Auto. Assn., Ia.... 403,130 202,993 108,718 ae” = Seaneees — dia’ | seaetas \ Vewadad’. Miedo  Netcwe 380. See Sates 92,090 71,360 
State Farm Mut., Ill..... 412,756 159,337 119,457 GROee éhédcuer, | doende .. Siteced  eaeeae, “Seadad. “i svequn) -cedden OS ukeeaee. “aageea. ‘seaune 218,692 77,581 
Sun Indemnity ........... 35,415 39,004 14,969 19,507 2,366 348 1,280 2,255 5,368 11,758 564 505 2,331 1,085 6,048 2,742 
NE on dx Cie Cev'sncias 376,672 254,522 2,510 3,968 23,844 3,666 79,093 SRGiee sccaee | | aeewds, “¢adaen “avenem. deena. <eaaee. -aenaas 
Travelers Indemnity ..... 170,407 $5,217 $4,365 51,342 | errr ° Cesdé  coetac esaces 4,631 2,023 19,032 6,168 54,446 
IEMEREIN > ta'ccs,  “caeceee <*Seeeete” “abeeak "eR eee eee, eee akan Ng au. = 4eaaded. ms nasdeaey a Weeeeee, Wedaeeen” waddeael | cade 
Trinity-Universal Chas des 43,275 19,379 21,258 9,866 P< weews tC ~ ~teshes Weenes ee . idee Do neaeee  dadeea? (senate 12,151 
Union Auto, Indem., Ill... 23,669 12,062 12,6 nee. ccaeae,.  ecaeee  wesnee. eetede Seewued .sndeae - eeteaad. ‘seeeued  “Sheckan | weeded 8,669 
U. 8. Casualty ........... 39,601 28,804 17,043 12,450 2,614 67 5,903 3,716 196 8,365 66 3,049 870 7,783 
4 > a RE nee 584,337 258,867 76,995 30,400 46,174 7,409 103,687 73,577 254,649 114,557 1,963 41,149 4,686 41,556 
Tunes Guarantee.......... 10,565 re ee ee cS eee a rere ON? .wéaade.. (Oneute).  vedsaw® — “eadecal “dddeas. | “auetan 
W DCS: sndeencawees 4,432 3,712 Gat -e#eaes m aeocne 2,216 meee ‘evence “seeeoe’, “‘secdge o ~ "seduce a. seeeen 561 22 
estern Cas. & Sur., Kan. 66,022 25,497 38,709 15,710 Gee «. Sevees 2,498 183 Ge). -sevec ‘ 17 818 468 21,803 9,092 
Western Casualty, Ill.... 11,056 Se \. Rete? or Seduesd — —bvewteth<<deenwe 11,056 Rl 1s wd deer Seidaae | A 4aeeae,  Stasdaen eee castes . adecan oe Caen ae 
a Surety, S. D..... 9,630 ee ' Weide ediivenl " ecedua’ “ eeneghe,  eankae S » evcees 9,630 ee” ". ea@eeden  Weeedd, seed” ‘saccen' | “eae. 1 ae 
Wisconsin Automobile 18,835 21,279 9,673 TOME, |. Secasee eke we sovces) | xegdeee Quddes! whudette ll wdcedde, | <eaeee le adaer: 6,062 3,817 
iomnire Indemnity 1,578 117 1,005 959 me 4456600) dedden,) ¢ Wadadkl saeees.. \eeand eee Mt > Sovads 546 215 
ME oS o i a da ic or ens 69,562 63,963 9,237 20,334 6,734 122 19,028 Baeee -aeedae). “adeeds 408 1,628 15 3,359 1,63 
Ne ere 12,222,544 6,877,021 2,494,997 1,322,040 429,956 102,605 1,680,020 1,194,909 1,264,996 573,233 73,579 71,681 378,034 127,194 1,676,356 
MER ANOLE os ks cnnaes 16,080,693* 8,579,371* 2,954,610 1,411,900 510,782 123,026 2,096,969 1,515,401 1,329,756 440,694 85,112 35,232 390,996 131.848 2,165,525 


“Total of all casualty business, including classes on next page. Company totals above include other classes in groups on next page. 
Includes policy fees $168,023. 


(CONTINUED ON NEXT PAGE) 
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Companies Writing other Classes of Casualty Business in I . 
ACCIDENT AND HEALTH Prems. Losses NON-CANCELLABLE H. & A. Prems. Losses 
Prems. Losses Great Western ......... 114,184 75,669 Prems. Losses eee 682 141 
Abraham Lincoln ......8 4,120 $ 2,052 | Haw. *Mut. Cas.......... 111 sescs> PORE CMO cc .ccecs a) See er $ 50 | Standard Acci. ......... 3,660 ae 
Aetna Cas, ...... tees 278 184 | Hartford Accident ...... 2,745 662 | Aetna Life ........ he es fea Travelers Indem. ....... 6,114 429 
Aetna Life ............. 91,708 65,094 | Home Indemnity ....... 1,537 Business Men’s ...... - 2,232 230 ee ee 
—— Bankers PeTs Kee RS 11,610 7,625 | Indem. of No. Amer..... 492 Columb. Natl. ....... ; eee Total, 1932 Serene ewens $ 85,683 $ 5,990 
— = po Esaeanic nes : = ‘++2.. | International Reins. .... 2,250 Cont. Assur. .......... : 4,619 165 Total, 1981 ....ccseves 90,301 16,615 
4 "a J. wor 922 ’ 7 7 ‘¢ 57% 
American Reins, — ae Interstate Bus. Men’s.... 99,777 ae : “ sencsevenseces aaa eee ENGINE AND MACHINERY 
ee POSS fof oC alaaiaiats 6 ig : A ee Sear 3,842 7 
Amer. Republic, Ia..... 12,132 4,235 1/20%e Mut. BARD. 2 6/0: | gee .55R Empl gly FAP SEED) 3,356 13,802 Prems. Losses 
Bankers Indem., N. J.. 50 71 | tlowa St. Trav. Men’s.. —-- Bauit fe ne eo 9,701 yore Pe ee 925 $ 901 
Ben. Ry. Employ....... 113,354 69,287 | John Hancock Mut...... 328 cnsnil Helhe. i... 0... 610 617 | Amer. Employ. ......... 107 aan 
Blars. ee 125 200 | London Guar. ...... : Geant North. Life..... ie Se BaD ik piled Amer. BW, BAAD... « 0:0 CO ee, 
Business Men’s ....... 59,745 37,074 | London & Lanc.. Gomnt Wine... ossa+ecexs 26,769 12,728 | Continental Cas. ........ —15 
Central Surety ....... 1,851 266 | Loyal Prot. pawn beyal Pitot. ...60.55.6. 17,785 10,781 | Eagle Indem. ........... 216 os aia 
Central PE Li ste kicaeae> 31 137 | Lumber. Mut. Cas....... Mass, Indemnity ....... 1,737 PEGS... ZONE. accisceccs 1,858 399 
Century Indem. ......... 285 71 | Maryland Cas. ........ ee eee 273,986 Europ. Gen. Reins....... ee wea 
Columbia eee 3,654 2,171 | Mass. Bonding ......... Metropolitan Life ....... 377 Fidelity & Cas. ..6..006 1,331 RK S, 
Columbus Mut. Life.... 4,224 849 | Mass. Indemnity ...... Monarch Life ........... 69,02 Hartford St. Boiler...... 23,565 1,554 
te: a ee 6,446 2,055 | Mass. Protective ..... Pacific Mutual .......... 69,476 ; Maryland Cas, .......... —_—ae* | suis 
Commerce Cas. ........ 2,358 1,271 | Mercer Cas, .......+--:> Paul Revere Life........ 10,209 4,296 | Ocean Accident ......... CO 
Commercial Cas. ........ Ae ee: Sintrancl. COB ..0s0+0 08s Reliance Life ...... hee re Royal IMGOM. 2... cece. 718 29 
Constitution Indem. ... 82 6 | Metropol. Life ......-. Sentinel Life ...... berets RUSR 8 — neces Standard Accident ...... 2,981 30 
Cont. Cas. ..... vss +. 88,560 38.743 | Midwest Life .......... PEBVOIGIB: 050.006.8655: 1,519 277] Travelers Indem. ....... 1,112 ae 
CAE. BME cewescew ee 13,977 1,961 dugn. Gitate Life «.....25. ett A 
Craftsman ........ se 12,051 6,266 | monarch Life ........... Teter, WR ssicoeescss $ 524,778 $ 403,789 ee $ 40,387 $ 2,913 
Eagle Indem. eer 333 Mut. Ben. H. & A. Assn. oS ie errr 597,569 378,690 WOMED. BORE Kookie <tas 103,255 8,795 
Employ. Liab, ........ 11,234 Matwual Caa.. TN. .....05 en: tin EPpy . 
Employ. Mut. Benefit... 1,507 *#Nat. Ben. Acci. Assn... CHECK FORGERY SPRINKLER LEAKAGE 
Employ. Mut. See 6,067 322 National Cas. ........-- Prems. Losses Prems. Losses 
mpl. Reins. ut Sdoeaaes ; 5,701 11,267 | National Life, U. S. A.. General Indemnity ......$ —G643 $ 53 | Aetna Cas, ..........0.. re 
Equit. Life, N. Y...... . _ 207 -++ss+ [Natl Travel. .....-. aS - PIASVIENG CAS, 2265.0 ccee 1,066 179 
oe. oa Stee ween a 6,157 New Amsterdam ........ Potal,. WI sccicscrcscs BY 1,710 $ 6 -__eor- —-——--—— 
eee, We. Discs daa | Seareineass ora Manes, Bil. ¢60'00% — Weta), 1008. vices ves $ 1,273 $ 179 
Federal L. & C.......... 3,98: 1,389 | Ocean Accident ......... CREDIT Ws ROWE A mie sicic ines 1,475 156 
Federal Life, Ill...... . 174,966 109,918 | Ohio Casualty ........-. «§- «2D seve Prems. Losses ey: ” 
Fidelity, & Cas......... 28,961 19,695 | Old Line, Wis..........- 289 | Amer. Credit Indem..... $ 17,467 $ 4,635 LIVE STOCK 
Fireman's Fund ..... Sie eee ; | Pacific Mutual ........ 16,504 | Employers Reins. ....... err Prems. Losses 
First OUI an 535-6 79% 018 » 3,062 1,059 Pan-American Life...... | S20  ...... London Guar. .......... —1,407 111 | Hartford Live Stock..... $ 1,776 $ 3,258 
General Accident .... 8,602 2,792 Phoenix Indem. ick .. > . Seaueee National Surety ........ Se eres -—_—_-_orrer Oo 
General Indem. ...... ; —_ sn'égg | Preferred Accident ..... $7,455 17,474 Total, IWS vsvisceceis $ 2,339 $ 1,426 
eae eg Sepia a aad nis oo see) | nk ee Ce 65,315 31,218} Total, 1982 ..........- $ 18,610 $ 4,746 | — 
ne = = eee onee - B Prudential .......-s.0- 2,545 785 Total, WSL .csscc sera 24,619 15,076 *+Includes all business written but not re- 
zlens Falls Indem.,...... 904 %. 499 | meliance Life ........;- 2,872 1.166 ported in other states. Not incorporated in 
Globe Indem,  ....6605.. 4,738 on poner ge Fm eR 1640 967 STEAM BOILER Petals. 
Sr, AMOR. TRAIN + e's-2's A —-4 2 rove St Paul Merc. Indem... mn. eee Prems. Losses 
Great North Life........ 23,509 13,882 | Security Mutual ........ 7 RR CORRS: 55K6 6 coe 0e S$ =—=106 $ ...... ° 
Sentinel Life .....--... 7,822 Amer, Employ. .....---- 1,657 14t Medical Insurer Under Fire 
Standard Accident ..... 9,748 Amer. Reins. hs eee a! enue 
Wanted Site worse Eats ie a ee ‘ = Columbia ¢ Oe ries sea Piped ST. PAUL, April 26.—The state has 
Sun Inc MIEF cnc cccvts 2, 2°. | Sere ere eee ree npr A 
General Agents POANPIDIR: oon <Sach sans 270,064 Eagle Indem. ........... a brought suit against the newly organ- 
en g' , . PRs s ~ 
P Travelers Mutual Cas. Re BDL AAD. cies cx.cdccers 2965... ized Pioneer Mutual Health & Benefit 
or Union Mutual Cas.. ; 51,411 Europ. Gen. Re.......... ae | ween : ae 
ail " United Benefit .......... 171 Fidelity & Cas. ......... 13,663 ggg | to determine its right to sell the type 
Limited Accident Insurance U. 8. Casualty ......... 2,714 General Accident ...... i eee of insurance proposed. The company 
“eae oe: eee 15,824 General Reins. ......... a | err planned to provide medical service for 
High grade stock company with |] Wash. Natl .......... 11,610 Globe Indem. ........... ene i yee 
ehde-coinge ee citer Western C. & S........ 1 Hartford St. Boiler.... 48,398 3.341 | Its policyholders and the state contends 
attractive line of limited policies for || wooamen Acci. ......... 57,578 3 BEome HAGE, 6. .cscs00c0 veeery 1,591 | that it cannot do so under the state 
all purposes. Address X38, The Na- || Zurich ...--.. cones i es ee “+32; |laws. The company is cited to show 
tional Underwriter. Total, 1932 ...........$2,899,692 $1,609,979 | Maryland Cas. ....... : 5,331 154 | cause April 29 why it should not be 
Patel, PET. 6ias acs osck 2,994,669 1,866,972 | Ocean Accident ......... ee barred from such service. 
® mith ELL Pb 
j s 
nr re 
Home Office Buildings 
pow $222,000,000 
t ontememenemnantl . - . 
an rOKers Over $222,000,000 have been paid in claims by the 
P . . * o e 
MARYLAND since its organization in 1898. 
. . . o 
These figures give an impressive idea of the scope of the Com- 
1 e d . - f + Th 
pany’'s operations during its 35 years of existence. They are an 
7 ' ele elfe 
effective comment on the Company's ability and willingness to 
. 
pay claims. 
. . 7 
Its list of country-wide satisfied Insureds can scarcely be 
equalled. 
Cosulty inurances MARYLAND CASUALTY COMPANY BALTIMORE soiled 
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Oprding 


THE SEASON FOR BIRDS, FLOWERS, AND PROSPECTS 





EW flowers are bursting into bloom; new 

leaves on the trees; new birds in the air; 
new automobiles speeding down the highway; 
new houses being built; clothes bought for the 
Easter parade. It’s spring! 

This year, as every year, there will be those 
insurance brokers and agents who will suffer 
with that dread affliction, Spring Fever. Most 
of the suffering will be in their pocketbooks. 

But for those who have been inoculated by the 
past few months and are anxious to make of 
spring a harvest season for new insurance pre= 
miums, we have published the current issue of 
The Employers’ Pioneer with new ideas in keep= 
ing with the newness which spring brings with it. 

In it you may also find some old ideas rewrit= 
ten in a new manner. In it you will find 
that we consider, among other things, 


the contractor, not the contractor who 








sits dreaming of yesteryear and the time when he 
was always the lowest bidder, but the contractor 
who is still doing business, who is still a desirable 
risk for the company and for the agent or broker. 

The spring is the season in which to sell vari- 
ous coverages which are going to be needed more 
than ever in the summer. The family that will be 
away from home during vacation will need bur- 
glary and fire insurance more than when they are 
at home, “on guard.” The tourist, and there still 
are those who can afford such a vacation, will 
need personal property insurance. 

If you can afford to have Spring Fever, have it 
and enjoy it, but if you can’t, may we suggest 
you get the April issue of The Employers’ 
Pioneer. It’s a good antidote. Send your request 
to the Publicity Department, 110 Milk 
Street, Boston, Massachusetts. There is 


absolutely no obligation on your part. 


’ 
The Employers Group The Employers’ Liability Assurance Corp. Ltd. * The Employers’ 
- 
Fire Insurance Co. * American Employers’ Insurance Co. 110 milk Street, Boston 
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PROGRESS 


against the 
TIDE! 


INETEEN THIRTY-THREE has opened auspi- 

ciously for The Ohio Casualty Insurance Com- 
pany, with premium income for the first quarter well 
in excess of the corresponding period of 1932. 


This steady progress in the face of adverse business 
conditions is clear evidence of the growing recogni- 
tion by agents of the soundness of this company's 
structure, the saleability of its policies, the efficiency 
—and the friendliness—of its service. 


Agents in unassigned territory, who are considering 
a new company connection, are cordially invited to 
write for full details of what Ohio Casualty has to 
offer. 


* 


THE OHIO CASUALTY 
INSURANCE CO. 


HOME OFFICE—HAMILTON, OHIO 


Full Coverage Automobile, 


x * 


Plate Glass 
Burglary, Fidelity and Surety Bonds 


Liability 





AUTOMOBILE INSURANCE 
Writing Preferred Risks Only 


in Illinois 


ee, = 


Fort DEARBORN 


John L. Walker, Pres. 
1 North La Salle St. 


[a-- 
AINSWRANCE Co. 
John C. Hudson, Agency Supv. 
CHICAGO 











ATTRACTIVE PICTURES AND 
SALES CAPTIONS 


that help you sell more insurance 


Send 10 cents today and get a sample of the NEW 
1933 National Underwriter Insurance Calendar, A-1946 


12 12 





Insurance Exchange, Chicago. 








—— 








CHANGES IN CASUALTY FIELD 





Spencer Named in Chicago 





Becomes Resident Vice-President of 
Associated Indemnity, and As- 
sociated F. & M. 





E. J. Spencer, a Chicago insurance 
man of 20 years experience and for- 
merly of the Chicago agency of Spencer 
& Merki, has been appointed resident 
vice-president in that city in charge of 
the branch office of the Associated In- 
demnity and Associated Fire & Ma- 
rine. This office has supervision over 
the entire middle west. It is fairly well 
planted in agencies outside of Chicago 
and Cook county, but is looking for a 
general agency connection in that city. 
Mr. Spencer spent some time at the 
head office in San Francisco conferring 
with President C. W. Fellows and 
other officials before assuming his post. 

In the past he was special agent and 
branch manager for a number of com- 
panies. He was for some time asso- 
ciated with Johnson & Higgins’ Chicago 
office in charge of the casualty and 
surety department for the entire middle 
west. 


Johnson Now Independent 


A. R. Johnson has opened an inde- 
pendent adjustment office at 901 St. Paul 
building, Cincinnati. He started as an 
adjuster in the Chicago office of the Fi- 
delity & Casualty in 1922 and went to 
Grand Rapids for that company the next 
year, in charge of claims in western 
Michigan. He was for some time with 
the Republic Automobile of Detroit, 
handling claims in Chicago, Detroit, 
Cleveland, and from December, 1931, un- 
til quite recently was superintendent of 
the Cincinnati claim office of the Indem- 
nity of North America and Alliance Cas- 
ualty, in charge of western and southern 
Ohio and northern Kentucky. 


Take On Associated Companies 


SAN FRANCISCO, April 26.—Rolph, 
Landis & Ellis have been appointed gen- 
eral agents here for the Associated In- 
demnity and Associated Fire & Marine. 
The Associated companies replace the 
Independence Indemnity in the Rolph, 
Landis & Ellis office. Negotiations, 
which had been pending for several 
weeks, were completed just prior to the 
appointment of a receiver for the Inter- 
national Reinsurance. The new arrange- 
ment does not affect the direct agency 
plant or brokerage business of the As- 
sociated companies. 

Rolph, Landis & Ellis is one of the 
oldest general agencies in San Francisco, 
E. C. Landis having been its active head 
since 1898. 











Joy Remains at Fresno 


Thomas K. Joy, who for the past ten 
months has represented Rapp & Co., 
general adjusters, as branch manager at 
Fresno, Cal., announces with the with- 
drawal of that company from Fresno 
he will continue to service the casualty 
companies in that territory. He remains 
in the Brix building. Mr. Joy has spe- 
cialized in automobile liability cover- 
ages, the greater portion of the past 18 
years in the investigation and adjust- 
ment of personal injury cases. He was 
formerly with the Standard Accident 
home. office, later with the Union In- 
demnity and General Accident in the 
east, and again represented the last 
named company in California. He is a 
member of the newly formed Casualty 
Adjusters Association of Central Cali- 
fornia. 


Sherwood Manager at Waterbury 


H. D. Sherwood of the home office of 
the Travelers has been named successor 
to J. E. Leene in charge of the casualty 


branch office in Waterbury, Conn. Mr, 
Leene, who before going to Waterbury 
Was assistant manager in the Hartford 
branch, has been appointed manager in 
South Bend, Ind. 

Since 1927 Mr. Sherwood has served 
as assistant supervisor agency field sery- 
ice, casualty lines, in the home office. He 
joined the company in 1919, and _ has 
served as a special agent in Worcester, 
Mass., where he was appointed assistant 
manager in 1920. In 1922 he became 
manager in Vancouver, and in 1924 went 
to Los Angeles as assistant manager, 
where he remained until his transfer to 
Hartford. 





Omaha Made Branch Office 


The Omaha agency of the U. S. Fi- 
delity & Guaranty has been made a 
branch office as of May 1, with Fred O, 
Ochsenbein, for the past year in charge 
of the agency, named manager of the 
newly established branch at 750 Omaha 
National Bank building. Heretofore all 
business has been written through the 
Des Moines branch. Now all policies in 
the Omaha territory will be written in 
the Omaha branch, reporting direct to 
Baltimore. Mr. Ochsenbein has been in 
the insurance business since 1920. Spe- 
cial Agent Stanley E. Amsden will also 
make headquarters in Omaha. 





Fidelity & Deposit Changes 


On advice of his physician, the Fidel- 
ity & Deposit has granted an extended 
leave of absence to J. H. Richards, for 
several years manager of its Memphis 
branch office. G. W. Crist, Jr., formerly 
assistant manager at Newark, has taken 
over the management of that branch. 

Paul S. Parris, formerly Newark man- 
ager, has been made resident vice-presi- 
dent there and W. L. Lowe, formerly 
Buffalo manager, has been appointed 
manager of the Newark branch. Mr. 
Lowe will be succeeded in Buffalo by 
D. L. Buckler, formerly assistant man- 
ager there. 








Workmen’s 
Compensation 














Wisconsin Rules Ready May 9 


William Leslie Attends Milwaukee Meet- 
ing on Plan for Pool to Han- 
dle Rejected Risks 








MILWAUKEE, April 26.—William 
Leslie, associate general manager Na- 
tional Bureau Casualty & Surety Under- 
writers; Commissioner Mortensen and 
H. L. Mount, secretary Wisconsin Com- 
pensation Insurance Board, attended a 
meeting of the governing committee of 
the Wisconsin Compensation Rating & 
Inspection Bureau in Milwaukee in con- 
nection with plans for handling rejected 
compensation risks in Wisconsin, fol- 
lowing difficulties encountered in the at- 
tempt to administer the voluntary plan 
and the establishment of a compulsory 
plan involving pooling of rejected risks 
among company members of the bureau. 

Mr. Leslie has made a thorough study 
of the situation in Wisconsin as well as 
other states and offered the committee 
valuable suggestions. There has beet 
a difference in opinion among stock and 
non-stock representatives on the com- 
pensation board, the former favoring 
amending the rules governing the insut- 
ing of undesirable risks so as to make 
the voluntary plan workable, with rea 
sonable protection to the carriers as We 
as equitable treatment of the employer. 
Rules will be set up, according t0 





George F. Hayden, general manager 
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the bureau, and presented at the annual 
meeting of the rating bureau May 9. 


EXECUTIVES AGAINST POOL PLAN 
NEW YORK, April 26—Casualty 


company men are not especially pleased 
with the compensation writing pool plan 
proposed for Wisconsin, much prefer- 
ring the method of handling extra-haz- 
ardous risks followed in North Carolina 
and certain other states. As a matter 
of fact managerial sentiment is opposed 
to any plan for the compulsory accept- 
ance of risks, maintaining that each 
company should be privileged to exer- 
cise its own underwriting judgment in 
such connection. The experience either 
by individual offices or through the me- 
dium of association in the handling of 
risks subject to what is termed the 
“catastrophe hazard” over a series of 
years has been unsatisfactory, and for 
that reason primarily stock men fail to 
enthuse over the mandatory w riting pro- 
gram proposed for Wisconsin and in 
operation in Minnesota. 


Rejected Risks up to Companies 


The head offices of casualty compa- 
nies operating in Illinois have been fur- 
nished with copies of the plan for han- 
dling so-called rejected compensation 
risks in that state. The plan has been 
approved by P. J. Angsten, chairman of 
the Illinois industrial commission. The 
companies are asked to give this plan 
their earnest and immediate considera- 
tion. When a majority of companies 
have signified a willingness to operate 
under the plan, the scheme will be put 
into effect. 


| PERSONALS 


Randolph J. Mullen, district agent at 
Indianapolis for the American Credit 
Indemnity, was married recently to Miss 
Elvera Meiselwitz, at Kiel, Wis. 




















Norman Hoag, newly elected vice- 
president of the Continental Casualty, 
who was formerly vice-president of the 
Union Indemnity in charge of the east- 
ern business in New York City, will lo- 
cate in Chicago starting next week, tak- 
ing up his work with the home office 
agency department. 


H. E. Critchfield, secretary of the 
group department in the home office of 
the Travelers since 1925, has been ap- 
pointed chief adjuster and secretary of 
all of the claim departments of the 
Travelers companies under direction of 
William Brosmith, vice-president and 
general counsel. 

Mr. Critchfield is a native of Ohio, a 
graduate of Ohio State University law 
school and a member of the bar. After 
practicing two years he became an in- 
vestigator of the Travelers claim depart- 
ment in 1910 and two years later was 
made claim adjuster at Columbus, O. In 
1914 he went to the home office as claim 
examiner in the life and accident claim 
department. When the Travelers began 
writing casualty lines in California, Mr. 
Critchfield was transferred to the coast 
to establish a claim organization for 
those lines and to take charge of all 
claim work west of the Rockies. In 1919 
he returned to the home office as an as- 
sistant to Vice- president B. A. Page. In 
1922 he was made assistant secretary of 
the group department and in 1925 sec- 
retary. 


W. Freeland Kendrick, former presi- 
dent of the Commonwealth Casualty 
and vice-chairman of the board of the 
Independence Indemnity, has announced 
that he will oppose United States Sen- 
ator James J. Davis in next year’s pri- 
maries if he is given organization sup- 
port. Mr. Kendrick is a former mayor 
of Philadelphia. 


Edward T. Haynes, formerly assistant 
general attorney for the Washington 
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claim division of the National Surety, 
has strong backing for appointment as 
one of the assistants to the attorney gen- 
eral of the United States. While with 
the National Surety he had charge of 
claim adjustments in the District of Co- 
lumbia, Maryland, New Jersey, Virginia, 
North Carolina and South Carolina. He 
is now practicing law with offices in 
Richmond and Washington. 


Vice-president F. P. Stanley of Lloyds 
Insurance Company was in Chicago for 
a few days and has gone on a trip with 
R. S. Chaloner, casualty manager in the 
Chicago branch office, to visit general 





saptaitata in Milwaukee, Madison, Wis., 
and Minneapolis. 

President Morgan B. Brainard of the 
Aetna Life was a visitor in Chicago, 
going especially to attend a meeting of 
directors of Swift & Co., and then re- 
turning to Hartford after a short visit 
with General Agent R. S. Edwards. 


Los Angeles Club Meets 


LOS ANGELES, 
Houghton, Hartford 
at the meeting last 
ualty Association of 
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voted mainly to a discussion of revision 
of automobile territorial divisions of 
non-conference. operators in southern 
California. There was also some dis- 
cussion of school bus business and the 
probability of increasing commissions 
on it from 10 to 17% percent as a result 
of the satisfactory experience during the 
past few years. 


The Lloyds of Ameriea has been li- 
censed in Canada with H. Begg, Toronto, 
as chief agent. This company was 
formed by the merger of Lloyds Cas- 
ualty Company and the Constitution In- 
demnity Company, formerly registered 
with the Department and the Detroit Fi- 
delity and Surety Company, Detroit, Mich. 
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By All 
Sound Tests 


This American company occupies an outstand- 
ing financial position and offers to agents, 
brokers and the insuring public an unquestion- 
able stability and permanence of protection. 


Ratio of assets to total liabilities—152% 


Associated Indemnity Corporation 


Head Office—San Francisco 
C. W. Fellows, President 


E. J. Spencer, Resident Vice-President 


Insurance Exchange—Phone Harrison 9334 


Chicago 


Other Branches or General Agencies at: 
Philadelphia—Newark — Suffolk — Pittsburgh — 


Indianapolis—St. Louis—Denver—Dallas—Hous- 
ton—San Antonio—Portland—Boise—Omaha— 
Lincolh—Minneapolis—Milwaukee—Los Angeles 
—Salt Lake City—Ogden—Phoenix—Seattle. 





























With our Contract— 
you would undoubtedly 
do more Automobile business e 
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NEWS OF THE COMPANIES 





Sold 


Rochester, N. Y., Company Purchased 
by Lloyds of New York—Living- 
ston Is Elected President 


General Indemnity Is 








Subsequent to acquisition of control 
of the General Indemnity of Rochester, 
N. Y., by Lloyds of America, Charles 
D. Livingston was elected president of 
the General Indemnity. Mr. Livingston, 
former commissioner of Michigan, is 
president of Lloyds. 

The General Indemnity was previ- 
ously owned by the International Rein- 
surance and was the only one of the 
Carl Hansen companies that was not 
absorbed in the International. 

The General Indemnity until a year 
or so ago confined its activities exclu- 
sively to selling check forgery insurance 
in connection with an anti-forgery de- 
vice, which was distributed by interests 
identified with the General Indemnity. 
Then the General Indemnity reinsured 
the General Casualty & Surety of De- 
troit and entered the casualty business 
on a broader scale. However, when Mr. 
Hansen acquired control of the Gen- 
eral Indemnity, that company reinsured 
its business 100 percent in the Inter- 
national Reinsurance and again confined 
its activities exclusively to check for- 
gery writing. 

Executive Personnel 


In addition to Mr. Livingston, the 
other officers of the General Indemnity 
are now about the same as the execu- 
tive staff of the Lloyds of New York. 
The board of directors is composed of 
interests identified with Lloyds and with 
the Todd Company, which organized the 
General Indemnity in 1914. The direc- 
tors are: Mr. Livingston, Frank Cohen, 
M. Daniel Maggin, R. J. Daly, P. F. 
Biglin, Carl Sherman, C. D. Culpepper, 
C. H. Mahan, V. J. Sincere, L. S. Pounds, 
R. K. Meneely, J. A. Stack, Franklin 
Berwin, W. L. Todd, C. B. Moser, D. 
C. White, E. L. Wait, G. C. Lee and 
G. J. Tuttle. 

The new owners of the company state 
that it will continue to be operated as 
a specialist in forgery and check altera- 
tion bonds. Announcement is made 
that steps will be taken to provide for 
all policyholders and claimants as soon 
as the company’s books can be straight- 
ened out. Mr. Maggin said as soon as 
an audit of the books is completed a 
new financial statement will be issued. 
He said all reinsurance and other ar- 
rangements with the International Rein- 
surance were canceled before the Gen- 
eral Indemnity was acquired by Lloyds. 

The claim of the Lloyds of America 
against the International Reinsurance 
was liquidated through the transfer to 
it of 100 per cent of the stock of the 
General Indemnity. As the arrangement 
was fully effected prior to the naming 
of a receiver for the International Rein- 
surance the question as to preferred 
treatment probably will not come up. 





Penn General Is Sold 


C. P. Love of Baker, Weeks & Har- 

den of New York has purchased control 
of the Penn General Casualty of Phila- 
delphia, some 45,000 of the 50,000 shares 
of outstanding stock having been trans- 
ferred. Mr. Love was elected president 
of the company; H. E. Brennick of 
Speyer, Alexander & Co. of New York, 
secretary, and P. S. Ferguson of Fer- 
guson, Serling Daniels & Porter, New 
York, treasurer. 
‘A running mate of this company, the 
Penn General Fire, which wrote a joint 
automobile policy with the Penn Gen- 
eral Casualty, was merged recently. 

The Penn General Casualty was 


started in 1917 as the Pennsylvania 
Bituminous Mutual Association, which 
became the Pennsylvania Bituminous 





Casualty in 1922 and the Penn Genera] 
Casualty in 1929. Harry Boulton, who 
resigned as president, was formerly 
president of the American Reinsurance, 





U. S. F. & G. Losses Lower 


BALTIMORE, April 26.—At a meet- 
ing of directors of the United States Fj- 
delity & Guaranty, President E. Asbury 
Davis stated that its losses the first 
quarter of 1933 were approximately $2. 
(00,000 less than in the same period of 
1932. Expenses decreased $650,000 
while $72,584 was added to surplus. 
Qver and above the adequate required 
reserve of $34,000,000, the company 
carries additional voluntary contingent 
reserves of $3,625,000. 

Depository lines now represent a very 
small part of its business. Practically 
all of the banks so covered are now 
open on an unlimited basis. 





Standard Ranked Eighth 


In the Automobile Number the Stand- 
ard Accident was left out of the list of 
the first ten automobile stock casualty 
leaders by mistake. With a premium 
income of $7,009,198 it should have 
ranked eighth. 


Establish New Claim Index 
Office to Cover iNorthwest 





NEW YORK, April 26.—An index 
office is being established in Minneap- 
olis with jurisdiction over claim check- 
ing in Minnesota, Nebraska, Wyoming 
and the Dakotas. Nineteen stock casu- 
alty companies affiliated with the Na- 
tional Bureau are backing the new office 
and it is anticipated that more com- 
panies will join later. The service en- 
ables both insurance companies and 
self-insurers to reduce fraudulent claims, 
The Minneapolis bureau is the fourth 
which has been established within the 
past two years, most of the country 
now being covered. 


Automobile Business Gives 


3 Percent Profit in 1932 





NEW YORK, April 26.—An under- 
writing profit of 3 percent on automo- 
bile writings was realized last year by 
the casualty companies reporting to the 
New York department, according to the 
experience table compiled by J. J. Ma- 
grath, chief of the rating bureau. Total 
earned premiums were  $225,799,082, 
upon which an average loss ratio of 
49.8 percent and expense ratio 47.2 per- 
cent was sustained, reversing the 1931 
record, when with premiums $254,835,- 
594, the loss ratio was 53.9 percent and 
expense ratio 49.1 percent, producing an 
underwriting loss of 3 percent. 

Separated as to classes, public liability 
premiums last year were $170,345,247, 
loss ratio 55 per cent, expense ratio 47 
percent, underwriting loss 2 percent, 
property damage premiums $48,879,438, 
loss ratio 32.4, expense ratio 48.2, un- 
derwriting profit 19.4, collision  pre- 
miums $6,574,397, loss ratio 43.2 percent, 
expense 45.0, underwriting profit 118 
per cent. 





Had Operation | 





NEW YORK, April 26.—F. Robert- 
son Jones, general manager of the As- 
sociaton of Casualty & Surety Exect 
tives, is in a hospital here, where he 
was taken Moiday to undergo an opera 
tion for appendicitis. He was stricken 
several days previously and failing to 
yield to treatment was rushed to the 
hospital for an immediate operation. 
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Claims Stirred Up 
in Disease Cases 





(CONTINUED FROM PAGE 31) 


that the practice of attorneys has de- 
creased they are endeavoring to work 
up damage cases against employers 
where occupational diseases are in- 
volved. He said it is easy to find what 
might be some breach of common law, 
some violation of safety regulations, and 
‘where they go before juries the recovery 
is usually gotten. It is not so difficult, 
said Mr. Rolfe, to get a physician who 
will tie the malady up with the work 
in a plant. The companies now have 
no right to have the employe examined 
by their own physician. He said there 
is a bill now before the Illinois legis- 
lature giving this right and he thinks 
that it may pass. Mr. Rolfe said that 
personal injury attorneys have runners 
go to a town where there are indus- 
trial plants and get acquainted with em- 
ployes. They pick out people that seem 
to have contracted some malady, secure 
a doctor who will give a diagnosis that 
the disease is due to the occupation and 
then claim is made. Mr. Rolfe said that 
this movement is now nation-wide. It 
started in Missouri when the workmen’s 
compensation law was passed recently. 
The attorneys who have made a prac- 
tice of pressing employers under the 
common law now turn to occupational 
disease. 
Bill Before Illinois Legislature 


Mr. Rolfe said that in the Illinois 
legislature House Bill 433 would repeal 
the occupational disease statute and 
place all diseases of this character under 
the industrial board and make them 
compensable. He gave it as his opin- 
ion that this bill would not likely pass 
but he thinks that there may be some 
occupations added to the present three. 

Mr. Rolfe was asked whether derma- 
titis contracted by workmen coming in 
contact with cement would be covered 
under the compensation act. He said 
that the time element would control. If 
aman did not contract this for some 
time, although he was working in ce- 
ment, a company would not be held 
liable. If, on the other hand, it de- 
veloped in a short time after he started 
working, he gave it as his opinion that 
a company would be held liable. Mr. 
Rolfe said that the older men in in- 
dustry present a serious problem _be- 
cause high verdicts are usually rendered 
in such cases. : 


International Re 
End No Surprise 


(CONTINUED FROM PAGE 31) 

ness of the smaller companies in the 
middle west, but not much headway was 
made. Most of the company’s reinsur- 
ance business was in the nature of ex- 
cess of loss coverage for self insurers 
or compensation and public liability. 
The International also entered into vari- 
ous unorthodox arrangements that are 
cropping up all the time in the rein- 
surance field. For instance, the Inter- 
national, together with the Federal 
Surety, guaranteed the price at which 
shares of the defunct Chicago Fidelity & 
Casualty were accepted by stockholders 
of the defunct Automobile Underwrit- 
ers of Dallas in the purchase of the 
allas company by the Chicago concern. 
A $500,000 liability was created for the 
International Reinsurance when the 
Darby Day promotion collapsed, but 
through various maneuvers, the obliga- 
ton was avoided. 

The International Reinsurance, with 
some exceptions, was not able to hold 
the agency forces of the companies that 
Were taken over to any great extent. 
Most of the agents permitted the liabil- 
ty to run off. Some of the old Inde- 
Pendence Indemnity agents, however, 
stayed until the end. Mr. Hansen in 
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causing the crash of several companies 
to be deferred undoubtedly permitted 
many agents to escape considerable loss. 

A few weeks ago Mr. Hansen visited 
personally a._number of the old general 
agents of the Independence Indemnity 
and convinced some of them that the 
International Reinsurance was all right. 
A flashy campaign for business was 


conducted in honor of “Hansen 
Month.” 
The International Reinsurance had 


taken over or its reinsured companies 
had taken over the American Guaranty 
of Columbus, Connecticut Plate Glass, 
Atlas Casualty of Fort Wayne, Repub- 
lic Casualty & Surety of Chicago, Union 
Automobile Casualty of Los Angeles, 
Public Indemnity, Commonwealth Cas- 
ualty, Liberty Surety Bond of Trenton, 
Independence Indemnity, American 
Mine Owners, Hudson Casualty, Under- 
writers Casualty of Milwaukee, Georgia 
Casualty, Calumet Casualty of Chicago, 
General Casualty & Surety of Detroit 
and General Indemnity. The last named 
company was the only one that con- 
tinued under its own steam and it has 
now been purchased by Lloyds of New 
York. 

There was always much speculation 
as to where Mr. Hansen got his finan- 
cial backing that permitted him to ac- 
quire control of so many companies. 





One theory was that he was financed 
by Danish interests, Mr. Hansen being 
a native of Denmark. However, many 
of his transactions were completed with- 
out the use of real money. There 
would be a stock transfer or a company 
would be purchased under contract, with 
the loan transferred back and forth. In 
some cases, where the company taken 
over was in such bad shape that the 
owners could hope to get nothing out 
of it, Mr. Hansen created jobs for some 
of the officers of the reinsured company. 


Receivers in Pennsylvania 


The three receivers of the company 
were also appointed temporary ancillary 
receivers in Pennsylvania by the United 
States district court in Philadelphia. 
They are authorized to conduct the busi- 
ness under supervision of the court for 
90 days. ‘ 

Superintendent Van Schaick was di- 
rected to take possession and conserve 
the property and assets of the Inter- 
national Reinsurance under an order 
signed by Supreme Court Justice Gave- 
gan of New York. Application for the 


appointment was made by Attorney- 
General Bennett. 
Commissioner Mitchell of California 


has filed a petition in the federal court 
in Los Angeles asking that the Cali- 
fornia department be appointed re- 


ceiver for the International Reinsurance 
in California. 

The California department stated that 
papers had been prepared, prior to the 
appointment of receivers in Delaware, 
for the purpose of taking over the com- 
pany. This prospective action was 
based on informal investigation, but the 
department explained that under the 
California law definite and conclusive 
proof of trouble had to be presented in 
order to have a receiver appointed and 
such proof was impossible to obtain 
owing to the noncooperation of the offi- 
cers. California insurance people believe 
that the crash of the International was 
precipitated by the action of the Cali- 
fornia department some time ago in sus- 
pending the company’s rights to trans- 
act compensation business in the state 
because of inability to post acceptable 
bond. The International Reinsurance 
operated in California without a bond 
since the failure of the Union Indem- 
nity. 

The report was that last Friday, dur- 
ing the controversy over this California 
bond, Mr. Hansen warned Mitchell by 
telegraph that he would be held respon- 
sible for any subsequent happenings due 


to suspension of the license in Calli- 
fornia. 
Because of Mr. Mitchell’s stand in 





this controversy, he has gained consider- 
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THE UNDERWRITING of Fidelity and Surety 
Bonds is a HIGHLY SPECIALIZED business. 
SUCCESS in it demands a knowledge of EVERY 
other BUSINESS, a knowledge of LAW, and 
above all, a knowledge of HUMAN NATURE. 
All this cannot be acquired overnight, nor in a 
few months, but only over a PERIOD OF YEARS. 
FORTY-THREE YEARS measures the span of the 
F.D’s EXPERIENCE in the writing of all varie- 
ties of Fidelity and Surety Bonds, the Company's 
history being practically a RECORD of the 
GROWTH AND DEVELOPMENT of corporate 


suretyship as practiced in this country today. 
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THE NATIONAL 
of Detroit 


Time Tested and Time Proven 


LINES WRITTEN 


Accident and Health 
Group Disability 
Plate Glass 


Automobile Liability, 
Property Damage and 
Collision 


General Liability 
Fidelity 
Surety 


Burglary, Robbery and 
Holdup 


Compensation 
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' CASUALTY 
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W. G. Curtis, President 
Home Office 
Majestic Building, Detroit, Michigan 
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STOP 
Worrying About 


Collections! 


You can do just that if you will 
let the Buckeye Union cure your 
collection problems. 


Four months ago the Buckeye 
Union presented a new payment 
plan. It was unusual, because it 
cost the policyholder no more and 
eliminated the credit risk from 
the agent’s business. 

The payment plan “clicked.” It 
met the needs of the day. As the 
result Buckeye Union agents 
have found they can write more 
business with this payment plan 
WITHOUT any collection wor- 
ries. 


Write today for full information 
on this plan that is helping Ohio 
agents. There is no obligation. 


Buckeye Union 
Casualty Company 


515 E. Broad St. 
Columbus, Ohio 











able support and there is some chance 
now that he may be reappointed com- 
missioner. His term expired this month. 

Practically all of the automobile pub- 
lic liability insurance for state automo- 
biles was placed through the general 
agency of Rolph, Landis & Ellis of San 
Francisco in the International Reinsur- 
ance. The report is that this business 
has now been rewritten in the Employ- 
ers Liability. 

The conditional license of the Inter- 
national Reinsurance to renew existing 
compensation policies in Kentucky has 
been revoked by Commissioner Senff. 

The company’s business in Kentucky, 
Mr. Senff said, was principally coal 
mine compensation insurance. 

On petition of Joseph Mauk and F. 
H. Fanseen, Circuit Judge Stump ap- 
pointed ancillary receivers in Maryland 
for the International Reinsurance. The 
receivers are Mr. Fanseen, R. L. Bain- 
der and Carl M. Hansen. 

Earle Stewart, manager of the Under- 
writers Service Association at Columbus, 
O., has been appointed receiver for the 
International Reinsurance by the com- 
mon pleas court of Franklin county, 
on application of Henry A. Williams, 
an attorney of Columbus. 

The International Reinsurance has 
been cited to appear before the Virginia 
state corporation commission May 2 to 
show cause why its Virginia license 
should not be revoked. The company 
has $46,000 on deposit in Virginia. The 
Virginia highway department carried its 
automobile liability insurance in the In- 
ternational Reinsurance. Several years 
ago the department had this insurance 
in another company that went to the 
wall. Awards for this business are 
made on the basis of the lowest bids. 

J. A. Frates and Walter Hartley, both 
of Tulsa, were appointed ancillary re- 
ceivers in Oklahoma for the Interna- 
tional Reinsurance. The company had 
not been relicensed in Oklahoma for 
1933. T. Dana Roberts, representative 
in Oklahoma City, stated he had rein- 
sured all of his business in the Aetna 
Casualty for which he has been ap- 
pointed agent. 

H. B. Hershey, official liquidator for 
the Illinois insurance department, is re- 
ceiver for the International Reinsurance 
in Illinois. The Chicago branch is now 
immediately in charge of Frank Bartch, 
former secretary to Frank Matre of the 
defunct Marquette National Fire, who 
has been attached to the Illinois depart- 
ment since the failure of that company. 
The Chicago manager of the Interna- 
tional Reinsurance was William Cusick. 
B. P. Whitehead, who represented the 
International in its reinsurance opera- 
tions, had headquarters in Chicago also. 

James A. Beha, general manager Na- 
tional Bureau of Casualty & Surety 
Underwriters, has notified members that 
short term policies for the unexpired 
portion of outstanding business of the 
International Reinsurance can be writ- 
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ten on a pro rata basis at current bureau 
rates. This does not apply to the Gen- 
eral Indemnity, however. 

The International Reinsurance some 
months ago was attacked in lurid style 
in a Philadelphia sheet published by 
Clement Congdon. Several issues were 
devoted to this attack and they were 
widely distributed among insurance men. 
This campaign damaged the Interna- 
tional considerably, inasmuch as _ it 
caused doubts in the-minds of many 
agents, although the articles were largely 
discounted because of their viciousness. 

Sheriff H. R. Petty of Louisville; J. J. 
Kunz, Louisville director of finance, and 
S. M. Burger, city tax receiver, have 
been left without necessary bonds for 
the second time this year. They were 
bonded in the Union Indemnity and 
when that company failed, patronized 
the International. 

While the failure of the International 
Reinsurance was not a surprise, there 
was just a chance that Mr. Hansen 
might be able to secure a loan from the 
Reconstruction Finance Corporation, 
with which he was negotiating. Appar- 
ently the application was denied and 
collapse was then inevitable. 

The general understanding is that so 
long as the International restricted its 
operations to a strictly treaty business 
it was successful. Not satisfied to grow 
slowly, however, Mr. Hansen sought 
substantially to increase premium in- 
come by engaging in the direct writing 
line through the purchase of subsidiar- 
ies, each of which in turn had absorbed 
other lame ducks. This procedure, as 
the business viewed it, marked the be- 
ginning of the end. The company cen- 
tered its attention upon the settlement 
of a number of large claims, using up its 
liquid funds. 

Claim Reserves 

The history of casualty insurance is 
full of cases where companies taken over 
by stronger institutions are found to 
have underestimated their claim reserves, 
and while the fruits of such policy are 
not revealed under an increasing pre- 
mium income, at once the income re- 
mains level or falls off, the inadequacy 
of the reserves becomes apparent and 
the reinsurer pays the penalty. The In- 
ternational was embarrassed through 
collapse of the Union Indemnity, with 
which it had a reinsurance arrangement. 
The International wrote compensation 
bonds in many states for the Union and 
the Union furnished the same service 
for the International. When the New 
Orleans company went into receivership 
it became necessary for the International 
to furnish another indemnitor, a demand 
met in New York by putting up mort- 
gages. Until this arrangement was ef- 
fected the International ceased transact- 
ing compensation business in New York, 
its management stating that it was dis- 
satisfied with its experience in the state. 

The International, Independence In- 
demnity, Public Indemnity and perhaps 
others of many companies that the In- 
ternational absorbed, directly or through 
inheritance, maintained special deposits 
in a number of states having such re- 
quirements. These funds, however, may 
not be used for the payment of claims 
or current expenses, and now that re- 
ceivers have been named will be held 
for the benefit of home creditors only. 

The Indiana department has put up 
to the attorney general the question of 
having an ancillary receiver appointed 
for the International Reinsurance. The 
Indiana highway and public service 
commissions are interested, as a large 
volume of bonds on state projects are 
reinsured in that corporation through 
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the Independence Indemnity which 
withdrew from Indiana about the first 
of the year. 

When receivers were appointed ip 
Delaware, the four states that had 
started an investigation of the corpora- 
tion withdrew their examiners, those of 
the New York department being as. 
signed to other work in Philadelphia. 

At the close of 1932 the International 
reported total assets of $25,302,333 wth 
liabilities of $22,302,333, leaving captal 
of $1,500,000 and surplus of equal 
amount. The premium income last year 
totalled $10,757,933 while $4,672,982 was 
paid for losses. The company has de. 
posits aggregating $1,755,600 with 14 
states. 


“Time Saver” Shows Change 
in Accident-Health Policies 


(CONTINUED FROM PAGE 32) 


An increase in use of aggregate dis- 
ability indemnity clauses makes the 
Time Saver more valuable than ever, be- 
cause it is possible with the use of the 
book to determine the exact terms of 
this provision. Some of these aggregate 
indemnity limitations apply to a single 
claim only, others are cumulative in ef- 
fect. Only an exact knowledge of the 
aggregate indemnity provision enables 
the agent to interpret the policy cor- 
rectly. A complete showing on riders 
and the rates charged for their use is 
included in the Time Saver, informa- 
tion which enables the agent to identify 
the policy or coverage held by a pros- 
pect or client. Elimination period rates 
are shown in detail for both accident and 
disability policies. The Time Saver an- 
alysis also shows for each policy what 
form of Standard Provision 1 is used, 
the prorating or mnon-prorating: the 
terms of Standard Provision 10 and defi- 
nite statements on whether or not 
Standard Provisions 16, 17 and 19 are 
included. 

A policy names index and an expla- 
nation of the use of the book covering 
15 pages make it easy to get the great- 
est value possible out of the informa- 
tion in the Time Saver. There are 684 
pages in the 1933 edition, printed on 
bible thin paper and bound in flexible 
red Keratol. 


Seeks to Restrain Dissolution 


TRENTON, N. J., April 26—The 
Aetna Casualty has filed suit in the su- 
preme court here to restrain Com- 
missioner Kelly from approving dissolu- 
tion of the Liberty Surety Bond. The 
Aetna is a creditor of the Liberty and 
asks to restrain the release of certain 
securities which have been posted with 
the commissioner. 

The Aetna entered into reinsurance 
agreement with the Liberty Surety in 
1926 and in settlement of certain claims 
has expended $17,773. The Liberty 
Surety was taken over by the Indepen- 
dence Indemnity, which in turn was 
taken over by the International Reinsur- 
ance, which is now in the hands of re- 
ceivers. 


Hooper Named Manager 


Swift Hooper, Jr., former life insur- 
ance agent of Winston-Salem, S. C., has 
been appointed general agent at Colum- 
bia, S. C., by the Mutual Benefit Health 
& Accident and United Benefit Life o 
Omaha. He has been an agent and 
claim man of the Mutual Benefit seven 
years. 


J. G. Yost, assistant secretary and 
production manager of the Fidelity & 
Deposit, met with a serious accident at 
his home in Baltimore Monday. While 
replacing an electric light bulb on the 
ceiling he fell, fracturing some vertebrae 
necessitating the application of 4 plas- 
ter cast which probably will confine him 

















to bed for several weeks. 
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To es meet the critical problems of the day an unusual amount of 
tact is called for and the Lloyds Insurance Company realizes that 
its agents are facing the strain of unusual conditions and it is 
more than willing to go three quarters of the way to 
avoid useless irritations that only aggravate 


the nervous temperament of the day. 
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